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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no
responsibility for the contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies in Hong Kong and Available
for Inspection — 1. Documents Delivered to the Registrar of Companies in Hong Kong” in Appendix VII to this prospectus, has been registered by the Registrar
of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of
Hong Kong). The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no responsibility for the contents of this
prospectus.

The Offer Price is expected to be fixed by agreement between the Joint Global Coordinators, on behalf of the Underwriters, and our Company on or before
Thursday, December 6, 2018 or such later time as may be agreed between the parties, but in any event, no later than Friday, December 7, 2018. If, for any
reason, the Joint Global Coordinators, on behalf of the Underwriters, and our Company are unable to reach an agreement on the Offer Price by Friday, December
7, 2018 the Global Offering will not become unconditional and will lapse immediately. The Offer Price will be not more than HK$71.50 per Share and is expected
to be not less than HK$64.10 per Share although the Joint Global Coordinators, on behalf of the Underwriters, and our Company may agree to a lower price. The
Joint Global Coordinators, on behalf of the Underwriters, may, with the consent of our Company, reduce the indicative Offer Price range below that stated in this
prospectus (being HK$64.10 per Share to HK$71.50 per Share) at any time on or prior to the morning of the last date for lodging applications under the Hong
Kong Public Offering. In such a case, notices of the reduction in the number of Hong Kong Offer Shares and/or the indicative Offer Price range will be published
on the websites of the Stock Exchange at www.hkexnews.hk and our Company at www.wuxiapptec.com.cn as soon as practicable but in any event not later than
the morning of the day which is the last day for lodging applications under the Hong Kong Public Offering. For further information, see the sections headed
“Structure of the Global Offering” and “How to Apply for the Hong Kong Offer Shares” in this prospectus.

We are incorporated and a substantial majority of our business and assets are located in the PRC. Potential investors should be aware of the differences in the
legal, economic and financial systems between the PRC and Hong Kong, and the fact that there are different risks relating to investment in PRC-incorporated
companies. Potential investors should also be aware that the regulatory framework in the PRC is different from the regulatory framework in Hong Kong, and
should take into consideration the different market nature of the H Shares. Such differences and risk factors are set out in the sections headed “Risk Factors”,
“Regulatory Overview”, “Appendix III — Taxation and Foreign Exchange”, “Appendix IV — Summary of Principal Legal and Regulatory Provisions” and
“Appendix V — Summary of Articles of Association” to this prospectus.

Pursuant to the termination provisions contained in the Hong Kong Underwriting Agreement in respect of the Hong Kong Public Offer Shares, the Joint Sponsors
and the Joint Global Coordinators, on behalf of the Hong Kong Underwriters, have the right in certain circumstances, in their absolute discretion, to terminate the
obligation of the Hong Kong Underwriters pursuant to the Hong Kong Underwriting Agreement at any time prior to 8:00 a.m. on the Listing Date. Further details
of the terms of the termination provisions are set out in the section headed “Underwriting — Underwriting Arrangements and Expenses — The Hong Kong Public
Offering — Grounds for Termination”. It is important that you refer to that section for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws in the United States, and may not be
offered, sold, pledged or transferred, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the
U.S. Securities Act and in accordance with any applicable U.S. state securities laws. The Offer Shares are being offered and sold only (i) in the
United States to QIBs in reliance on Rule 144A or another exemption from registration under the U.S. Securities Act and (ii) outside of the United States
in offshore transactions in reliance on Regulation S.
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EXPECTED TIMETABLE®

Latest time to complete electronic applications under the HK eIPO White
Form service through the designated website at www.hkeipo.hk
(MO1E 2) o

Application lists for the Hong Kong Public Offering open (note 3) . .......

Latest time for lodging WHITE and YELLOW Application Forms and
giving electronic application instructions to HKSCC (note 4) ........

Latest time to complete payment of HK eIPO White Form applications by
effecting internet banking transfer(s) or PPS payment transfer(s) .......

Application lists close (note 3) ...

Expected Price Determination Date (note 5) .......... .. ... .. ... ....

Announcement of the Offer Price, the level of applications in the Hong
Kong Public Offering, the level of indications of interest in the
International Offering and the basis of allocation of the Hong Kong Offer
Shares to be published on the websites of the Stock Exchange at
www.hkexnews.hk and our Company at www.wuxiapptec.com.cn on or
before (note 6) . . ... e

Results of allocations in the Hong Kong Public Offering (with successful
applicants’ identification document numbers, where appropriate) to be
available through a variety of channels. (See the section headed “How to
Apply for Hong Kong Offer Shares — 11. Publication of Results”)
fTOm . .

Results of allocations for the Hong Kong Public Offering will be available
at www.tricor.com.hk/ipo/result with a “search by ID” function from ..

Share certificates (if applicable) in respect of wholly or partially successful
applications to be dispatched on or before .........................

e-Auto Refund payment instructions/Refund checks in respect of wholly
successful (if applicable) or wholly or partially unsuccessful applications
to be dispatched on or before (note 7) .. ........ .

Dealings in H Shares on the Stock Exchange to commence at 9:00 a.m.

Notes:

11:30 a.m. on Thursday,
December 6, 2018

11:45 a.m. on Thursday,
December 6, 2018

12:00 noon on Thursday,
December 6, 2018

12:00 noon on Thursday,
December 6, 2018

12:00 noon on Thursday,
December 6, 2018

Thursday, December 6, 2018

Wednesday, December 12, 2018

Wednesday, December 12, 2018

Wednesday, December 12, 2018

Wednesday, December 12, 2018

Wednesday, December 12, 2018

Thursday, December 13, 2018

(1) All times refer to Hong Kong local time. Details of the structure of the Global Offering, including its conditions, are set out in the

section headed “Structure of the Global Offering”.

2) You will not be permitted to submit your application through the designated website at www.hkeipo.hk after 11:30 a.m. on the last
day for submitting applications. If you have already submitted your application and obtained an application reference number from the
designated website prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment of
application monies) until 12:00 noon on the last day for submitting applications, when the application lists close.
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If there is a tropical cyclone warning signal number 8 or above or a “black” rainstorm warning signal in force in Hong Kong at any
time between 9:00 a.m. and 12:00 noon on Thursday, December 6, 2018, the application lists will not open on that day. Further
information is set out in the section headed “How to Apply for Hong Kong Offer Shares — 10. Effect of bad weather on the opening
of the application lists”.

Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC should refer to the
section headed “How to Apply for Hong Kong Offer Shares — 6. Applying by Giving Electronic Application Instructions to HKSCC
via CCASS?” for details.

The Offer Price is expected to be determined by Thursday, December 6, 2018, but in any event, the expected time for determination
of the Offer Price will not be later than Friday, December 7, 2018. If, for any reason, the Offer Price is not agreed between the Joint
Global Coordinators, on behalf of the Underwriters, and our Company by Friday, December 7, 2018, the Global Offering will not
proceed.

If the Offer Price is determined on Thursday, December 6, 2018, the announcement of the Offer Price, the level of applications in the
Hong Kong Public Offering, the level of indications of interest in the International Offering and the basis of allocation of the Hong
Kong Offer Shares and the successful applicants’ identification document numbers will be published on or before Wednesday,
December 12, 2018.

Applicants who apply for 1,000,000 Hong Kong Offer Shares or more under the Hong Kong Public Offering and have indicated on
their Application Forms that they wish to collect any refund check(s) (if applicable) and/or Share certificate(s) (if applicable) in person
from our H Share Registrar, Tricor Investor Services Limited at Level 22, Hopewell Center, 183 Queen’s Road East, Hong Kong, may
do so in person from 9:00 a.m. to 1:00 p.m. on Wednesday, December 12, 2018. Applicants being individuals who are applying for
1,000,000 Hong Kong Offer Shares or more and opt for personal collection must not authorize any other person to make collection on
their behalf. Applicants being corporations who are applying for 1,000,000 Hong Kong Offer Shares or more and opt for personal
collection must attend by their authorized representatives bearing letters of authorization from their corporations stamped with the
corporations’ chop. Identification and (where applicable) authorization documents acceptable to our H Share Registrar, Tricor Investor
Services Limited at Level 22, Hopewell Center, 183 Queen’s Road East, Hong Kong, must be produced at the time of collection.
Uncollected Share certificates and refund checks will be dispatched by ordinary post at the applicants’ own risk to the addresses
specified on the relevant Application Forms. Further details are set out in the paragraphs headed “14. Dispatch/Collection of H Share
Certificates and Refund Monies” in the section headed “How to Apply for Hong Kong Offer Shares”.

Share certificates for the Hong Kong Offer Shares are expected to be issued on Wednesday, December 12,

2018, but will only become valid certificates of title at 8:00 a.m. on the Listing Date, provided that (i) the Global
Offering has become unconditional in all respects and (ii) the right of termination as described in the section
headed “Underwriting — Underwriting Arrangements and Expenses — Hong Kong Public Offering — Grounds
for Termination” has not been exercised. Investors who trade H Shares on the basis of publicly available
allocation details before the receipt of Share certificates and before they become valid do so entirely at their own

risk.

For details of the structure of the Global Offering, including the conditions thereof, please refer to the

section headed “Structure of the Global Offering”.
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SUMMARY

This summary aims to give you an overview of the information contained in this prospectus and should
be read in conjunction with the full text of this prospectus. Since this is a summary, it does not contain all the
information that may be important to you. You should read the whole prospectus, including our financial
statements and the accompanying notes, before you decide to invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks of investing in the Offer
Shares are set forth in the section headed “Risk Factors”. You should read that section carefully before you
decide to invest in the Offer Shares.

OVERVIEW

Our vision is that “every drug can be made and every disease can be treated” through building the open-
access platform with the most comprehensive capabilities and technologies in the global healthcare industry.

We are a leading global pharmaceutical R&D services platform and the largest in Asia by total revenue in
2017, according to the F&S Report, transforming the business of discovery, development and manufacturing of
innovative pharmaceuticals. We provide comprehensive and integrated research and manufacturing services
throughout the discovery, development and manufacturing spectrum for small molecule drugs. We also provide
development and manufacturing services for cell and gene therapies as well as testing services for medical
devices. Headquartered in Shanghai, we have 27 operation sites and branch offices across the globe, including in
China, the U.S. and Europe. We completed the initial public offering and listing of 104,198,556 A Shares (stock
code: 603259) on the Shanghai Stock Exchange on May 8, 2018.

We are one of the few comprehensive, end-to-end new drug R&D service platforms, with service
capabilities covering the entire drug discovery, development and manufacturing value chain, according to the
F&S Report. Our end-to-end platform enables discovery, development and manufacturing of drugs from concept
to commercial manufacturing. Through our platform, we cater to the needs of our expanding, global and diverse
customer base, ranging from multinational pharmaceutical and biotechnology companies to venture-backed
start-up and virtual companies, which are companies that employ a relatively small number of people and
outsource most of their research, development and manufacturing to third parties, as well as academics and
non-profit research organizations. For the last twelve months ended June 30, 2018, we provided services to 3,380
customers. We enjoy a high level of customer loyalty and have developed solid working relationships with many
customers. During the Track Record Period, we achieved 100% retention for our top 10 customers.

As a result of increasing R&D costs and the complex nature of drug discovery, our comprehensive
capabilities have attracted global pharmaceutical companies seeking to improve the efficiency of their drug
discovery and development. In particular, the integrated end-to-end nature of our platform reduces the risk of
technology and data transferring between different outsourcing organizations and makes us particularly attractive
to global pharmaceutical companies focused on intellectual property protection and data reliability. During the
Track Record Period, all of the top 20 global pharmaceutical companies by revenue in 2017, according to the
F&S Report, were our customers.

Biotechnology start-ups and virtual pharmaceutical companies are expected to constitute a significant
driver in the global pharmaceutical market. These companies have a greater demand for CRO and CMO/CDMO
services as they require significant lead time and infrastructure build-up to establish in-house capabilities.
According to the F&S Report, these companies are expected to contribute an increasing proportion of FDA-
approved new drugs (NDAs and BLAs) and their R&D expenditure is expected to grow faster than their larger
peers. We believe we are uniquely positioned to capture opportunities from the rapid growth of start-up
pharmaceutical and biotechnology companies, as we have capabilities at the forefront of science, removing the
need for such companies to invest significant resources to develop in-house capabilities and infrastructure, and
improve efficiency throughout the drug development process.
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We view ourselves as a frontrunner, spearheading the success of all participants in the rapidly evolving
healthcare ecosystem. We aim to lower entry barriers for the discovery and development of innovative drugs
with respect to capabilities, capacity and capital, and are committed to embracing demands of new and existing
customers, thereby attracting new participants to join the evolving ecosystem. Through this lowering of entry
barriers, we believe we are able to catalyze and benefit from the continuous transformation of the healthcare
ecosystem. By nurturing and incubating the rise of new business models and encouraging participants to develop
new drugs and healthcare products, we drive the creation of new knowledge and technologies, stimulate new
demand and improve efficiency, which further drives innovation and fuels the growth of all participants,
including global pharmaceutical companies and biotechnology start-ups alike, in the global healthcare industry.
To that end, we have made significant investments in cutting-edge biotechnology companies that develop unique
technologies, artificial intelligence (“AI”) capabilities and new drug targets. We have also organized the WuXi
Global Forum in San Francisco every year since 2013, bringing together top executives from leading
pharmaceutical companies, partners of venture capitalist firms, chief executive officers and founders of emerging
startups, thought leaders from industry and academia, and officials from regulatory agencies around the world.
Through the event, we provide a forum for participants to discuss the most pressing issues faced by the
healthcare industry and share their insights that could shape the future of the healthcare ecosystem.

Our principle of “enabling innovation” plays a significant role in the way we design, offer and deliver our
services, ensuring that we deploy our latest know-how and capabilities with the aim of enabling our customers to
transform ideas into reality. Leveraging our expertise, track record and knowledge, we seek to ensure that our
customers will benefit from our services and capabilities by being not only fully versed in current scientific
developments but also being able to anticipate the next emerging trends. By being at the forefront of scientific
developments, we seek to maintain a competitive advantage over our peers in attracting new customers and
maintaining existing customers through pioneering technologies and services associated with new discoveries.
Similarly, based on our experience and track record, we believe we can strategically identify discovery platforms,
technologies, and assets that are valuable to our customers and further enhance our competitiveness.

We attribute our success to our experienced management team, led by our visionary founder and CEO,
Dr. Ge Li, one of the pioneers in the pharmaceutical outsourcing industry. Dr. Li and our senior management
team are passionately committed to transforming the drug discovery and development industry and to becoming
a leading player in the global healthcare ecosystem. Since our founding 18 years ago, we have evolved from a
discovery chemistry business in 2001 to an integrated platform with a comprehensive array of capabilities and
over 11,000 scientists and research technicians as of June 30, 2018.

We experienced robust growth during the Track Record Period. For the years ended December 31, 2015,
2016 and 2017, our revenue amounted to RMB4,883.3 million, RMB6,116.1 million and RMB7,765.3 million,
respectively. We recorded net profit of RMB683.8 million, RMB1,121.0 million and RMB1,296.7 million for the
same periods, respectively. For the six months ended June 30, 2017 and 2018, our revenue amounted to
RMB3,665.4 million and RMB4,409.2 million, respectively. We recorded net profit of RMB781.7 million and
RMB1,304.1 million for the same periods, respectively. The market in which we operate is fragmented. The top
15 CROs and CMOs/CDMOs by revenue accounted for 27.1% of the market share of the global pharmaceutical
R&D outsourcing services market by revenue in 2017. We are the largest pharmaceutical R&D services platform
in Asia by total revenue in 2017, according to the F&S Report.

OUR STRENGTHS

We believe the following strengths have contributed to our success and differentiate us from our
competitors:

° Leading global pharmaceutical R&D services platform with the most comprehensive capabilities;

o Enabling innovation to strengthen our competitive advantage;
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° Growing network within the healthcare ecosystem through strategic acquisitions and venture
investments;
° Strong, loyal and expanding customer base; and
o Experienced management team with vision and ambition.
OUR STRATEGIES

We aim to develop our platform into a leading player in the global healthcare ecosystem to empower
anyone to discover, develop and manufacture drugs from concept to commercial manufacturing. We plan to
execute the following key strategies to achieve our goal:

° Expand capacity and capabilities globally;

o Capture innovative technologies through strengthening our in-house R&D capabilities and
acquisitions;
° Increase customer penetration and win new customers;
° Continue to attract, train and retain quality talent to support our rapid growth; and
o Expand our reach within the healthcare ecosystem.
OUR INVESTMENTS

As part of our efforts to foster the ecosystem, we have established joint ventures and made selective
investments in a wide variety of companies within the healthcare ecosystem. We primarily focus our investments
in (a) targets that fit into and support our existing value chain, (b) cutting edge technologies that we believe will
advance the healthcare industry, (c) strategic long-term investments, and (d) venture capital funds, all of which
would allow us to further access a wider variety of participants in the healthcare ecosystem while maintaining
our position at the forefront of science. Up to June 30, 2018, we have invested approximately US$238.5 million
in a wide range of investments, including investments in our joint ventures and associates. Up to June 30, 2018,
we had realized approximately US$61.6 million in gains from disposal of our investments in seven companies, in
which we had invested US$27.8 million. We primarily make venture capital investments using our own funds
through our venture capital arm, WuXi PharmaTech Healthcare Fund I L.P., which is expected to play an
increasingly significant role in contributing to the ecosystem as it expands its portfolio of companies. As of
June 30, 2018, we had investments in 44 companies (not including our investments in our joint ventures and
associates), including investments across five different areas in the healthcare industry: (a) innovative
biotechnology, (b) artificial intelligence, (c) transformative technologies, (d) healthcare IT, and (e) healthcare
services. As of June 30, 2018, our interests in our investees (not including our investments in our joint ventures
and associates) ranged from 0.1% to 20.0%. For further details, please see “Business — Our Investments.”

THE HEALTHCARE ECOSYSTEM

As we operate a comprehensive service platform of a significant scale fulfilling the demands of a diverse
customer base, our platform services and operations have gradually emerged to become a catalyst in invigorating
interactions among participants within the healthcare ecosystem, including our customers and suppliers. Our mix
of customers ranges from global pharmaceutical companies and medical device manufacturers to biotechnology
startups, virtual companies and venture-capital backed companies. Our suppliers include PRC branches of
multinational companies to local companies in the PRC. In addition to our customers and suppliers, we interact
with a variety of participants within the healthcare ecosystem, including individuals with an academic
background and scientists, and non-profit institutions with drug development goals, and further reaching
hospitals, insurance companies, drug stores and laboratories, doctors and patients.
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With our market presence, market credibility and stewardship at the heart of an evolving ecosystem, we
have invigorated participants to meet and interact with each other in pursuing their respective business activities
spanning from discovery, development to manufacture of small molecule drugs from conceptualization to
commercialization. Leveraging our capability across the entire value chain, we believe we can enable key
participants to unleash their potential through our third-party service platform. We are therefore well positioned
to continue to shape, optimize and develop this ecosystem to promote the greater benefit of all participants. We
also seek to encourage interactions among participants in the healthcare industry and to cultivate new
participants. We view ourselves as an enabler to the success of participants in the healthcare ecosystem. To that
end, we intend to continue to support the growth of the healthcare ecosystem.

Through our continued investment and participation in the pharmaceutical R&D ecosystem, we seek to
further promote our new paradigm that anyone can discover, develop and manufacture drugs through which we
can attract new customers around the world. We believe we have a unique role in nurturing and invigorating the
growth of the healthcare ecosystem. To do so, we seek to continue to reduce entry barriers associated with drug
discovery, development and manufacturing, particularly in three areas: capabilities, capacity and capital. We will
continue to broaden our capabilities through investing in and acquiring new technologies, while expanding our
capacity through building more infrastructure and facilities. We also make venture capital investments through
our corporate venture fund as part of our healthcare ecosystem development to support the growth of smaller
companies and benefit from their expected development of cutting edge healthcare applications and technology.
Harnessing our industry knowledge and our technology capabilities, we believe we have the unique ability to
make targeted investments in important capabilities and discoveries, which can provide us with attractive
investment returns, while allowing us to catalyze our development of new capabilities.

For further details, please see “Business — The Healthcare Ecosystem.”

OUR SERVICES AND CAPABILITIES

We provide comprehensive and integrated research and manufacturing services throughout the discovery,
development and manufacturing spectrum for small molecule drugs. We also provide development and
manufacturing services for cell and gene therapies as well as testing services for medical devices.

The drug development process mainly consists of four stages: (i) drug discovery, (ii) pre-clinical
development, (iii) clinical research, and (iv) commercial manufacturing, illustrated by the chart below:

Discovery Preclinical Clinical Manufacturing
China-based e Target discovery Services e Biology Services I
laboratory e Chemistry Services ¢ DMPK/ADME
services ) ; . - ’I
e Toxicology Services e Analytical Services

e Bioanalytical Services

CMO/CDMO

services I ;I
e Process development e Pre-formulation e Formulation
and manufacturing
Clinical I
research e Regulatory consultation o  Safety and medical writing
services and filing e  Project management
e Phase I to III clinical *  Site management

operations

US-based e Clinical informatics >I

labor?tor)' I e Cell and Gene Therapies
services e Medical Devices Testing

Our services correspond to each of these stages and can be grouped into four segments: (a) China-based
laboratory services, including chemistry services, biology services, drug metabolism and pharmacokinetics
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(“DMPK”)/absorption, distribution, metabolism and excretion (“ADME”), and toxicology, bioanalytical and
analytical services; (b) contract manufacturing organisation/contract development and manufacturing
organisation services (“CMO/CDMO services”), focusing on development and manufacturing of advanced
intermediates, active pharmaceutical ingredients (“APIs”) and finished doses; (c) US-based laboratory services,
including discovery, testing and manufacturing services for cell and gene therapies and testing services for
medical devices; and (d) clinical research services, including clinical service support at various stages of clinical
trials, monitoring and data analysis services, FDA compliance and applications, and NMPA new drug application
(“NDA?”) procedures, and site management organization (“SMO”) services. Our China-based laboratory services
primarily cover pre-IND (i.e. drug discovery and pre-clinical development) stages of drug development, while
our CMO/CDMO and clinical research services primarily cover post-IND (i.e. clinical research and commercial
manufacturing) stages of drug development.

For further details, please see “Business — Our Services and Capabilities.”
OUR FEE MODELS

Our service fee arrangement can be primarily divided into two models: (i) Fee-for-service, or FFS, model
and (ii) full-time-equivalent, or FTE, model. Regardless of the model chosen, we generally enter into a master
service agreement with our customers and receive payments in accordance with a pre-agreed payment schedule
specified in the contract or work order issued pursuant to the master service agreement. We determine the fee
level for each discovery, development or manufacturing step based on, among others, the scope of the services
required for achieving such step, the estimated costs and expenses of the required services, the amount of time
allocated for achieving such discovery, development or manufacturing step, the prices charged by our
competitors for similar services.

Fee-for-service model

We generate service fees primarily on a FFS basis. The payment schedule sets out the service fee for
services we are required to provide at each discovery, development or manufacturing step that fall under the
scope of work in the contract or work order. Our service contracts and work orders under the FFS model
typically include a detailed schedule that sets forth specifications of and anticipated time required for completing
each step as well as the corresponding payment. When negotiating our customer contracts, we take into
consideration a number of factors, such as the nature and potential of the project and the customer’s needs for our
service.

In certain cases, in connection with our integrated drug discovery services provided to customers in China,
we may enter into success-based agreements with our customers that provide us with a milestone and/or royalty
fee. For such arrangements, we focus on discovery projects associated with well-known targets, which allows us
to reduce the risks associated with such arrangements and to maximize any potential upside. The milestone fee
structure allows us to receive either (i) a fee for each pre-set milestone reached, which is typically a critical point
in the drug development process, such as the signing of the service contract, the completion of an important
discovery, development or manufacturing step, commercialization or (ii) a fee upon out-licensing of the drug by
our customer. In the case of the latter, the milestone fee is typically in the form of a certain percentage of the out-
licensing fee that our customers receive from the licensee of the drug. As of the Latest Practicable Date, we
received milestone fees of RMB32.8 million and RMB16.8 million under the FFS model in 2016 and the six
months ended June 30, 2018, respectively.

The royalty fee structure allows us to receive, on top of the service fees, typically a single digit percentage
of the sales revenue of the relevant drug product, if such product is successfully commercialized. As of the Latest
Practicable Date, we had not generated any revenue from the royalty fee structure because none of our projects
with the royalty fee structure had advanced to commercialization.

Up to June 30, 2018, we have submitted 36 IND filings for our customers and our customers have received
25 CTA approvals.
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Full-time-equivalent model

We also generate income under the full-time-equivalent, or FTE, model. Under the FTE model, we
designate employees to the customer’s projects at a fixed rate per FTE employee per period of time. We
determine the amount of service fees based on the number of scientists and research technicians and the amount
of time required for completing the project, among others. FTE contracts may have a term as long as three to four
years and may be subject to annual review. We only adopt this fee model where a customer requests us to assign
a team of scientists and research technicians to its project and strongly prefers the FTE model or where the work
scope of a project makes it difficult for us to estimate the cost and adopt the FFS model.

For further details, please see “Business — Our Fee Models.”

OUR CUSTOMERS

We provide CRO and CMO/CDMO services to more than 3,000 customers worldwide, with our major
customers including all of the global top 20 pharmaceutical companies, according to the F&S Report, in addition
to various research institutions. We have a diversified customer base. We provide services to customers in the
United States, China, Europe and the rest of the world, respectively, whom accounted for approximately 57.2%,
20.2%, 18.3% and 4.3%, respectively, of our revenue for the year ended December 31, 2017. Most of our
customers are pharmaceutical and biotechnology companies, including many global and domestic renowned
industry players, and start-up biotechnology companies.

We enjoy a high level of customer loyalty and have developed solid working relationships with many
customers. For the twelve months ended June 30, 2018, we provided services to 3,380 customers. Many of our
customers return to us for additional projects, and our revenue generated from existing customers increased
during the Track Record Period. Revenue generated from our existing customers amounted to
RMBA4,563.9 million, RMB5,671.8 million, RMB7,320.0 million and RMB4,079.8 million for the years ended
December 31, 2015, 2016 and 2017 and the six months ended June 30, 2018, respectively, accounting for 93.5%,
92.7%, 94.3% and 92.5% of our total revenue in each year/period. We acquired 811 new customers in the six
months ended June 30, 2018.

The total revenue generated from our five largest customers increased significantly from
RMBI1,289.2 million for the year ended December 31, 2015 to RMBI1,518.0 million for the year ended
December 31, 2016, and further to RMB1,690.0 million for the year ended December 31, 2017, and from
RMB796.8 million for the six months ended June 30, 2017 to RMB959.2 million for the six months ended
June 30, 2018. Our five largest customers in the year ended December 31, 2017 had relationships with us for
approximately 16 years. In 2015, 2016, 2017 and the six months ended June 30, 2018, our five largest customers
together accounted for 26.4%, 24.8%, 21.8% and 21.8%, respectively, of our revenue, and our largest customer
accounted for 5.8%, 6.5%, 7.5% and 5.8%, respectively, of our revenue. See “Risk Factors — Risks Relating to
Our Business and Industry — If we lose any of our key customers, our business and results of operations may be
materially and adversely affected.” for more information.

None of our Directors, their respective associates, or Shareholders who, to the knowledge of our Directors,
own 5% or more of our issued share capital had any interest in any of our five largest customers during the Track
Record Period.

OUR SUPPLIERS

Owing to our vast array of services, we procure a wide variety of raw materials, such as experiment
reagents, and equipment. The raw materials and equipment are generally available from various suppliers in
quantities adequate to meet our needs. Many of our suppliers offer both equipment needed for our integrated

6
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services and the corresponding raw materials. We primarily source our raw materials and equipment from a
variety of suppliers that are located in China or have branches or subsidiaries in China. We have maintained
stable relationships with many of our key suppliers. In 2015, 2016, 2017 and the six months ended June 30, 2018,
our five largest suppliers together accounted for 21.7%, 16.3%, 17.2% and 17.7%, respectively, of our total
purchases, and our largest supplier accounted for 9.5%, 6.4%, 5.3% and 5.7%, respectively, of our total
purchases.

None of our Directors, their respective associates, or Shareholders who, to the knowledge of our Directors,
own 5% or more of our issued share capital had any interest in any of our five largest suppliers during the Track
Record Period.

INTELLECTUAL PROPERTY PROTECTION

The protection of our customers’ intellectual property is essential to our businesses. In addition to
protecting our customers’ intellectual property, our success also substantially depends on our ability to protect
our own proprietary rights. Our customers generally retain ownership of all intellectual property associated with
their projects, including the intellectual property that they provide to us and the intellectual property arising from
the services we provide. Protecting the proprietary rights of our customers has been a top priority since our
inception. We have adopted various measures and procedures regarding the protection of intellectual property.
See “Business — Intellectual Property Protection” for more details.

COMPETITION

We face competition from other CROs and CMO/CDMOs. The market in which we operate is highly
fragmented. The 15 largest CROs and CMO/CDMOs by revenue accounted for 27.1% of the global pharmaceutical
R&D outsourcing services market by revenue in 2017, which amounted to US$104.1 billion, according to the F&S
Report. We are the largest pharmaceutical R&D services platform in Asia and had a global market share of 1.1% by
revenue in 2017, according to the F&S Report. There are also a substantial number of smaller to medium sized
CROs, both multinational and locally based, which compete for market share. These include US-based companies
such as Catalent, IQVIA, Covance and Charles River, as well as China-focused companies such as Asymchem,
Tigermed and Fountain Medical Development. For more details, please see “Business — Competition.”

OUR FACILITIES

As of the Latest Practicable Date, we had 27 operation sites and branch offices, which include sites located
in Shanghai, Suzhou, Tianjin, Wuhan and Changzhou in China, Philadelphia, Plainsboro, St. Paul, Atlanta,
Austin and San Diego in the U.S., and Munich in Germany, among others. We also have sales and branch offices
in Israel, Hong Kong and, Guangzhou, South Korea and Cambridge, Massachusetts in the U.S. For further
details, please see ‘“Business — Our Facilities and Offices.”
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SUMMARY FINANCIAL INFORMATION
The following tables summarize our consolidated financial results during the Track Record Period and
should be read in conjunction with the section headed “Financial Information” of this prospectus and the

accountants’ report set out in Appendix I to this prospectus, together with the respective accompanying notes.

Summary of Consolidated Statements of Profit or Loss and Other Comprehensive Income

Year Ended December 31, Six Months Ended June 30,
2015 2016 2017 2017 2018
(Unaudited)
(RMB’000)

Revenue .......coooiviiiiiiii 4,883,349 6,116,131 7,765,260 3,665,375 4,409,207
CoOSt Of SEIVICES .uvivvieieiiiieieieieieieiieeeaaes (3,204,718) (3,633,640) (4,525,340) (2,081,180) (2,653,098)
GroSS Profit.....eeneeneiniiiiiiiieieeeeeeen 1,678,631 2,482,491 3,239,920 1,584,195 1,756,109
Profit before tax.........ooveviviviiiiiiiiiiininnns 801,349 1,382,175 1,592,620 961,161 1,425,031
Income tax eXpense .........c.oeeuveniiniiniiniennenne. (117,570)  (261,202)  (295,900) (179,481) (120,961)
Profit for the year/period ............c...ccoeeiiinnis 683,779 1,120,973 1,296,720 781,680 1,304,070

We recorded revenue of RMB4,883.3 million, RMB6,116.1 million, RMB7,765.3 million,
RMB3,665.4 million and RMB4,409.2 million for the years ended December 31, 2015, 2016 and 2017 and the
six months ended June 30, 2017 and 2018, respectively. During the Track Record Period, we derived a vast
majority of our revenue from our China-based laboratory services and CMO/CDMO services. Over the same
periods, our revenue generally increased, attributable to increased penetration of existing customers and business
from new customers. In addition, we made efforts in expanding into new businesses, such as clinical services and
cell and gene therapies. Over the same periods, we have also benefited from China’s growing market size and
emerging policies which have encouraged the development of small molecule drugs, which have translated into
increased customers and projects.

The table below sets forth a breakdown of our revenue by segment and its respective percentage for the
periods indicated:

Year Ended December 31, Six Months Ended June 30,
2015 2016 2017 2017 2018
(Unaudited)
(RMB’000, except for the percentages)

Revenue
— China-based

laboratory

services.......... 2,553,871  52.3% 3,269,775 53.5% 4,120,576  53.1% 1,986,196 54.2% 2,416,292 54.8%
— U.S.-based

laboratory

services.......... 703,588  14.4% 935,231 15.3% 1,134,881 14.6% 556,812 152% 546,081 12.4%
— Clinical

research and

other

CRO

Services.......... 350,467 72% 206,274 34% 356,109 4.6% 145,562 4.0% 231,154 5.2%
— CMO/CDMO

services.......... 1,266,735 25.9% 1,637,016 26.8% 2,108,554 27.2% 953,780 26.0% 1,209,385 27.4%
— Others........... 8,688 0.2% 67,835 1.0% 45,140 0.5% 23,025 0.6% 6,295 0.2%
Total ................ 4,883,349 100.0% 6,116,131 100.0% 7,765,260 100.0% 3,665,375 100.0% 4,409,207 100.0%

For the years ended December 31, 2015, 2016 and 2017 and the six months ended June 30, 2017 and 2018,
our gross profit was RMB1,678.6 million, RMB2,482.5 million, RMB3,239.9 million, RMB1,584.2 million and
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RMBI1,756.1 million, respectively. For the same periods, our gross profit margin was 34.4%, 40.6%, 41.7%,
43.2% and 39.8%, respectively.

Our gross profit margin decreased from 43.2% for the six months ended June 30, 2017 to 39.8% for the six
months ended June 30, 2018, primarily due to the greater appreciation of the Renminbi against the U.S. dollar in
the six months ended June 30, 2018 compared to the six months ended June 30, 2017. Applying a constant
exchange rate, we would have achieved gross profit margin of 42.4% for the six months ended June 30, 2018,
which mainly remained stable compared to 43.2% for the six months ended June 30, 2017. Our gross profit
margin increased from 40.6% for the year ended December 31, 2016 to 41.7% for the year ended December 31,
2017, primarily due to increased efficiency and productivity of our business segments. Our gross profit margin
increased from 34.4% for the year ended December 31, 2015 to 40.6% for the year ended December 31, 2016,
primarily because we recognized part of the one-time acceleration of vesting of the WuXi PharmaTech Stock
Units and WuXi PharmaTech Options in our cost of services for the year ended December 31, 2015.

The table below sets forth a breakdown of our gross profit during the Track Record Period and its
respective gross profit margin by segment:

Year Ended December 31, Six Months Ended June 30,
2015 2016 2017 2017 2018
(Unaudited)
Gross Gross Gross Gross Gross
profit profit profit profit profit

Gross profit margin Gross profit margin Gross profit margin Gross profit margin Gross profit margin
(RMB’000, except for the percentages)

— China-based

laboratory

SErvices............. 862,280 33.8%1,376,957 42.1%1,842,201 44.7% 922,389 46.4%1,084,491 44.9%
— U.S.-based

laboratory

Services............. 274,818 39.1% 324,962 34.7% 361,897 31.9% 177,546 31.9% 125,193 22.9%
— Clinical research

and other CRO

Services............. 57,631 16.4% 40,465 19.6% 102,489 28.8% 40,949 28.1% 55,362 24.0%
— CMO/CDMO

Services............. 476,405 37.6% 701,167 42.8% 918,454 43.6% 432,802 45.4% 489,230 40.5%
Others.................. 7,497 863% 38940 57.4% 14,879 33.0% 10,509 45.6% 1,833 29.1%
Total ................... 1,678,631 34.4%2,482,491 40.6%3,239,920 41.7%1,584,195 43.2%1,756,109 39.8%

During the Track Record Period, we derived a majority of our revenue under FFS model. The table below
sets forth a breakdown of our revenue by fee model for the periods indicated:

Year Ended December 31, Six Months Ended June 30,
2015 2016 2017 2017 2018
(Unaudited)
(RMB’000)
FES o 3,595,843 4,520,225 5,903,862 2,785,482 3,415,113
FTE oo 1,287,506 1,595,906 1,861,398 879,893 994,094
Total.....cooovniiiii 4,883,349 6,116,131 7,765,260 3,665,375 4,409,207
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Summary of Consolidated Statements of Financial Position

As of As of
As of December 31, June 30, October 31,
2015 2016 2017 2018 2018
(Unaudited)
(RMB’000)
Current AsSets ...............coeiiiiiiiiiiiiiiiieian, 6,358,713 6,043,710 5,470,201 7,401,966 7,310,042
Current Liabilities ......................................... 2,992,177 4,201,345 4,619,423 4,694,852 5,151,303
Net Current ASSetS............cccooveuiniiiiiiiininnnn. 3,366,536 1,842,365 850,778 2,707,114 2,158,739
Summary of Consolidated of Cash Flows
Year Ended December 31, Six Months Ended June 30,
2015 2016 2017 2017 2018
(unaudited)
(RMB’000)
Net cash from operating activities.................... 738,596 1,761,308 1,795,648 634,845 420,733
Net cash (used in) from investing activities ....... (933,281) 383,995 (1,132,344)  (599,270) (3,682,834)
Net cash from (used in) financing activities ....... 428,512 (721,489) (668,177) (1,233,786) 2,201,402
Net increase (decrease) in cash and cash
eqUIVAIENTES ...vtiitiii e 233,827 1,423,814 (4,873) (1,198,211) (1,060,699)
Cash and cash equivalents at beginning of
S| P 738,309 1,002,065 2,507,299 2,507,299 2,466,144
Effects of exchange rate changes..................... 29,929 81,420 (36,282) (7,800) (25,090)
Cash and cash equivalents at end of year/
Period ..........oooiiiii 1,002,065 2,507,299 2,466,144 1,301,288 1,380,355
KEY FINANCIAL RATIOS

The following table sets forth certain of our key financial ratios as of the dates or for the periods indicated:

Six Months
Year Ended December 31, Ended June 30,
2015 2016 2017 2018
Profitability ratios
Gross profit margin(..........coooiiiiiiiiiiiiii 3437% 40.59%  41.72% 39.83%
Net profit margin® .........coooiiiiniiniiiiiii e 14.00% 18.33% 16.70% 29.58%
Return on equity®)......cooiiiiiiiiini 1207% 17.95%  20.26% 30.55%
As of December 31, As of June 30,
2015 2016 2017 2018
Liquidity ratio
CUrrent Tatio®) ... .....iiiii e 2.13 1.44 1.18 1.58
Leverage ratio
Net gearing ratio® .........veeeeiiiiie e 0.03 0.09 0.24 0.17

Notes:

(1) Gross profit margin is calculated using gross profit divided by revenue and multiplied by 100%.

2) Net profit margin is calculated using profit for the year/period divided by revenue and multiplied by 100%.
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3) Return on equity is calculated using profit for the year/period divided by the average of the opening and closing balances of total
equity in the relevant year and multiplied by 100%. Such ratio has been annualized to be comparable to those of prior years but are not
indicative of the actual result.

4) Current ratio is calculated using total current assets divided by total current liabilities.

(5) Net gearing ratio is calculated using interest-bearing borrowings from banks and other entities and loans from a fellow subsidiary
divided by total equity.

Our return on equity increased from 12.07% for the year ended December 31, 2015 to 17.95% for the year
ended December 31, 2016, and increased to 20.26% for the year ended December 31, 2017 and further increased
to 30.55% for the six months ended June 30, 2018, primarily due to an increase in the net profit attributable to
shareholders.

Our current ratio decreased from 2.13 as of December 31, 2015 to 1.44 as of December 31, 2016, primarily
attributable to an increase in our current liabilities in 2016, including short-term borrowings and other payables.
Our current ratio decreased from 1.44 as of December 31, 2016 to 1.18 as of December 31, 2017, primarily
because of an increase in our non-current assets and intangible assets in 2017, because we made payment with
respect to equity purchase, construction in progress, purchase of subsidiaries arising from reorganization and
bonus to our employees for the year 2016. Our current ratio increased to 1.58 as of June 30, 2018, due to an
increase in current assets which was resulted from our receipt of proceeds from the A Share Listing.

Our net gearing ratio increased from 0.03 as of December 31, 2015 to 0.09 as of December 31, 2016 and
further increased to 0.24 as of December 31, 2017, primarily due to the increase in our interest-bearing
borrowings. Our net gearing ratio decreased to 0.17 as of June 30, 2018, primarily due to (i) the issue of new
shares, and (ii) an increase in our profit, both of which resulted in an increase in our total equity.

THE FOUNDING INDIVIDUALS

The Founding Individuals, namely Dr. Li, Dr. Zhao, the spouse of Dr. Li, Mr. Xiaozhong Liu and
Mr. Zhaohui Zhang, who are our executive Directors, had a long-term business relationship of more than 17
years and are the founders of our Group. Immediately upon the completion of the Global Offering without taking
into account any Shares which may be issued pursuant to the exercise of the Over-allotment Option and any
options or additional Restricted A Shares which may be granted under the 2018 WuXi AppTec A Share Incentive
Scheme, the Founding Individuals will collectively control approximately 27.7623% voting power at general
meetings of our Company. For details of the shareholding structure of the Company, see “History and Corporate
Development — Corporate Structure.”

CONTINUING CONNECTED TRANSACTIONS

We have entered into certain transactions which would constitute non-exempt continuing connected
transactions under Chapter 14A of the Hong Kong Listing Rules after the Listing. Further particulars about such
transactions together with the application for a waiver from strict compliance with the relevant requirements
under Chapter 14A of the Hong Kong Listing Rules are set out in the section headed “Connected Transactions”
of this prospectus.

DELISTING OF WUXI PHARMATECH AND THE REORGANIZATION

Prior to the Reorganization, our predecessor was wholly-owned by WuXi PharmaTech, an exempted
company with limited liability incorporated in the Cayman Islands.

On August 9, 2007, WuXi PharmaTech completed an initial public offering of ADSs on the NYSE, at the
offer price of US$14.00 per ADS (i.e., one ADS represented eight shares), resulting in a market capitalization of
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approximately US$833.7 million. Subsequently, on December 10, 2015, WuXi PharmaTech, which then wholly-
owned our Company, was taken private by a consortium including the Financial Investors led by the Founding
Individuals. For the Delisting, the purchase price paid to the NYSE investors was US$5.75 per share or
US$46.00 per ADS resulting in a market capitalization of approximately US$3,622.2 million. Such purchase
price was determined with reference to (i) the market price of the ADSs of WuXi PharmaTech; (ii) trading
multiples of similar companies; and (iii) financial terms of certain relevant business combinations and other
transactions on the NYSE. The Delisting was financed by debt financing under the LBO Facility Agreement and
the Management Facility Agreement as well as equity commitment of the consortium. Our Directors confirm
that, to the best of their knowledge and belief, WuXi PharmaTech had been in compliance with all applicable
U.S. securities laws and regulations as well as rules and regulations of the NYSE in all material respects, and had
not been subject to any disciplinary action by the relevant regulators, during the period when it was listed on the
NYSE and up to the Delisting. Our Directors also confirm that there is no matter in relation to the Delisting that
should be brought to the attention of our investors.

Following the Delisting, the Reorganization was carried out as part of the strategic restructuring to realign
WuXi PharmaTech’s businesses through three primary business units, namely our Group, WuXi Biologics and
NextCode Holdings. For details, see “History and Corporate Development — Reorganization.”

RECENT DEVELOPMENT

Up to September 30, 2018, for our customers in China, we had submitted 44 IND filings for our customers,
and our customers had received 31 CTA approvals. For the nine months ended September 30, 2018, 16 IND
filings were submitted for our customers and 14 CTA approvals were obtained by our customers.

Up to September 30, 2018, in respect of our CDMO/CMO services, we had ongoing projects working on
more than 600 molecules in different R&D stages, including 521 in pre-clinical and Phase I clinical trial stage,
103 in Phase II clinical trial stage and 39 in Phase III clinical trial stage, and 14 that have been commercialized.

As of September 30, 2018, we assisted our customers to develop and manufacture cell and gene therapy
products, of which 26 are in Phase I clinical trials and eight are in Phase II-III clinical trials.

Up to September 30, 2018, our customers obtained approvals to market 15 new drugs for which we
provided clinical research services in China.

As of September 30, 2018, we had more than 13,000 scientists and research technicians.

For the nine months ended September 30, 2018 as compared to the nine months ended September 30, 2017,
if we apply a constant exchange rate, we would have achieved an increase in revenue by 25.7%, an increase in
revenue from our China-based laboratory services by 26.9%, an increase in revenue from our U.S.-based
laboratory services by 5.8% and an increase in revenue from our CMO/CDMO services by 31.0%. We would
also have achieved an increase in gross profit by 23.7% and would have a gross profit margin of 42.0%, applying
a constant exchange rate for the nine months ended September 30, 2018 as compared to the nine months ended
September 30, 2017.

For the nine months ended September 30, 2018, we recorded a fair value gain on financial assets at FVTPL
of RMB727.1 million, compared to RMB31.2 million for the nine months ended September 30, 2017 and
RMB461.4 million for the six months ended June 30, 2018. The increase was primarily due to an increase in the
fair value of our investee Hua Medicine. Subsequent to September 30, 2018, global capital markets experienced
significant fluctuations. As we have investments in publicly-traded companies, we expect the fair value of our
financial assets at FVTPL may be negatively affected by such fluctuations as compared to their value as of
September 30, 2018. See “Risk Factors — Risks Relating to Our Business and Industry — We may not be able to
realize our anticipated investment returns from our investments.”
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Our Directors confirm that up to the date of this prospectus, there has been no material and adverse change
in the financial or trading position of our Group since June 30, 2018, except as otherwise disclosed in this
prospectus.

USE OF PROCEEDS

The net proceeds from the Global Offering which the Company will receive, after deducting the
underwriting commissions, the discretionary incentive fee (assuming the full payment of the discretionary
incentive fee of 1% of the aggregate Offer Price of all the Offer Shares under the Global Offering) and the
estimated expenses in relation to the Global Offering (assuming the Over-allotment is not exercised), will be
approximately HK$7,530.9 million, assuming an Offer Price of HK$67.80 (being the mid-point of the Offer
Price Range).

The Company intends to use the net proceeds of HK$7,530.9 million, assuming an Offer Price of
HK$67.80 (being the mid-point of the Offer Price Range), from the Global Offering (assuming the Over-
allotment is not exercised) for the following purposes:

Percentage and Amount of Net Proceeds

Intended Application

approximately 36.9%, or HK$2,777.8 million
(equivalent to approximately RMB2,459.2 million)

approximately  26.5%, or HKS$2,000.0 million
(equivalent to approximately RMB1,770.6 million)

approximately 4.0%, or HK$300.0 million (equivalent
to approximately RMB265.6 million)

approximately 2.7%, or HK$200.0 million (equivalent
to approximately RMB177.1 million)

Expansion of our capacity and capabilities across all
business units globally, including in the PRC, the
U.S. and Hong Kong

Funding of the acquisition of CRO and CMO/CDMO
companies

Investment in our ecosystem by investing and
incubating companies with innovative business
models of growth potential in the healthcare sector

Development of cutting-edge technology such as Al-
empowered drug discovery platform and lab

automation, healthcare data platform and robotic
chemistry capability

approximately  19.9%, or HKS$1,500.0 million
(equivalent to approximately RMB1,328.0 million)

Repayment of bank loans outstanding at the Latest
Practicable Date

approximately 10.0%, or HK$753.1 million (equivalent
to approximately RMB666.7 million)

Working capital and general corporate purposes

For details, please see “Future Plans and Use of Proceeds”.
DIVIDENDS

Certain subsidiaries of the Company declared and paid a cash dividend to their shareholders or non-
controlling shareholders of RMB326.6 million, RMB1,137.7 million, RMB18.8 million, RMB18.8 million and
RMB 19.2 million, respectively, for the years ended December 31, 2015, 2016 and 2017 and the six months
ended June 30, 2017 and 2018. Other than the foregoing, no dividend was paid or declared by the Company
during the Track Record Period.

Our Board may declare dividends in the future after taking into account our results of operations, financial
condition, cash requirements and availability and other factors as it may deem relevant at such time. We may
distribute dividends by way of cash, shares or a combination of cash and shares. Pursuant to the Articles of
Association, except for special circumstances, when the Company makes profits in the current year and the
accumulated undistributed profit is positive, the Company shall give priority to the distribution of cash dividends.
The total amount of the cash dividend distributed in the latest three years shall be at least 30% of our average
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annual distributable profits in the same period, and the amount of the cash dividend distributed in a year
generally shall be at least 10% of our annual distributable profit in the same year. Any declaration and payment
as well as the amount of dividends will be subject to our constitutional documents and the Companies Law. Any
proposed distribution of dividends shall be determined by our Board and must be approved by our shareholders at
a general meeting. In addition, we may declare interim dividends as our Board considers to be justified by our
profits and overall financial requirements. No dividend shall be declared or payable except out of our profits and
reserves lawfully available for distribution. Our future declarations of dividends may or may not reflect our
historical declarations of dividends and will be at the discretion of our Board and subject to the approval of
Shareholders’ meeting.

LISTING EXPENSES

Our listing expenses mainly include underwriting fees and commissions and professional fees paid to legal
advisers and the Reporting Accountants for their services rendered in relation to the Listing and the Global
Offering. Assuming full payment of the discretionary incentive fee of 1% of the aggregate Offer Price of all the
Offer Shares under the Global Offering, the estimated total listing expenses (based on the mid-point of our
indicative price range for the Global Offering and assuming that the Over-allotment Option is not exercised) for
the Global Offering are approximately RMB324.0 million, of which an estimated amount of RMB2.6 million is
expected to be recognized as other expenses and the remaining amount of RMB321.4 million is expected to be
recognized directly as a deduction from equity upon the Listing. Our Directors do not expect such expenses
would have a material adverse impact on our results of operations for the year ending December 31, 2018.

OFFERING STATISTICS®

Based on an Offer Price Based on an Offer Price
of HK$64.10 per Offer of HK$71.50 per Offer
Share Share

Market capitalization of our Shares upon completion of the
Global Offering®.........cc.coiiiiiiiiiiiii HK$74,659.9 million HK$83,279.0 million
Unaudited pro forma adjusted consolidated net tangible asset of

the Group attributable to owners of the Company per Offer

SRhare® ... HK$14.99 HK$15.71

Notes:
(1) All statistics in this table are presented based on the assumption that the Over-allotment Option is not exercised.

(2) The calculation of market capitalization is based on 1,164,741,086 Shares expected to be in issue and outstanding following the
completion of the Global Offering.

3) The unaudited pro forma adjusted consolidated net tangible asset of the Group attributable to owners of the Company per Share is
calculated after the adjustments referred to in “Appendix II — Unaudited Pro Forma Financial Information” to this prospectus and on
the basis that 1,158,459,756 Shares were in issue assuming that the Global Offering had been completed on September 30, 2018 and
without taking into account of any shares (i) which may be allotted and issued upon the exercise of the Over-allotment Option or (ii)
which may be issued under 2018 WuXi AppTec A Share Incentive Scheme.

SUMMARY OF MATERIAL RISK FACTORS

Our business faces risks including those set out in the “Risk Factors” section. As different investors may
have different interpretations and criteria when determining the significance of a risk, you should read the “Risk
Factors™ section in its entirety before you decide to invest in the Offer Shares. Some of the major risks that we
face include:

o We are dependent on our customers’ spending on and demand for outsourced discovery, testing,
development and manufacturing of pharmaceuticals, cell and gene therapies and medical devices. A
reduction in spending or demand could have a material adverse effect on our business, financial
condition, results of operations, cash flows and prospects.
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SUMMARY

Our success depends on our ability to attract, train, motivate and retain highly skilled scientists and
research technicians.

The loss of services of our senior management and key scientific personnel could severely disrupt
our business and growth.

Any failure to comply with existing regulations and industry standards or any adverse actions by the
drug approval authorities against us could negatively impact our reputation and our business,
financial condition, results of operations and prospects.

Our failure to obtain or renew certain approvals, licenses, permits and certificates required for our
business may materially and adversely affect our business, financial condition and results of
operations.

We face increasing competition and our inability to compete effectively may result in downward
pricing pressure or reduced demand for our services.

Our growth strategy and business expansion may not be successful.
We may not be successful in developing, enhancing, adapting to or acquiring new technologies.
We may not be successful in protecting our customers’ or our own intellectual property.

In conducting discovery, testing, development and manufacturing of pharmaceuticals, cell and gene
therapies and medical devices, we face potential liabilities, in particular, product liability risks.



DEFINITIONS

meanings set forth below.

In this prospectus, unless the context otherwise requires, the following terms and expressions have the

“2018 WuXi AppTec A Share Incentive
Scheme”

“A Share(s)”

“A Share Offering”

“Acting-in-concert Investors”

“ADS(s)”

“Ally Bridge”

“Application Form(s)”

“Articles of Association” or “Articles”

“Ascletis Pharma”

“Audit Committee”
“Board” or “Board of Directors”

“Boyu Capital”

“Business Day” or “business day”

the share incentive scheme adopted by our Company on August 22,
2018, the principal terms of which are summarized in “Appendix VI
— Statutory and General Information — 2. Further Information
about our Business — B. Share Incentive Schemes — (A) 2018
WuXi AppTec A Share Incentive Scheme”

domestic shares of our Company, with a nominal value of RMB1.00
each, which are listed for trading on the Shanghai Stock Exchange
and traded in Renminbi

the initial public offering and listing of A Shares of our Company on
the Shanghai Stock Exchange in May 2018

Eastern Star, L&C Investment and Fertile Harvest
American depository share(s)

ABG-WX (HK) Limited, a company engaged in investment
incorporated under the laws of Hong Kong on September 4, 2015
with limited liability which is managed or advised by ABG
Management Ltd. and ABG Capital Partners II GP, L.P., and a
shareholder of Life Science Holdings

WHITE Application Form(s), YELLOW Application Form(s) and
GREEN Applications Form(s), or where the context so requires,
any of them, relating to the Hong Kong Public Offering

the articles of association of our Company, as amended, which shall
become effective on the Listing Date, a summary of which is set out
in Appendix V to this prospectus

Ascletis Pharma Inc., a company incorporated in the Cayman
Islands with limited liability February 25, 2014 and listed on the
Hong Kong Stock Exchange

audit committee of the Board
the Board of Directors of our Company

Glorious Sunshine Limited, a company engaged in investment and
incorporated under the laws of the Cayman Islands on March 3,
2015 with limited liability which is managed and advised by Boyu
Capital General Partner, L.P., and a shareholder of Life Science
Holdings

any day (other than a Saturday, Sunday or public holiday) on which
banks in Hong Kong are generally open for normal banking business
to the public



DEFINITIONS

“CAGR”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant”

“CCASS Operational Procedures”

“CCASS Participant”

“CFIUS”

“China” or “PRC”

“Companies Ordinance”

“Companies (Winding up and
Miscellaneous Provisions) Ordinance”

9%

“Company”,
AppTec”

our Company” or “WuXi

“Company Law” or “PRC Company
Law”

“Controlling Shareholder(s)”

compound annual growth rate

the Central Clearing and Settlement System established and
operated by HKSCC

a person admitted to participate in CCASS as a direct clearing
participant or general clearing participant

a person admitted to participate in CCASS as a custodian participant

a person admitted to participate in CCASS as an investor participant
who may be an individual, joint individuals or a corporation

the operational procedures of HKSCC in relation to CCASS,
containing the practices, procedures and administrative requirements
relating to the operations and functions of CCASS, as from time to
time in force

a CCASS Clearing Participant, a CCASS Custodian Participant or a
CCASS Investor Participant

Committee on Foreign Investment in the United States

the People’s Republic of China, excluding, for the purpose of this
prospectus only, Hong Kong, Macau and Taiwan

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to time

the Companies (Winding up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

WuXi AppTec Co., Ltd. (fES5ZEMRIHZER IR MARAR) a
joint stock limited company incorporated under the laws of the PRC,
the predecessor of which, WuXi AppTec Ltd. (f5% %% 1] 5 2B
BAHBRAT]) (formerly known as WuXi PharmaTech Co., Ltd. (5%
I R AL AR/ 7)), was established under the laws of the
PRC as an enterprise legal person in December 2000, the A Shares
of which are listed on the Shanghai Stock Exchange (stock code:
603259) and if the context requires, includes its predecessor

Company Law of the People’s Republic of China (4 # A R ILFE A
F]#%) as amended, supplemented or otherwise modified from time to
time, which was lately amended on October 26, 2018 to take
effective on the same date

Dr. Li, Dr. Zhao, Mr. Xiaozhong Liu, Mr. Zhaohui Zhang, G&C
Limited, G&C I Limited, G&C II Limited, G&C III Limited, G&C
IV Limited, G&C V Limited, G&C VI Limited, G&C VII Limited,



DEFINITIONS

“Crelux”

“CSRC”

“Delisting”

“Director(s)”

“Dr. Li”

“Dr. Zhao”

“Eastern Star”

G&C VIII Limited, G&C IV Hong Kong Limited, Group & Cloud
Limited, Shanghai Huixiao Chunyi Medical Investment Co., Ltd.
(i EBEALE B & AT IR /A w]),  Jiaxing  Yuxiang Investment
Partnership (Limited Partnership) (GEEFHEEEEMCE (AR
4%) ), Jiaxing Yumin Investment Partnership (Limited
Partnership) GElFRILEAHSFE (ARAY) ), New WuXi Esop
L.P., Shanghai Qunyun Investment Management Co., Ltd ( Fi#fZE
HEEHABR/A A, Jiaxing Houjin Investment Partnership (Limited
Partnership) GEELESHKEEGHAE (FREY) ), Jiaxing Houyi
Investment Partnership (Limited Partnership) (LS5 E 5% 4
¥ (FMA%) ), Jiaxing Houyu Investment Partnership (Limited
Partnership) (GEHLEHHEAR B EE (ARAEY) ), Jiaxing Houzi
Investment Partnership (Limited Partnership) (FEE#HHE 554
¥ (HI4E%) ), Fertile Harvest Investment Limited (K& A IR
/37]), Eastern Star Asia Investment Limited (GREZEMIZEARA
A]), L & C Investment Limited, Shanghai Yingyi Investment Center
(Limited Partnership) (i EH#EEH L (FRA%) ), Shanghai
Houshen Investment Center (Limited Partnership) (i /5 8% &
L (FMA%) ), Shanghai Houyong Investment Center (Limited
Partnership) (Lif/EsEfrEH .0 (AREH) ), Shanghai Houzhen
Investment Center (Limited Partnership) (i /EEEEH.0(H R
4%) ), Shanghai Houyuan Investment Center (Limited
Partnership) (Li#/EiE#E .0 (FRE%) ), Shanghai Houyue
Investment Center (Limited Partnership) (Lif/EHFEH L (HR
&%) ), Shanghai Houyao Investment Center (Limited Partnership)
(b EsEfR gl (BMRA%) ), Shanghai Housong Investment
Center (Limited Partnership) (L#EE&E#EH L (FRAEH) ) and
Shanghai Houling Investment Center (Limited Partnership) ()%
EREHL (FMRE%) ), being the controlling shareholders (as
defined under the Hong Kong Listing Rules) of the Company prior
to the Listing

Crelux GmbH, a company incorporated under the laws of Germany
on February 24, 2005 and our wholly-owned subsidiary

the China Securities Regulatory Commission (=[5 7 B & B 2%
a)

the delisting of WuXi PharmaTech from the NYSE
director(s) of our Company

Dr. Ge Li (%), our chairman, chief executive officer, executive
Director, one of the Founding Individuals and the spouse of Dr.
Zhao

Dr. Ning Zhao (# %), our executive Director, one of the Founding
Individuals and the spouse of Dr. Li

Eastern Star Asia Investment Limited (RETMLEHRAFR) | a
company incorporated under the laws of Hong Kong on August 3,
2015 with limited liability, one of the Acting-in-concert Investors



DEFINITIONS

“EIT Law”

“ESOP Platforms”

“EU”

“Exchange Participant(s)”

“F&S Report”

“Fertile Harvest”

“Financial Investors”

“Founding Individuals”

“Frost & Sullivan”

“FVTPL”

“GAAP”

“GFA”

“Global Offering”

“GREEN Application Form(s)”

99 < 9 <

“Group,” “our Group,” “we” or “us”

“H Share Registrar”

Enterprise Income Tax Law of the PRC (%% A [ 31 B 12 T 3 i
%), as amended, supplemented or otherwise modified from time to
time

the platforms established for employee incentive purposes, and has
the meaning given to it in the section headed “History and Corporate
Development” in this prospectus

European Union

a person: (a) who, in accordance with the Hong Kong Listing Rules,
may trade on or through the Hong Kong Stock Exchange; and
(b) whose name is entered in a list, register or roll kept by the Hong
Kong Stock Exchange as a person who may trade on or through the
Hong Kong Stock Exchange

a report prepared by Frost & Sullivan on the pharmaceutical
outsourcing market

Fertile Harvest Investment Limited (GKE#EAHRMWAT) , a
company incorporated under the laws of Hong Kong on January 25,
2016 with limited liability, one of the Acting-in-concert Investors

Ally Bridge, Boyu Capital, Summer Bloom Investments Pte. Ltd.,
Ping An, Hillhouse Capital, Yunfeng Capital, Sequoia Capital
China, Legend Capital and SPDB International

Dr. Li, Dr. Zhao, Mr. Xiaozhong Liu and Mr. Zhaohui Zhang

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., an
independent market research and consulting company

fair value through profit or loss

Generally Accepted Accounting Principles

gross floor area

the Hong Kong Public Offering and the International Offering

the application form(s) to be completed by the HK eI[PO White
Form Service Provider

our Company and its subsidiaries (or our Company and any one or
more of its subsidiaries, as the context may require)

Tricor Investor Services Limited
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DEFINITIONS

“H Share(s)”

“HD Biosciences”

“Hillhouse Capital”

“HK$” or “HK dollars”

“HK eIPO White Form”

“HK eIPO White Form Service
Provider”

“HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong Listing Rules” or “Listing
Rules”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Stock Exchange” or “Stock

Exchange”

overseas-listed foreign shares in the share capital of our Company
with nominal value of RMB1.00 each, which are to be subscribed
for and traded in HK dollars and are to be listed on the Hong Kong
Stock Exchange

HD Biosciences Inc., a company incorporated under the laws of the
State of California on February 10, 2014, and our wholly owned
subsidiary

Hillhouse Capital Fund II, L.P., an exempted limited partnership
engaged in investment formed under the laws of the Cayman Islands
on July 14, 2015 which is managed by Hillhouse Fund II Holdings
GP, Ltd., and is a shareholder of Life Science Holdings

Hong Kong dollars, the lawful currency of Hong Kong

the application for Hong Kong Offer Shares to be issued in the
applicant’s own name by submitting applications online through the
designated website of HK e[PO White Form at www.hkeipo.hk

the HK eIPO White Form Service Provider designated by our
Company as specified on the designated website at www.hkeipo.hk

Hong Kong Securities Clearing Company Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of HKSCC
the Hong Kong Special Administrative Region of the PRC

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (as amended from time to time)

the 11,647,600 H Shares initially offered by our Company for
subscription at the Offer Price pursuant to the Hong Kong Public
Offering (subject to reallocation as described in the section headed
“Structure of the Global Offering” in this prospectus)

the offer of the Hong Kong Offer Shares for subscription by the
public in Hong Kong (subject to adjustment as described in the
section headed “Structure of the Global Offering” in this prospectus)
at the Offer Price (plus brokerage, SFC transaction levies and Hong
Kong Stock Exchange trading fees), on and subject to the terms and
conditions described in this prospectus and on the Application
Forms as further described in “Structure of the Global Offering —
Hong Kong Public Offering” in this prospectus

The Stock Exchange of Hong Kong Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited



DEFINITIONS

“Hong Kong Underwriters”

“Hong Kong Underwriting Agreement”

“IFRSs”

“Independent Third Party(ies)”

“International Offer Shares”

“International Offering”

“International Underwriters”

“International Underwriting Agreement”

“Jiaxing Houjin”

“Jiaxing Houyi”

the underwriters of the Hong Kong Public Offering listed in
“Underwriting — Hong Kong Underwriters” in this prospectus

the underwriting agreement dated November 30, 2018 relating to the
Hong Kong Public Offering and entered into by, among others, our
Company, the Joint Sponsors, the Joint Global Coordinators and the
Hong Kong Underwriters, as further described in “Underwriting —
Underwriting Arrangements and Expenses” in this prospectus

International Financial Reporting Standards, which include
standards, amendments and interpretations promulgated by the
International Accounting Standards Board and the International
Accounting Standards and interpretation issued by the International
Accounting Standards Committee

party(ies) not connected with us within the meaning of the Hong
Kong Listing Rules as far as our Directors are aware after having
made all reasonable enquiries

the 104,826,600 H Shares initially offered by our Company for
subscription pursuant to the International Offering together with,
where relevant, any additional H Shares which may be issued by our
Company pursuant to the exercise of the Over-allotment Option
(subject to reallocation as described in the section headed “Structure
of the Global Offering” in this prospectus)

the offer of the International Offer Shares by the International
Underwriters at the Offer Price to persons outside the United States
in offshore transactions in accordance with Regulation S, and to
persons within the United States who are QIBs in reliance on Rule
144A or any other available exemption from registration under the
U.S. Securities Act, as further described in the section headed
“Structure of the Global Offering” in this prospectus

the group of international underwriters, led by the Joint Global
Coordinators, that is expected to enter into the International
Underwriting Agreement to underwrite the International Offering

the underwriting agreement expected to be entered into on or around
December 6, 2018 by, among others, our Company and the
International Underwriters in respect of the International Offering,
as further described in “Underwriting — International Offering” in
this prospectus

Jiaxing Houjin Investment Partnership (Limited Partnership) (FHL
JEHRE G B A% (FIRE%) ), a limited partnership established
under the laws of the PRC on March 4, 2016, a Shareholder
controlled by the Founding Individuals

Jiaxing Houyi Investment Partnership (Limited Partnership) (% #/%
BEAHAE (GIRAY) ), a limited partnership established
under the laws of the PRC on March 4, 2016, a Shareholder
controlled by the Founding Individuals



DEFINITIONS

“Jiaxing Houyu”

“Jiaxing Houzi”

“Joint Bookrunners”

5

“Joint Global Coordinators’

“Joint Sponsors”

“L&C Investment”

“Latest Practicable Date”

“LBO Facility Agreement”

“Legend Capital”

“Life Science Holdings”

“Life Science Limited”

Jiaxing Houyu Investment Partnership (Limited Partnership) (7285
mIREAHEAE (AREG%) ), a limited partnership established
under the laws of the PRC on March 4, 2016, a Shareholder
controlled by the Founding Individuals

Jiaxing Houzi Investment Partnership (Limited Partnership) (G5
HREABAE (FRE%) ), a limited partnership established
under the laws of the PRC on March 4, 2016, a Shareholder
controlled by the Founding Individuals

Morgan Stanley Asia Limited (for Hong Kong Public Offering
only), Morgan Stanley & Co. International plc (for International
Offering only), Huatai Financial Holdings (Hong Kong) Limited,
Goldman Sachs (Asia) L.L.C., UBS AG Hong Kong Branch, China
Merchants Securities (HK) Co., Limited, China Renaissance
Securities (Hong Kong) Limited, BOCI Asia Limited and
CLSA Limited

Morgan Stanley Asia Limited, Huatai Financial Holdings (Hong
Kong) Limited, Goldman Sachs (Asia) L.L.C., UBS AG Hong Kong
Branch and China Merchants Securities (HK) Co., Limited

Morgan Stanley Asia Limited, Huatai Financial Holdings (Hong
Kong) Limited and Goldman Sachs (Asia) L.L.C.

L & C Investment Limited, a company incorporated under the laws
of Hong Kong on January 20, 2016 with limited liability, one of the
Acting-in-concert Investors

November 23, 2018, being the latest practicable date for the purpose
of ascertaining certain information contained in this prospectus prior
to its publication

the US$800,000,000 facility agreement dated November 20, 2015
between, among others, WuXi Merger Limited as borrower,
Shanghai Pudong Development Bank Co., Ltd. as facility agent and
Ping An Bank Co., Ltd. as security agent, as revised and
supplemented from time to time

Constant Cypress Limited, a wholly-owned company of Legend
Capital Management Limited engaged in investment and
incorporated under the laws of the BVI on September 16, 2015, and
a shareholder of Life Science Holdings

New WuXi Life Science Holdings Limited, a company incorporated
under the laws of Cayman Islands on July 2, 2015 with limited liability,
which holds 100% issued share capital of Life Science Limited

New WuXi Life Science Limited, a company incorporated under the
laws of the Cayman Islands on July 2, 2015 with limited liability,
which holds 100% issued share capital of WuXi PharmaTech



DEFINITIONS

“Listing”

“Listing Committee”

“Listing Date”

“Main Board”

L1

“Management Facility Agreement

“Mandatory Provisions”

“Medkey”

‘6MOF7 b
“MOFCOM”

“NASDAQ”

“NDRC”

“NEEQ”

“NextCode Holdings”

listing of the H Shares on the Main Board of the Hong Kong Stock
Exchange

the Listing Committee of the Hong Kong Stock Exchange

the date, expected to be on or around Thursday, December 13, 2018,
on which our H Shares of the Company are listed and from which
dealings therein are permitted to take place on the Hong Kong Stock
Exchange

the stock market (excluding the option market) operated by the
Hong Kong Stock Exchange which is independent from and
operated in parallel with the Growth Enterprise Market of the Hong
Kong Stock Exchange

the US$300,000,000 facility agreement dated November 20, 2015
for Group & Cloud Limited arranged by Ping An Bank Co., Ltd. and
Shanghai Pudong Development Bank Co., Ltd. as mandated lead
arrangers with Shanghai Pudong Development Bank Co., Ltd. as
facility agent and Ping An Bank Co., Ltd. as security agent, as
revised and supplemented from time to time

the “Mandatory Provisions for Articles of Association of Companies
to be Listed Overseas™ (2|54 L i/A Al AR LX), as amended,
supplemented or otherwise modified from time to time, for inclusion
in the articles of association of companies incorporated in the PRC
to be listed overseas (including Hong Kong), which were
promulgated by the former Securities Commission of the State
Council (BHF## %52 H ) and the former State Commission for
Restructuring the Economic Systems ([ Z 4635 # il £ 2 B €) on
August 27, 1994

Shanghai Medkey Med-Tech Development Co., Ltd. (i1 5 44
FBHEA MR/ ), a company incorporated in the PRC on February 24,
2009 and our wholly-owned subsidiary

the Ministry of Finance of the PRC (932 A [ B B4 )
the Ministry of Commerce of the PRC (H7#& A & H 70 B g 75 )

the National Association of Securities Dealers Automated
Quotations Stock Market

the National Development and Reform Commission of the PRC ('
N\ BRI B K R AR E A )

National Equities Exchange and Quotations (%[ /M 2E B {738

EN)

WuXi NextCode Holdings Limited, a company incorporated under
the laws of the BVI on December 17, 2015, which is ultimately
controlled by the Founding Individuals



DEFINITIONS

“NMPA’ i

“Nomination Committee”

“NPC”

“NYSE”

“OECD”

“Offer Price”

“Offer Share(s)”

“Over-allotment Option”

“PBOC”

“Ping An”

“PMDA”

“PRC GAAP”

National Medical Product Administration (B %55 B & H )
(formerly known as China Food and Drug Administration), the
authority responsible for approving drug and biologic products in
China

the nomination committee of the Board

the National People’s Congress of the PRC (FF#E A 305 25 A
RAERKRE)

New York Stock Exchange

Organization for Economic Co-operation and Development, an
intergovernmental economic organization founded to stimulate
economic progress and world trade

the final price per Offer Share in Hong Kong dollars (exclusive of
brokerage fee of 1%, SFC transaction levy of 0.0027% and Hong
Kong Stock Exchange trading fee of 0.005%) of not less than
HK$64.10 and expected to be not more than HK$71.50, at which
Hong Kong Offer Shares are to be subscribed, to be determined in
the manner further described in “Structure of the Global Offering —
Pricing and Allocation” in this prospectus

the Hong Kong Offer Shares and the International Offer Shares,
together with, where relevant, any additional H Shares which may
be issued by our Company pursuant to the exercise of the Over-
allotment Option

the option expected to be granted by our Company to the
International Underwriters, exercisable by the Joint Global
Coordinators (on behalf of the International Underwriters) pursuant
to the International Underwriting Agreement, pursuant to which our
Company may be required to allot and issue up to an aggregate of
17,471,100 additional H Shares at the Offer Price to, cover over-
allocations in the International Offering, if any, further details of
which are described in the section headed “Structure of the Global
Offering” in this prospectus

the central bank of the People’s Republic of China (48] A F4R1T)

Pingan WX Pharm Limited, a company engaged in investment and
incorporated under the laws of the Cayman Islands on October 28,
2015 with limited liability, an affiliate of Ping An Insurance (Group)
Company of China Ltd. and a shareholder of Life Science Holdings

Pharmaceuticals and Medical Devices Agency, the Japanese
governmental organization responsible for reviewing drugs and
medical devices, overseeing post-market safety, and providing relief
in the event of adverse health effects

generally accepted accounting principles of the PRC
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DEFINITIONS

“Price Determination Agreement”

“Price Determination Date”

“Proxy Grantor”

“QIB” or “Qualified Institutional Buyer”

“Regulation S”

“Remuneration and Appraisal
Committee”

“Reorganization”

“Restricted A Shares”

“RMB” or “Renminbi”

“Rule 144A”

“SAFE”

“SASAC”

“SAT”

“Securities Law”

“Sequoia Capital China”

the agreement to be entered into by the Joint Global Coordinators
(on behalf of the Hong Kong Underwriters) and our Company on
the Price Determination Date to record and fix the Offer Price

the date, expected to be on or around Thursday, December 6, 2018
(Hong Kong time) on which the Offer Price is determined, or such
later time as the Joint Global Coordinators (on behalf of the Hong
Kong Underwriters) and our Company may agree, but in any event
no later than Friday, December 7, 2018

Relian Investment Limited (in respect of Life Science Holdings) or
Shanghai Yingyi (in respect of our Company)

a qualified institutional buyer within the meaning of Rule 144A
under the U.S. Securities Act

Regulation S under the U.S. Securities Act
the remuneration and appraisal committee of the Board
the corporate reorganization of our Group conducted in preparation

for the Global Offering, details of which are described in the section
headed “History and Corporate Development — Reorganization”

the restricted A Shares granted by our Company under the 2018
WuXi AppTec A Share Incentive Scheme

Renminbi, the lawful currency of the PRC
Rule 144 A under the U.S. Securities Act

the State Administration of Foreign Exchange of the PRC ([ %
SR IR

State-owned Assets Supervision and Administration Commission of
the State Council (BT BEE A & BB S % B )

the State Administration of Taxation of the PRC (- B B % Fi 35 44 7))

the Securities Law of the PRC (12 A R ILHIE 35 55:7%), as amended,
supplemented or otherwise modified from time to time

Sequoia Capital China GF Holdco III-A, Ltd.,, a company
incorporated under the laws of Cayman Islands on January 13, 2014
with limited liability, which is a wholly-owned subsidiary of
Sequoia Capital China Growth Fund III, L.P., an investment fund
whose primary purpose is to make equity investments in private
companies. Sequoia Capital China is also a shareholder of Life
Science Holdings



DEFINITIONS

“SFC”

“SFO”

“Shanghai AppTec CDS”

“Shanghai HD Biosciences”

“Shanghai HealthNet”

“Shanghai STA Research”

“Shanghai Stock Exchange”

“Shanghai Yingyi”

“Share Incentive Schemes”

“Share(s)”

“Shareholders(s)”

“SPDB International”

“Special Regulations”

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended, supplemented or otherwise modified from
time to time

WuXi Clinical Development Services (Shanghai) Co., Ltd. (_F#E
5L 3 B ELER R WF A BR/A A]), a company incorporated in the PRC
on September 23, 2011 and our wholly-owned subsidiary

HD Biosciences Co., Ltd. (FEEAYEHL(E#) A RA ), a company
incorporated in the PRC on July 22, 2008 and our wholly-owned
subsidiary

WuXi HealthNet (Shanghai) Co., Ltd. (i 5 W FE A2 B i f B Rl 4 A
FRZ\#]), a company incorporated in the PRC on April 30, 2015 and
wholly-owned by Mr. Xiaozhong Liu and Mr. Zhaohui Zhang, two
of our Founding Individuals

Shanghai STA Pharmaceutical R&D Co., Ltd. (L& 24yt s
FRZ\7]), a company incorporated in the PRC on April 15, 2011 and
a wholly-owned subsidiary of STA

Shanghai Stock Exchange (- #3558 % )

Shanghai Yingyi Investment Center (Limited Partnership) (i3}
®EH.O (FIRAR) ), a limited partnership established under the
laws of the PRC on September 22, 2015, the Proxy Grantor

the share incentive schemes provided by our Group, including the
2018 WuXi AppTec A Share Incentive Scheme, STA Share Option
Incentive Scheme (2015), STA Overseas Employees Incentive
Scheme, STA Share Option Incentive Scheme (2016), STA Share
Appreciation Incentive Scheme (2016), STA Share Appreciation
Incentive Scheme (2017) and STA Employees Share Subscription
Scheme

ordinary shares in the capital of our Company with a nominal value
of RMB1.00 each, comprising A Shares and H Shares

holder(s) of the Share(s)

SPDBI WX Limited, a company controlled by Shanghai Pudong
Development Bank engaged in investment and incorporated under
the laws of the Cayman Islands on October 15, 2015 with limited
liability, and a shareholder of Life Science Holdings

the Special Regulations of the State Council on the Overseas Offering
and Listing of Shares by Joint Stock Limited Companies (|7 B B i
RO AT BRA R BRSNSy J b i 9 FRRIEE), promulgated by the

State Council on August 4, 1994, as amended from time to time



DEFINITIONS

“SSE Listing Rules”

“STA”

“STA Employees Share Subscription
Scheme”

“STA Overseas Employees Incentive
Scheme”

“STA Share Appreciation Incentive
Scheme (2016)”

“STA Share Appreciation Incentive
Scheme (2017)”

“STA Share Option Incentive Scheme
(2015)”

“STA Share Option Incentive Scheme
(2016)”

the Rules Governing the Listing of Stocks on the Shanghai Stock
Exchange (7645385 Ui L Hl), as amended from time to
time

Shanghai SynTheAll Pharmaceutical Co., Ltd. (L5226 EK M A
FRZA7]) (formerly known as Shanghai Hequan Precise Chemical
Engineering Co., Ltd. (HBG2KAMLLABRATR), a company
incorporated in the PRC on January 23, 2003 and the shares of
which are quoted on the NEEQ (stock code: 832159), an indirect
non-wholly owned subsidiary of our Company as to 86.34% by
WXAT Shanghai, our wholly-owned subsidiary and 1.19% by
Shanghai STA Investment Management Partnership (Limited
Partnership) (MG 2R EEMEHAE (AIREGY) ), the general
partner of which is WuXi AppTec (Shanghai) Investment
Management Co., Ltd. (LiGZENREREEAAA), our
wholly-owned subsidiary, as of June 30, 2018

the share incentive scheme adopted by STA in September 2018, the
principal terms of which are summarized in “Appendix VI —
Statutory and General Information — 2. Further Information about
our Business — B. Share Incentive Schemes — (G) STA
Employees Share Subscription Scheme”

the share incentive scheme adopted by STA in 2015, the principal
terms of which are summarized in “Appendix VI — Statutory and
General Information — 2. Further Information about our
Business — B. Share Incentive Schemes — (C) STA Overseas
Employees Incentive Scheme”

the share incentive scheme adopted by STA in 2016, the principal
terms of which are summarized in “Appendix VI — Statutory and
General Information — 2. Further Information about our
Business — B. Share Incentive Schemes — (E) STA Share
Appreciation Incentive Scheme (2016)”

the share incentive scheme adopted by STA in 2017, the principal
terms of which are summarized in “Appendix VI — Statutory and
General Information — 2. Further Information about our
Business — B. Share Incentive Schemes — (F) STA Share
Appreciation Incentive Scheme (2017)”

the share incentive scheme adopted by STA in 2015 and amended in
2017, the principal terms of which are summarized in “Appendix VI
— Statutory and General Information — 2. Further Information
about our Business — B. Share Incentive Schemes — (B) STA
Share Option Incentive Scheme (2015)”

the share incentive scheme adopted by STA in 2016 and amended in
2018, the principal terms of which are summarized in “Appendix VI
— Statutory and General Information — 2. Further Information
about our Business — B. Share Incentive Schemes — (D) STA
Share Option Incentive Scheme (2016)”



DEFINITIONS

“Stabilizing Manager”

“State Council”

“Strategy Committee”

“subsidiary(ies)”

“Supervisor(s)”

“Supervisory Committee”

“Suzhou Abgent”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“UK”

“U.S.” or “United States”

“U.S. Securities Act”

“US$”, “USD” or “U.S. dollars”

“WHITE Application Form(s)”

“WuXi ATU”

“WuXi Biologics”

Morgan Stanley Asia Limited
the State Council of the PRC (% A K A0 B0 B e )
the strategy committee of the Board

has the meaning ascribed to it in section 15 of the Companies
Ordinance

member(s) of our Supervisory Committee
the supervisory committee of our Company

Abgent Biotechnology (Suzhou) Co., Ltd. (A &4 #EHL @ IN) A R
/vH]), a company incorporated in the PRC on January 7, 2009 and
our wholly-owned subsidiary

the three years ended December 31, 2017 and the six months ended
June 30, 2018

the Hong Kong Underwriters and the International Underwriters

the Hong Kong Underwriting Agreement and the International
Underwriting Agreement

United Kingdom

the United States of America, its territories, its possessions and all
areas subject to its jurisdiction

the United States Securities Act of 1933, as amended, and the rules
and regulations promulgated thereunder

United States dollars, the lawful currency of the United States

the application form(s) for use by the public who require(s) such
Hong Kong Offer Shares to be issued in the applicant’s own name

WuXi ATU Co., Ltd. (85435 858 A R F]) (formerly known
as M85 3L AL BB SR A BR/A A]), a company incorporated in the
PRC on September 29, 2017 and our wholly-owned subsidiary

WuXi Biologics (Cayman) Inc. (BEHIZEYHAMTARAT) (stock
code: 2269), a company incorporated under the laws of Cayman
Islands with limited liability on February 27, 2014, the shares of
which were listed on the Main Board of the Stock Exchange since
June 13, 2017



DEFINITIONS

“WuXi HealthNet”

“WuXi Investment”

“WuXi PharmaTech”

“WuXi PharmaTech Options”

“WuXi PharmaTech Stock Units”

“WuXi STA”

“WXAT BVI”

“WXAT Chengdu”

“WXAT HK”

“WXAT International”

“WXAT Shanghai”

“WXAT Suzhou”

WuXi HealthNet Co., Ltd. (%855 BB RRHE A BRA ), a
company incorporated in the PRC on November 5, 2015 and
wholly-owned by Mr. Xiaozhong Liu and Mr. Zhaohui Zhang, two
of our Founding Individuals

New WuXi Life Science Investment Limited, a company
incorporated under the laws of the BVI on June 24, 2016 with
limited liability, which is ultimately controlled by the Founding
Individuals

WuXi PharmaTech (Cayman) Inc., a company incorporated under
the laws of the Cayman Islands on March 16, 2007 with limited
liability. Its shares were listed on the NYSE (stock code: WX), and
were delisted from the NYSE on December 10, 2015

the options to purchase the shares of WuXi PharmaTech granted by
the compensation committee of WuXi PharmaTech

the restricted stock units of the shares of WuXi PharmaTech issued
by WuXi PharmaTech

WuXi STA Pharmaceutical Co., Ltd. (fE#ER2EEARAT])
(formerly known as Jiangsu Xinfu Pharmaceutical Co., Ltd. (JT#%
FHLELRAE) and WuXi AppTec Pharmaceutical Co., Ltd. (4
£ 8 I FE {2 247 RN 7)), a company incorporated in the PRC on
September 5, 2002, and wholly owned by WuXi STA
Pharmaceutical Technology Co., Ltd. (4854 2 B4R 4 A7),
which is in turn held as to 75% by STA and 25% by STA
Pharmaceutical Hong Kong Limited

WuXi AppTec (BVI) Inc., a company incorporated under the laws
of the BVI on June 3, 2004 with limited liability and a wholly-
owned subsidiary of WuXi PharmaTech

WuXi AppTec (Chengdu) Co., Ltd. (B#RE R HT 48 BH 55 A R
/v H]), a company incorporated in the PRC on September 20, 2017
and our wholly-owned subsidiary

WuXi AppTec (HongKong) Limited (%8 RE(FU#E)HRAH), a
company incorporated in Hong Kong on March 26, 2012 and our
wholly-owned subsidiary

WuXi AppTec International Holdings Limited, a company
incorporated in the BVI on December 17, 2015 and our wholly-
owned subsidiary

WuXi AppTec (Shanghai) Co., Ltd. (I 2507 Fefi 455 5 FR
A]), a company incorporated in the PRC on April 2, 2002 and our
wholly-owned subsidiary

WuXi AppTec (Suzhou) Co., Ltd. (#&7HSEHH 558 4 B 55 I 5 A5 BR

/vH]), a company incorporated in the PRC on October 8, 2006 and
our wholly-owned subsidiary
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“WXAT Tianjin” WuXi AppTec (Tianjin) Co., Ltd. (RHEEH FAEHTSE B3GR F),
a company incorporated in the PRC on June 5, 2006 and our wholly-
owned subsidiary

“WXAT Wuhan” WuXi AppTec (Wuhan) Co., Ltd. (7888 FRAEHT 38 BH 2547 FRA A,
a company incorporated in the PRC on November 12, 2010 and our
wholly-owned subsidiary

“XBL” XenoBiotic Laboratories, Inc., a company incorporated under the
laws of the State of Delaware on September 22, 2014, and our
wholly-owned subsidiary

“XBL-China” XBL-China, Inc. (FimE#iatWeERHLARAT), a company
incorporated in the PRC on June 2, 2008 and our wholly-owned
subsidiary

“Xiaozhong Investment” Shanghai Xiaozhong Investment Center (Limited Partnership) (I

BESES & O (ARG )), a limited partnership established in the
PRC on October 10, 2015 advised by Yinfu Capital and a
shareholder of Life Science Holdings

“YELLOW Application Form(s)” the application form(s) for use by the public who require(s) such
Hong Kong Offer Shares to be deposited directly into CCASS

“Yinfu Capital” Yinfu Capital Management Co., Ltd. (b RERZ AR EE A RA
A]), a company engaged in investment management incorporated
under the laws of the PRC on February 11, 2014 with limited
liability and the general partner of Xiaozhong Investment

“Yunfeng Capital” Yunfeng II WX Limited, a company engaged in investment and
incorporated under the laws of the BVI on September 16, 2015 with
limited liability, which managed or advised by Yunfeng Capital
Limited, and a shareholder of Life Science Holdings

» o« » o«

In this prospectus, the terms “associate, close associate, connected person, core connected
person,” “connected transaction,” “subsidiaries” and “substantial shareholder” shall have the meanings given

to such terms in the Hong Kong Listing Rules, unless the context otherwise requires.

» G«

Certain amounts and percentage figures included in this prospectus have been subject to rounding.
Accordingly, figures shown as totals in certain tables may not be an arithmetic aggregation of the figures
preceding them. Any discrepancies in any table or chart between the total shown and the sum of the amounts
listed are due to rounding.

For ease of reference, the names of the PRC established companies or entities, laws or regulations have
been included in this prospectus in both the Chinese and English languages; in the event of any inconsistency,
the Chinese versions shall prevail.



GLOSSARY OF TECHNICAL TERMS

In this prospectus, in addition to terms defined elsewhere and unless the context otherwise requires, the
following technical terms have the following meanings.

“AAALAC”

“absorption”

“ADME”

“ANDA”

“antibody” or “Ab”

“antigen”

“API”

“Assay”

“bioanalytical”

“bioanalytics”

“biohazardous”

AAALAC International, a private nonprofit organization that
promotes the humane treatment of animals in science through
voluntary accreditation and assessment programs

Within the context of drug metabolism, the process by which drug
compounds and other molecules move across cells and tissues such
as the gastrointestinal tract into the circulatory system

Absorption, Distribution, Metabolism and Excretion, the analysis of
the body’s processes of altering, utilizing and eliminating ingested
and administered drugs and xenobiotics

Abbreviated New Drug Application, an application made in the
United States for approval of a generic equivalent to an existing
approved drug

also known as an immunoglobulin, is a large, Y-shaped protein
produced mainly by plasma cells that is used by the immune system
to identify and neutralize pathogens such as bacteria and viruses

A toxin or other foreign substance that induces an immune response
in the body, especially the production of antibodies

Active Pharmaceutical Ingredient, the component of a drug product
that is intended to furnish pharmacological activity or other direct
effect in the diagnosis, cure, mitigation, treatment, or prevention of
disease, or to affect the structure or any function of the body

an investigative analytical process in medicine, pharmacology or
biology that aims to identify either the qualitative or quantitative
presence or function of the analytical target, which can be a drug or
biochemical substance or a cell in an organism or organic sample

of or relating to the analytical chemistry covering the quantitative
measurement of xenobiotics, which are drugs and their metabolites,
and biological molecules in unnatural locations or concentrations,
and biotics, which are macromolecules, proteins, DNA, large
molecule drugs, metabolites, in biological systems

The analytical and quantitative chemistry of certain compounds in
biological systems; covering biotics (macromolecules, proteins,
DNA, large molecule drugs and metabolites) and xenobiotics

of or relating to the health risk posed by the possible release of a
pathogen into the environment



GLOSSARY OF TECHNICAL TERMS

“biologics” a subset of pharmaceuticals that are composed of a mixture of
sugars, proteins, nucleic acids or complex compositions and may be
made from biological sources

“biosafety” the prevention of large-scale loss of biological integrity, focusing
both on ecology and human health

)

“biotransformation’ the chemical modification of the microorganism through the action

of certain microbes or enzymes

“BLAs” Biologics License Application, a request made to the FDA for
permission to introduce, or deliver for introduction, of a biological
product into interstate commerce in the United States

“blockbuster drug” a drug that generates annual sales of at least US$1.0 billion for the
company that produces it

“candidate selection” A stage in early drug discovery where a series of compounds that
have indicated potential for desirable effects are selected for further
intensive study and analysis

“carcinogenicity” the ability or tendency of a chemical to induce tumors (benign or
malignant), increase their incidence or malignancy, or shorten the
time of tumor occurrence when it is inhaled, ingested, dermally
applied, or injected

“CDMO” Contract Development and Manufacturing Organization, a CMO
that, in addition to comprehensive drug manufacturing services, also
provide process development and other drug development services
in connection with its manufacturing services

“chemistry, manufacturing and controls”  an important and detailed section in a dossier to support clinical
or “CMC” studies and marketing applications

“clinical pathology” the branch of pathology dealing with the study of disease and
disease processes by means of chemical, microscopic, and serologic
examinations

“clinical trial” an experiment done in clinical research

“CMO” Contract Manufacturing Organization, a company that serves other
companies in the pharmaceutical industry on a contract basis to
provide comprehensive drug manufacturing services

]

“commercialization’ The stage in drug development when a new drug is approved and

released to the market

“CRC” Clinical Research Coordinators, a person responsible for conducting
clinical trials using good clinical practice under the auspices of a
principal investigator
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“CRISPR”

“CRO”

“CTA”

“Current Good Manufacturing Practice

regulations” or “cGMP”

“cytochrome”

“DART”

“distribution”

“DMPK”

“DNA”

“drug discovery”

“druggability”

“electroporation”

Clustered Regularly-Interspaced Short Palindromic Repeats, a term
used in microbiology to describe a family of DNA sequences used
by unicellular organisms such as bacteria to recognize invading
viruses and defend against attack; CRISPR-Cas9 is a genome
editing tool that enables geneticists and medical researchers to edit
parts of the genome by removing, adding or altering sections of the
DNA sequence

Contract Research Organization, a company focused on providing
research and development services to companies in the
pharmaceutical and agrochemical markets

Clinical Trial Application, an application to the competent authority
within a jurisdiction which is required for a clinical trial of an
investigational medicinal product

regulations enforced by the FDA on pharmaceutical and biotech
firms to ensure that the products produced meet specific
requirements for identity, strength, quality and purity

a group of heme-containing electron transport enzymes that are
essential for the oxidative metabolism necessary to generate
adenosine triphosphate as well as for the oxidative degradation of
drugs and endogenous substrates

developmental and reproductive toxicology, the study of fertility,
development toxicity and pre/postnatal development and other
specialized functional evaluations in connection with the toxicology
evaluation for pharmaceuticals

In the context of DMPK, the process by which molecules are
transported throughout the body

Drug Metabolism and Pharmacokinetics, refers to studies designed
to determine the absorption and distribution of an administered
drug, the rate at which a drug takes effect, the duration a drug
maintains its effects and what happens to the drug after being
metabolized by the body

a molecule that carries most of the genetic instructions used in the
development, functioning and reproduction of all known living
organisms and many viruses

the process through which potential new medicines are identified
and may involve a wide range of scientific disciplines, including
biology, chemistry and pharmacology

the extent to which a subject is amenable to treatment with drugs or
susceptible to alteration or manipulation with drugs

the use of an electrical pulse to introduce genetic material into cells
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“EMA” European Medicines Agency, a European Union body responsible
for the protection and promotion of human and animal health by
means of evaluating and monitoring medicines within the European
Union and the European Economic Area

“ex vivo” Latin for “out of the living”; refers to experimentation or
measurements done in or on tissue from an organism in an external
environment with minimal alteration of natural conditions

“FDA” the Food and Drugs Administration of the United States

“FFS” fee-for-service, a payment model whereby services are unbundled
and paid for separately

s

“formulation development’ A stage of analyzing and refining the physio-chemical structure of a
product to stabilize or enhance its suitability for use in in vivo
testing. Formulation development may also include assessing

delivery options and delivery device compatibility

“FTE” full-time-equivalent, a payment model based on the number of
researchers allocated to a project

“fusion protein” proteins created through the joining of two or more genes that
originally coded for separate proteins

“gene therapy” an experimental technique that uses genes to treat or prevent disease
“genome” The complete set of genetic material present in a cell or organism
“genomics” The branch of molecular biology concerned with the structure,

function, evolution, and mapping of genomes

“GLP” Good Laboratory Practice, a quality system of management controls
for research laboratories and organizations to try to ensure the
uniformity, consistency, reliability, reproducibility, quality and
integrity of chemical and pharmaceuticals non-clinical safety tests

“GMP” Good Manufacturing Practice, a quality system imposed on
pharmaceutical firms to ensure that products produced meet specific
requirements for identity, strength, quality and purity, and enforced
by public agencies, for example the U.S. FDA

“hit-to-lead” A stage in early drug discovery where small molecule hits from a
high throughput screen are evaluated and undergo limited
optimization to identify promising lead compounds

“ICH” International Conference on Harmonization of Technical
Requirements for Registration of Pharmaceuticals for Human Use, a
project that brings together the regulatory authorities of Europe,
Japan, China and the United States and experts from the
pharmaceutical industry in these regions for the purpose of reducing
or eliminating the need to duplicate the testing carried out during the
research and development of new medicines by recommending ways
to achieve greater harmonization in the interpretation and
application of technical guidelines and requirements for product
registration
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“immunotoxicology”

“in silico”

“in vitro”

“in vivo”

“Investigational new drug” or “IND”

“LabWare”

“lead optimization”

“macromolecules”

“MAH”

“metabolism”

“metabolites”

“method validation”

the study of the effects of toxic substances on the immune system

an expression used in systems biology to mean “performed on a
computer or via computer simulation”

Latin for “in glass”; studies in vitro are conducted using components
of an organism that have been isolated from their usual biological
surroundings, such as microorganisms, cells or biological molecules

Latin for “within the living”; studies in vivo are those in which the
effects of various biological entities are tested on whole, living
organisms as opposed to a partial or dead organism, or those done in
vitro (“within the glass”), i.e., in a laboratory environment using test
tubes, petri dishes etc.

an experimental drug for which a pharmaceutical company obtains
permission to ship across jurisdictions (usually to clinical
investigators) before a marketing application for the drug has been
approved

refers to LabWare, Inc., a company that develops and implements
Laboratory Information Management Systems and Electronic
Laboratory Notebooks headquartered in the United States

The stage of early drug discovery where promising lead compounds
are further optimized in preparation for toxicity assessment prior to
human clinical trials

Large molecules necessary for life, include carbohydrates, lipids,
nucleic acids and proteins

Market Authorized Holder, a certification granted by the NMPA,
which allows certain license holders to use a qualified CMO to
manufacture pharmaceutical products

The chemical processes that occur within a living organism in order
to maintain life, comprising catabolism (breakdown of large
molecules into components) and anabolism (the synthesis of smaller
molecules into larger ones with specific structures, characteristics
and purposes)

A substance formed in or necessary for metabolism. A “metabolite”
of a drug is a compound formed from the drug’s original
components through metabolism

An assessment of a procedure to ensure it meets its own analytical
objectives. This involves ensuring that an analytical method
produces results with sufficient accuracy and precision within a
range of concentrations that is appropriate to a particular analyte
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“micro organisms”

“molecule”

“NDA”

“nucleic acids”

“nucleoside chemistry”

“oligonucleotides”

“oncology”

“pathogen”

“peptide”

“pharmacodynamics’

“pharmacokinetics”

“pharmacology”

“pharmacovigilance”

“preclinical”

“process validation”

“protein binding”

bl

microscopic organisms, which may exist in single-celled form or in
a colony of cells, examples of which include bacteria, fungi, viruses,
algae, archaea and protozoa

an electrically neutral group of two or more atoms held together by
chemical bonds

New Drug Application, the formal application to the U.S. or China
FDA proposing approval of a new pharmaceutical product for sale
and marketing

large biomolecules, essential for all known forms of life

a branch of chemistry focusing on the study of nucleosides, a
compound that consists of a purine or pyrimidine base combined
with deoxyribose or ribose and is found especially in DNA or RNA

short DNA or RNA molecules that have a wide range of application
in genetic testing, research and forensics, which can be synthesized
in laboratories or found in nature

the study and treatment of tumors

A bacterium, virus, or other microorganism that can cause disease

Small fragments of proteins, composed of amino acids

The branch of pharmacology concerned with the effect of a drug on
the body

The branch of pharmacology concerned with the movement of drugs
within the body

The branch of medicine concerned with the uses, effects, and modes
of action of drugs

The practice of monitoring the effects of medical drugs after they
have been licensed for use, especially in order to identify and
evaluate previously unreported adverse reactions

of or relating to a stage preceding a clinical stage

the analysis of data gathered throughout the design and
manufacturing of a product in order to confirm that the process can
reliably output products of a determined standard

The situation in which medications attach to proteins within the
blood. Often an integral measurement in the understanding of the
efficacy of a drug, as the less protein bound a drug is, the more
efficiently it can interact with the drug target and effect its action
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“recombinant”

“recombinant therapeutic proteins”

“release testing “

“RNA”

“Serious Adverse Events”

“small-molecule”

“SMO”

“stability tests”

“synthesis”

“TGA”

“transcriptomic”

“transporters”

“yalidation”

of or relating to the combination of genetic materials from more
than one origin

specifically engineered proteins, such as EPO and G-CSF, that are
produced from recombinant DNA within living cells, typically
bacteria or CHO cells

An assessment of the measure of release of the active
pharmaceutical ingredient (API) from the drug product matrix in
controlled conditions

ribonucleic acid, a molecule made up of one or more nucleotides
that plays an essential biological role in coding, decoding,
regulation, and expression of genes

in the context of clinical trials, any undesirable medical event
judged to be related to the investigational treatment that results in
death, is life-threatening, requires hospitalization, results in
persistent or significant disability or incapacity, is a congenital
anomaly or birth defect, or requires intervention to prevent
permanent impairment or damage

within the fields of molecular biology and pharmacology, a low
molecular weight (< 900 daltons) organic compound that may
regulate a biological process, with a size in the order of 1 nanometer

Site Management Organization, an organization that provides
clinical trial related services to a CRO, a pharmaceutical company, a
biotechnology company, a medical device company or a clinical site

tests on the capability of a drug in a specific container/closure
system to remain within its physical, chemical, microbiological
therapeutic and toxicological specification

the production of chemical compounds by reaction from simpler
materials

Therapeutic Goods Administration, a Division of the Australian
Department of Health, which serves as the regulatory body for
therapeutic goods in Australia

the study of the transcriptome, the complete set of RNA molecules
in one cell or a population of cells

membrane-bound proteins that play a key role in the absorption,
distribution, metabolism and excretion of drugs

A process that involves performing laboratory tests to verify that a
particular instrument program, or measurement technique is
working properly and is capable of being relied upon
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“x-ray crystallography” a technique used for determining the atomic and molecular structure
of a crystal, in which the crystalline structure causes a beam of
incident x-rays to diffract into many specific directions
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FORWARD-LOOKING STATEMENTS

We have included in this prospectus forward-looking statements. Statements that are not historical facts,
including statements about our intentions, beliefs, expectations or predictions for the future, are forward-looking
Statements.

This prospectus contains forward-looking statements that are, by their nature, subject to significant risks
and uncertainties, including the risk factors described in this prospectus. Forward-looking statements can be
identified by words such as “may”, “will”, “should”, “would”, “could”, “believe”, “expect”, “anticipate”,
“intend”, “plan”, “continue”, “seek”, “estimate” or the negative of these terms or other comparable terminology.
Examples of forward-looking statements include, but are not limited to, statements we make regarding our
projections, business strategy and development activities as well as other capital spending, financing sources, the
effects of regulation, expectations concerning future operations, margins, profitability and competition. The

foregoing is not an exclusive list of all forward-looking statements we make.

Forward-looking statements are based on our current expectations and assumptions regarding our business,
the economy and other future conditions. We give no assurance that these expectations and assumptions will
prove to have been correct. Because forward-looking statements relate to the future, they are subject to inherent
uncertainties, risks and changes in circumstances that are difficult to predict. Our results may differ materially
from those contemplated by the forward-looking statements. They are neither statements of historical fact nor
guarantees or assurances of future performance. We caution you therefore against placing undue reliance on any
of these forward-looking statements. Important factors that could cause actual results to differ materially from
those in the forward-looking statements include regional, national or global political, economic, business,
competitive, market and regulatory conditions and the following:

o our business prospects;
° our business strategies and plans to achieve these strategies;
o future developments, trends and conditions in and competitive environment for the industries and

markets in which we operate;

° general economic, political and business conditions in locations where we operate;

° our financial condition and performance;

° our capital expenditure plans;

o our dividend policy;

° changes to the regulatory environment, policies, operating conditions of and general outlook in the

industries and markets in which we operate;

o our expectations with respect to our ability to acquire and maintain regulatory licenses or permits;
° the amount and nature of, and potential for, future development of our business;

o the actions of and developments affecting our competitors;

° the actions of and developments affecting our major customers and suppliers; and
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° certain statement in the sections headed “Risk Factors”, “Industry Overview”, “Regulatory
Overview”, “Business”, “Financial Information”, “Relationship with the Founding Individuals” and
“Future Plans and Use of Proceeds” with respect to trends in interest rates, foreign exchange rates,
prices, volumes, operations, margins, risk management and overall market trends.

Any forward-looking statement made by us in this prospectus speaks only as of the date on which it is
made. Factors or events that could cause our actual results to differ may emerge from time to time, and it is not
possible for us to predict all of them. Subject to the requirements of applicable laws, rules and regulations, we
undertake no obligation to update any forward-looking statement, whether as a result of new information, future
developments or otherwise. All forward-looking statements contained in this prospectus are qualified by
reference to this cautionary statement.
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RISK FACTORS

Investing in the Offer Shares involves a high degree of risk. You should carefully consider all of the
information set out in this Prospectus, including the risks and uncertainties described below in respect of, inter
alia, our business and industry, when considering making an investment in the Offer Shares. Our business,
prospects, financial condition or results of operations could be materially and adversely affected by any of
these risks. As a result, the trading price of the Offer Shares could decline and you could lose all or part of
your investment.

We believe that there are certain risks involved in our operations, some of which are beyond our control.
We have categorized these risks and uncertainties into: (i) risks relating to our business and industry, (ii) risks
relating to conducting business in China, and (iii) risks relating to the Global Offering.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

We are dependent on our customers’ spending on and demand for outsourced discovery, testing,
development and manufacturing of pharmaceuticals, cell and gene therapies, and medical devices. A
reduction in spending or demand could have a material adverse effect on our business, financial condition,
results of operations, cash flows and prospects.

The success of our business depends primarily on the number and size of service contracts with our
customers, primarily pharmaceutical, biotechnology and medical devices companies. Over the past several years,
we have benefited from an increasing demand for our services from our customers as a result of the continued
growth of the global pharmaceutical market, increasing research and development budgets of our customers, and
a greater degree of outsourcing by our customers. A slowing or reversal of any of these trends could have a
significant adverse effect on the demand for our services. For example, if our customers are unable to adhere to
applicable law or obtain the relevant licenses, demand from our customers for our services may decrease
significantly. Furthermore, if investments from venture capital investors in start-up biotechnology and virtual
companies were to decrease, the demand for outsourced discovery, testing, development and manufacturing
services for pharmaceuticals, cell and gene therapies and medical devices from such companies may also
decrease.

In addition to the foregoing industry trends, our customers’ willingness and ability to utilize our services
are also subject to, among other things, their own financial performance, changes in their available resources,
their decisions to acquire in-house discovery, testing, development or commercial manufacturing capacity, their
spending priorities, their budgetary policies and practices, and their need to develop new pharmaceutical
products, which, in turn, is dependent upon a number of factors, including their competitors’ discovery, testing,
development and commercial manufacturing initiatives, and the anticipated market update, clinical and
reimbursement scenarios for specific products and therapeutic areas. In addition, consolidation in the industries
in which our customers operate may have an impact on such spending as our customers integrate acquired
operations, including research and development departments and their budgets. If our customers reduce their
spending on our services as a result of any of these or other factors, our business, financial condition, results of
operations, cash flows and prospects would be materially and adversely affected.

Our success depends on our ability to attract, train, motivate and retain highly skilled scientists and
research technicians.

Our success depends on our team of scientists and research technicians and their ability to deliver high-
quality and timely services to our customers and keep pace with cutting-edge technologies and developments in
pharmaceuticals. In particular, our customers value Western-trained scientists with experience at renowned
pharmaceutical or biotechnology companies. As a result, such scientists are well-sought after within the industry
and we may face challenges in attracting or retaining skilled scientists and research technicians. We compete
vigorously with pharmaceutical and biotechnology companies, other pharmaceutical outsourcing services
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providers and research and academic institutions for qualified and experienced scientists and research
technicians. We may not be able to hire and retain enough skilled and experienced scientists and research
technicians at the current level of wages. To compete effectively, we may need to offer higher compensation and
other benefits, which could materially and adversely affect our financial condition and results of operations. In
addition, we may not be successful in training our professionals to keep pace with changes in customer needs and
technological and regulatory standards. Any inability to attract, motivate, train or retain qualified scientists or
other research technicians may have a material adverse effect on our business, financial condition, results of
operations, cash flows and prospects.

The loss of services of our senior management and key scientific personnel could severely disrupt our
business and growth.

Our success significantly depends upon the continued service of our senior management and key scientific
personnel. In particular, we are highly dependent on Dr. Li, our founder, Chairman and chief executive officer,
who manages our business, operations and sales and marketing activities and maintains personal and direct
relationships with many of our key customers. Our success is also dependent on other senior management
specializing in research and development, financial and investment, and sales and marketing. The loss of any of
our senior management or key scientific personnel, and in particular Dr. Li, could have a material adverse effect
on our business and operations. If we lose the services of any senior management members or key scientific
personnel, we may be unable to identify, hire and train suitable qualified replacements and may incur additional
expenses and time to recruit and train new personnel, which could severely disrupt our business operations. In
addition, although each member of our senior management and key scientific personnel has signed a
non-compete agreement with us, we may not be able to successfully enforce these provisions should any of them
leaves us, which could adversely affect our business operations.

Any failure to comply with existing regulations and industry standards or any adverse actions by the drug
approval authorities against us could negatively impact our reputation and our business, financial
condition, results of operations and prospects.

In many countries or regions where a pharmaceutical drug is intended to be ultimately sold, such as China,
the United States, Europe and Japan, the relevant government agencies and industry regulatory bodies impose
high standards on the efficacy of such drug, as well as strict rules, regulations and industry standards on how we
and our customers develop and manufacture such drug. For example, we may need to obtain clearance from the
FDA or the NMPA or other regulatory authorities in the event that our customers’ preclinical trials are filed as
part of an IND filing to seek authorization to begin clinical trials, or their clinical trials are filed as part of a NDA
or other filings to seek marketing approval. These regulatory authorities may conduct scheduled or unscheduled
periodic inspections of our facilities to monitor our regulatory compliance. Although we passed all the
inspections and obtained clearance in relation to drug discovery, testing, development and manufacturing from
the relevant regulatory authorities in all material respects during the Track Record Period, we cannot assure you
that we will be able to do so going forward. Any failure to comply with existing regulations and industry
standards could result in fines or other punitive actions against us or our customers, the termination of ongoing
projects by our customers and the disqualification of data for submission to regulatory authorities, each of which
could have a material adverse impact on our reputation, business, financial condition, results of operations and
prospects. For example, if we fail to treat research animals in accordance with international standards set out by
the Association for Assessment and Accreditation of Laboratory Animal Care, or AAALAC, that organization
could revoke accreditation, and the accuracy of our animal research data could be questioned. In addition, any
action against us for violation of the relevant regulations or industry standards, even if we successfully defend
against it, could cause us to incur significant legal expenses, divert our management’s attention from the
operation of our business and adversely affect our reputation and financial results.
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QOur failure to obtain or renew certain approvals, licenses, permits and certificates required for our
business may materially and adversely affect our business, financial condition and results of operations.

Pursuant to the relevant laws and regulations, we are required to obtain and maintain various approvals,
licenses, permits and certificates from relevant authorities to operate our business. Any failure to obtain any
approvals, licenses, permits or certificates necessary for our operations may result in enforcement actions
thereunder, including orders issued by the relevant regulatory authorities causing operations to cease, and may
include corrective measures requiring capital expenditure or remedial actions, which could materially and
adversely affect our business, financial condition and results of operations. There is also no assurance that the
relevant authorities would not take any enforcement action against us. In the event that such enforcement action
is taken, our business operations could be materially and adversely disrupted.

In addition, some of these approvals, permits, licenses and certificates are subject to periodic renewal and/
or reassessment by the relevant authorities, and the standards of such renewal and/or reassessment may change
from time to time. Although we are committed to apply for the renewal and/or reassessment of these approvals,
permits, licenses and certificates when required by applicable laws and regulations, there can be no assurance
that we will successfully procure such renewals and/or reassessment. Any failure by us to obtain the necessary
renewals and/or reassessment and otherwise maintain all approvals, licenses, permits and certificates necessary to
carry out our business at any time could severely disrupt our business and prevent us from continuing to carry out
our business, which could have a material adverse effect on our business, financial condition and results of
operations.

Furthermore, if the interpretation or implementation of existing laws and regulations changes or new
regulations come into effect requiring us to obtain any additional approvals, permits, licenses or certificates that
were previously not required to operate our existing businesses, we cannot assure you that we will successfully
obtain such approvals, permits, licenses or certificates. Our failure to obtain the additional approvals, permits,
licenses or certificates may restrict the conduct of our business, decrease our revenues and/or increase our costs,
which could materially reduce our profitability and prospects.

We face increasing competition and our inability to compete effectively may result in downward pricing
pressure or reduced demand for our services.

The global research and manufacturing outsourcing services market for pharmaceuticals, cell and gene
therapies, and medical devices is highly competitive, and we expect this high level of competition to continue to
increase. We face competition based on several factors, including quality of services, breadth of our integrated
services, our capacity, our ability to protect intellectual property or other confidential information, timeliness of
delivery of our services, maintenance of GLP, GMP and cGMP, depth of customer relationships, price and

geography.

We expect increasing competition from other companies, both domestically and internationally, as we
continue to invest in more complex and sophisticated capabilities and capacity in discovery, testing, development
and manufacturing of pharmaceuticals, cell and gene therapies, and medical devices. We also expect increased
competition as additional companies enter our market and as more advanced technologies become available. We
compete with other CROs, CMO/CDMOs, and research and academic institutions, typically in specific service
areas. We also compete with the in-house discovery, testing, development and commercial manufacturing
functions of pharmaceutical and biotechnology companies. Some of our competitors may have more extensive
financial, research and other resources, greater pricing flexibility, broader technical capabilities, stronger sales
and marketing efforts, longer track record and better brand recognition. In addition, our competitors may improve
the performance of their services, introduce new services at lower prices and with improved performance
characteristics, or adapt more quickly to new technologies and changes in customer demand and requirements.
Furthermore, increased competition could create pricing pressure on our services, which could reduce our
revenue and profitability. There is no assurance that we will be able to compete effectively with existing
competitors or new competitors or that the level of competition will not adversely affect our business, results of
operations, financial condition and prospects.
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Our growth strategy and business expansion may not be successful.

Our growth strategies include expanding our facilities and our capacity of discovery, testing, development
and manufacturing of pharmaceuticals, cell and gene therapies and medical devices to meet our customers’
needs, broadening the breadth of our integrated services, increasing our penetration into European and Asia
Pacific (ex-China) markets and pursuing strategic acquisitions. For more information, please see “Business —
Our Strategies”. Pursuing our growth strategies has resulted in, and will continue to result in, substantial
demands on capital and other resources. In addition, managing our growth and executing on our growth strategies
will require, among other things, our ability to continue to innovate and develop advanced technology in the
highly competitive global drug outsourcing services market, effective coordination and integration of our
facilities and teams across different sites, successful hiring and training of personnel, effective cost control,
sufficient liquidity, effective and efficient financial and management control, increased marketing and customer
support activities, effective quality control, and management of our suppliers to leverage our purchasing power.
Any failure to execute on our growth strategies or realize our anticipated growth could adversely affect our
business, financial condition, results of operations and prospects.

We are constructing new facilities at our various locations globally, in anticipation of growing customer
demand for pharmaceutical research, commercial manufacturing and clinical development. For more information
about our business expansion, see “Business — Future Expansion”. In preparing the new facilities for operation,
we may experience unforeseen delays due to construction or regulatory issues, which could result in loss of
business opportunities and could materially and adversely affect our business, financial condition, results of
operations and prospects. Costs of construction could also exceed budget, divert resources from other productive
uses and consume significant amounts of management time.

The success of our business expansion also depends on our customers’ success in advancing drug
candidates through development, regulatory approval and commercial manufacturing. Any delay in regulatory
approvals, lower than anticipated treatment effectiveness, unexpected side effect, low success rate or lack of
patient demand may have a material impact on our business. If our growth strategy or business expansion is not
successful or sufficient or does not earn a satisfactory return on investment, our business, financial condition,
results of operations and prospects could be materially and adversely affected.

We may not be successful in developing, enhancing, adapting to or acquiring new technologies.

The global drug outsourcing services market is constantly evolving, and we must keep pace with new
technologies to maintain our competitive position through research and development or acquisitions. We must
continue to invest significant amounts of human and capital resources to develop or acquire technologies that will
allow us to enhance the scope and quality of our services. We intend to continue to enhance our technical
capabilities, which can be capital intensive and require significant time to be built. We cannot assure you that we
will be able to develop, enhance, adapt to or acquire new technologies. Any failure to do so may make our
techniques and services obsolete, which could significantly reduce demand for our services and harm our
business and prospects.

In addition, to develop and market our new technologies successfully, we must accurately assess and meet
customers’ needs, make significant capital expenditures, optimize the process of discovery, testing, development
and manufacturing of pharmaceuticals, cell and gene therapies, and medical devices to predict and control costs,
hire, train and retain the necessary personnel, obtain required regulatory clearances or approvals, increase
customer awareness and acceptance of our services, provide high-quality services in a timely manner, price our
services competitively and effectively integrate customer feedback into our business planning. If we fail to create
demand for or incorrectly predict customer demand for new technologies, our future business, results of
operations, financial condition and prospects could be materially and adversely affected.
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We may not be successful in protecting our customers’ or our own intellectual property.

Our success depends on the protection of our customers’ and our own intellectual property. We rely on our
own know-hows, trade secrets and other intellectual property to carry out our services. In addition, due to the
nature of our services, we typically have access to a significant amount of intellectual property owned by our
customers. Our customers typically retain ownership of all intellectual property associated with their projects,
including the intellectual property provided to us and the intellectual property arising from the services we
provide, except for intellectual property created or developed in connection with the provision of our services
that is derivative of our own intellectual property or that relates to manufacturing processes developed at our
expense.

Despite the measures we take to protect our customers’ or our own intellectual property, unauthorized
parties may attempt to obtain and use them. Failure to protect our customers’ intellectual property may subject us
to liability for breach of contract, as well as significantly damage our reputation, which is fundamental to our
business. Failure to protect our own intellectual property may severely disrupt our business operation and reduce
or eliminate any competitive advantage we have developed. Either could materially harm our business, financial
condition, results of operations and prospects, and any remediation may significantly divert management’s
attention and resources from other activities.

In conducting discovery, testing, development and manufacturing of pharmaceuticals, cell and gene
therapies and medical devices, we face potential liabilities, in particular, product liability risks.

In providing our services, we face a range of potential liabilities. We typically undertake to defend,
indemnify and hold our customers harmless from and against any liabilities and damages (including attorneys’
fees) resulting from any third party claims, demands, suits or proceedings to the extent arising out of or relating
to our negligence, willful misconduct, unlawful activities or material breach of the long-term service agreement
or project-based service contract or a work order under the long-term service agreement. In particular, we may
face product liability risks if the pharmaceuticals, cell and gene therapies, or medical devices we help to discover,
test, develop or manufacture are subject to product liability claims. Our liability is not always capped under our
long-term service agreements or project-based service contracts, and in certain cases, the product liability cap is
not applicable for claims relating to personal injuries or death. We provide services in the discovery, testing,
development and manufacturing of pharmaceuticals, cell and gene therapies, and medical devices that are
intended ultimately to be used in humans, either in clinical trials or as marketed products, although we do not
commercially market or sell these products to end users. If any of these drugs harms people due to our
negligence, willful misconduct, unlawful activities or material breach, we may be subject to litigation and may be
required to pay damages. Damages awarded in a product liability action could be substantial and could have a
material and adverse impact on our reputation, business, financial condition, results of operations and prospects.
Although we currently maintain product liability and professional liability insurance, our insurance coverage may
be inadequate or may become unavailable on terms acceptable to us.

Other jurisdictions in which our products are, or may in the future be, sold, in particular in developed
markets including the United States, Europe and Japan, may have similar or more onerous product liability and
pharmaceutical product regulatory regimes, as well as more litigious environments that may further expose us to
the risk of product liability claims. Even if we are able to successfully defend ourselves against any such product
liability claims, doing so may require significant financial resources and the time and attention of our
management.

As some of our service contracts are contingent on successful completion of milestones in the drug
development process, we may not recover some or all of our cost or receive service fees.

We generate fee income primarily for the services provided. Under certain of our project-based contracts or
work orders, we recognize revenue upon completion of milestones, either in the form of pre-set steps, delivery
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and acceptance of the study results and/or other deliverables or critical point in the drug development or
commercialization process, and in limited circumstances, we have the right to royalty fees upon drug
commercialization. For more information, please see “Business — Our Fee Model”. As a result, if we fail to
deliver services in a timely manner in accordance with our contractual requirements, regulatory standards or
ethical considerations, if we incur cost overruns or if we price these contracts below our costs because of
competitive pressures, we could be subject to significant costs or liability and our reputation could be harmed.
Even if we are able to deliver services as required in the contracts and recognize such revenue, we are still
exposed to the risks of early termination of contracts or delay in payment due to factors such as unsatisfactory
research results, failure in clinical development or changes in our customers’ willingness to research and develop
drugs, which could have an adverse effect on our business, financial condition, results of operations, cash flows
and prospects. Furthermore, if our customers’ drug candidates fail to pass the requisite steps or proceed through
development, regulatory approval or commercialization, our services would be cut short and we would not be
able to fully realize the value of our service contracts.

In pricing our contracts, we take into consideration the market positioning of our services, prices of
comparable services offered by our competitors, the success of the project, degree of saturation of the current
market, market trends, complexities of the services required, costs and expenses of our services and the timeline
of the contract. However, our evaluation of these factors may be inaccurate or incorrect. If we underprice our
contracts or experience cost overruns, we would incur losses from our contracts, and our business, financial
condition, results of operations, cash flows and prospects would be adversely affected.

If we lose any of our key customers, our business and results of operations may be materially and
adversely affected.

We derived a substantial portion of our revenue from a relatively small number of customers during the
Track Record Period and expect to continue to do so in the near future. For the years ended December 31, 2015,
2016 and 2017 and the six months ended June 30, 2018, our top five customers accounted for 26.4%, 24.8%,
21.8% and 21.8% of our revenue, respectively, and our largest customer accounted for 5.8%, 6.5%, 7.5% and
5.8% of our revenue, respectively. For more information about our key customers, please see “Business —
Customers”. We cannot assure you that we will be able to maintain or strengthen our relationships with our key
customers, or that our key customers will continue to place large work orders with us. If there is any significant
cutback in spending for our outsourcing services by our key customers due to industry consolidation,
deterioration of their financial conditions, research and development budget cuts, pending regulatory approvals
or other reasons and we are unable to obtain suitable work orders of a comparable size and terms in substitution,
our business, financial condition and results of operations may be materially and adversely affected. In addition,
any deterioration in our key customers’ ability to settle their trade receivables in a timely manner will have a
material adverse effect on our results of operations.

We are subject to risks inherent in international operations.

We have operations all around the world, primarily in the U.S. and the PRC. We intend to continue to
expand our presence internationally. Our success in providing services internationally and competing in
international markets is subject to our ability to manage various risks and difficulties, including, but not limited
to:

° our ability to effectively manage our employees at remote locations who are operating far away, or in
different business environments from the PRC and the U.S;

o our ability to develop and maintain relationships with customers, suppliers and other local
businesses;

o compliance with product safety requirements and standards that are different from those of the PRC
or the U.S.;
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° variations and changes in laws applicable to our operations in different jurisdictions, including
enforceability of intellectual property and contract rights;

° trade restrictions, political changes, disruptions in financial markets, and deterioration of economic
conditions;

o customs regulations and the import and export of goods and raw materials;

° the ability to provide sufficient levels of technical support in different locations;

o our ability to obtain and renew licenses that may be needed in international locations to support

operations; and
o changes in tariffs, taxes, and foreign currency exchange rates.

Our profitability and ability to implement our business strategies, maintain market share and compete
successfully in international markets may be compromised if we are unable to manage these and other
international risks successfully.

Our future investments in different countries may be adversely affected by regulatory or governmental
scrutiny of the target countries.

We conduct selective investments in a wide variety of companies within the healthcare ecosystem in
different countries. Such investments may be subject to stringent regulatory or governmental scrutiny imposed by
certain countries. For example, according to the interim regulations issued by U.S. Department of the Treasury
on October 10, 2018, which implements certain provisions of the Foreign Investment Risk Review
Modernization Act of 2018 (the “FIRRMA interim regulations”), the CFIUS is authorized to conduct a pilot
program expanding CFIUS jurisdiction in the review of non-controlling foreign investments in certain U.S.
businesses that utilize “critical technologies” in activity within or aimed at any of 27 designated industry sectors
(“Pilot Program Industries™). This pilot program may require mandatory declarations for both controlling and
non-controlling investments in these sectors. Certain of our investments in the healthcare ecosystem in the United
States (i.e., research and development of biotechnology) may be subject to the mandatory declaration and review
process under the FIRRMA interim regulations if and to the extent that a target business utilizes “critical
technologies” in activity within or aimed at a Pilot Program Industry, and that business designs, tests,
manufactures, fabricates or develops a critical technology as defined under the FIRRMA interim regulations.
This may increase the uncertainty and transaction costs of our future investments in and acquisitions of U.S.
biotechnology businesses and therefore adversely affect the implementation of our future merger and acquisition
activities and investment strategies in respect of U.S. biotechnology assets and businesses, which could negative
impact our financial position.

We are subject to the laws and regulations in the U.S. and certain countries in the European Union.

We are required to fulfill the respective legal and regulatory requirements for our operations in the U.S.
and certain countries in the European Union. For instance, all laboratory testing (except research) performed on
humans in the U.S. are regulated through the Clinical Laboratory Improvement Amendments, and our
laboratories are subject to licensing requirements and regulations under federal, state and local laws relating to,
among others, occupational safety and health and controlled substances. As a CRO, we may have obligations
under the medicinal products and medical device regime that applies in the European Union to the extent that we
are involved in R&D, preclinical studies, and/or clinical trials. In Germany, any cooperation, research and
development service is subject to different rights and statutory restrictions, while our X-ray equipment and the
handling of hazardous substances are also subject to approval and relevant regulations. As of the Latest
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Practicable Date, our operations in the UK are only limited to the sales of products and services, but statutory
requirements such as those relating to data protection, bribery and corruption, anti-trust and employment law will
still apply. For details of the applicable laws and regulations of our operations in the U.S., Germany, the UK and
the regulatory framework in the EU, please see the paragraphs headed “— Laws and regulations related to our
business in the United States”, “— Laws and regulations related to our business in Germany”, “— Laws and
regulations related to our business in the United Kingdom” and “— Regulatory framework in the European
Union” in the section “Regulatory Overview” of this prospectus. Failure to comply with any of the legal and
regulatory requirements may result in material impact on our operations in the relevant jurisdictions. We are also
required to hold a number of permits and licenses to carry on our business in the U.S. and Germany. Our ability
to obtain and maintain these regulatory approvals is subject to any future changes to the applicable U.S., German,
UK or EU laws and regulations may place additional burden on us and have a material impact on our operations
in these countries.

If we are unable to successfully expand or operate in new geographic markets, our growth, results of
operations and financial condition could be adversely affected.

During the Track Record Period, we generated a significant majority of our revenue from customers
headquartered in the United States and China. We intend to further diversify our customer geographic mix to
increase revenue generated by customers in Europe and Asia-Pacific. The legal and regulatory frameworks,
competitive landscapes and customer preferences of these foreign markets may be different from the U.S. and
China markets. We have limited experience working with customers in Europe and Asia-Pacific, and we may
encounter unforeseeable barriers and challenges in these foreign markets, which may result in a delay to or
failure of our expansion plans. In addition, we may invest significant time and resources on promoting brand
awareness and acquiring market shares in these foreign markets. We may not be able to manage our costs or
generate sufficient revenue to justify the time and resources spent. If our geographic expansion is unsuccessful,
our business operation and financial condition could be materially and adversely affected.

Our reputation is key to our business success. Negative publicity may adversely affect our reputation,
business and growth prospect.

Any negative publicity concerning us, our affiliates or any entity that shares the “WuXi” name, even if
untrue, could adversely affect our reputation and business prospects, which could damage our brand image or
have a material adverse effect on our business, results of operations and financial condition. In particular, in light
of our specialized customer base, customer referrals and word-of-mouth marketing have significantly contributed
to our ability to acquire customers. Furthermore, a significant number of our affiliates or unrelated entities bear
the “WuXi” name. As a result, any negative publicity about us or any of our affiliates or any entity that shares the
“WuXi” name could also adversely affect our ability to retain our existing customers or attract new customers
which in turn could reduce our revenue and profitability. Damage to our reputation could be difficult, expensive
and time-consuming to repair and could make potential or existing customers reluctant to select us for new
engagements, resulting in a loss of business and could adversely affect our recruitment and retention efforts.
Damage to our reputation could also reduce the value and effectiveness of our brand name and could reduce
investor confidence in us, adversely affecting the price of our Shares.

Changes in laws, government regulations or in practices relating to the pharmaceutical, biotechnology and
medical devices industries, including healthcare reform in China, could decrease demand for the services
we provide, and compliance with new regulations may result in additional costs.

The pharmaceutical market is heavily regulated globally, including in the United States and China.
Changes in laws, government regulations or in practices relating to the pharmaceutical, biotechnology and
medical devices industries, such as a relaxation in regulatory requirements, or the introduction of simplified new
drug approval procedures which will lower the entry barrier for potential competitors, or an increase in
regulatory requirements which may increase the difficulty for us to satisfy such requirements or may make our
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services less competitive, could eliminate or substantially reduce the demand for our services. By engaging us,
foreign pharmaceutical or biotechnology companies will be able to reduce the time and cost required to introduce
new drugs to the China market. If China ever streamlines, expedites or simplifies such regulatory procedures,
foreign pharmaceutical or biotechnology companies’ demand for our services may decrease, which would have a
material adverse effect on our business, financial condition, results of operations and prospects. On
September 28, 2018, the NMPA issued the newly revised List of Medical Devices Exempted from Clinical Trials
( CHRPHEATERR LSS B2l H #%) ), under which 855 medical devices are exempted from clinical trials. As a
result of this exemption, the demand for our clinical trials services for medical devices may reduce. Furthermore,
there can be no assurance that further medical devices can be exempted from clinical trials, which could further
reduce the demand for our clinical trial services.

In China, the Ministry of Human Resources and Social Security or provincial or local human resources and
social security authorities, together with other government authorities, review the inclusion or removal of drugs
from the China’s National Drug Catalog for Basic Medical Insurance, Work-related Injury Insurance and
Maternity Insurance, or the National Reimbursement Drug List (the “NRDL”), or provincial or local medical
insurance catalogues for the National Medical Insurance Program regularly, and the tier under which a drug will
be classified, both of which affect the amounts reimbursable to program participants for their purchases of those
drugs. For example, on February 21, 2017, the Ministry of Human Resources and Social Security issued the
Notice on the Printing and Distribution of the National Basic Medical Insurance, Work-Related Injury Insurance
and Maternity Insurance (2017 edition) (Ren She Bu Fa [2017] No. 15) ( B EP#8 B 5 A B by ~ TSR0
A F AR EE T B 8k (201 74E )R A (AALEBEE[2017]115%%)) which removed 28 types of drugs and added 339
types of drugs compared with the 2009 edition. Recently, the State Medical Insurance Administration issued the
Notice on Inclusion of 17 Anticancer Drugs in the National Reimbursement Drug List B Catalogue for National
Basic Medical Insurance, Work Injury Insurance and Maternity Insurance (Yi Bao Fa [2018] No. 17) ( B
L TRE SR BE AN A B G AR e R By - TSR AL B ORBREh F Bk BB @A) ) (BER¥E[2018]17%5F) on
September 30, 2018. There can be no assurance that any of the approved drug candidates of our customers will
be included in the NRDL at all or at a reasonable price, which may materially affect the commercialization and
revenue of drugs produced by our customers which in turn may impact the research and development expenditure
of our customers. If our customers’ research and development expenditure were to decrease, our customers may
demand less of our services. In addition, if our customers’ approved drug candidates for which we have a royalty
fee arrangement were to not be included in the NDRL at all or at a reasonable price, our royalty fees from such
drug candidate projects may be adversely affected, which in turn may have a material and adverse impact on our
business, financial condition, results of operations and prospects. In addition, recent laws and regulations may
increase our risk of liability, increase our costs or limit our service offerings. For example, regulations and
guidance worldwide concerning the production and use of laboratory animals for research purposes continues to
be updated. Other relevant laws and regulations include those that are described in “Regulatory Overview.” Some
of these laws and regulations require additional operating and capital expenses that have impacted and will
continue to impact not only us and our competitors, but also customers through both changes in the pricing of
goods and services and changes in their own operations.

On October 1, 2017, the General Office of the CPC Central Committee and the General Office of the State
Council issued the Opinions on Deepening the Reform of the Evaluation and Approval Systems and Encouraging
Innovation on Drugs and Medical Devices ( BRI GAb 25 77250 ] o0 S8 8 5 B e an Rl B i = ) ) (Tingzi
[2017] No. 42, the “Innovation Opinions”), which proposed 36 important reform measures such as reforming the
administration of clinical trials and accelerating the evaluation and approval for applications. In order to ensure
the reform measures have legal ground, the Standing Committee of the NPC issued Drug Administrative Law of
the PRC (Revised Draft) ( <+ 3 A\ R HLF0 B 88 5 A 3 ((E IE 5 %)) ) (the “Revised Draft of Drug Administration
Law”) on November 1, 2018, to solicit public comments. According to the Revised Draft of Drug Administrative
Law, the major changes include the following: improvement of the whole-process supervision system of drugs;
clarification and improvement of regulatory responsibilities and measures for drugs, by requiring drug regulatory
authorities to inspect the implementation of GMP by MAH holders as well as production and operation
processes, establishing a new system for the appointment of professional drug inspectors and maintenance, and
publicly disclosing drug safety records; significantly increase the penalties for violations; official implementation
of the MAH system; reform of the drug approval system; cancellation of the GMP certifications for drugs and
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good supply practice for pharmaceutical products; and replacement of approval by registration of clinical trial
organizations and improvement of the approval procedure for clinical trials, etc. Certain changes under the
Revised Draft of Drug Administrative Law will impose more stringent requirements on us. For example, the
Revised Draft of Drug Administration Law cancels the requirement that drug manufacturers shall obtain GMP
certification, but introduces the requirement that companies shall establish a quality management system to
ensure on-going compliance of manufacturing processes, and shall also be subject to supervision and inspection
of drug regulatory authorities for their on-going compliance with relevant requirements. The transition from
certification to on-going compliance imposes higher and stricter requirements for the good manufacturing
practices of companies. If we were to fail to meet such requirements, our overall business operations and
financial condition could be materially and adversely affected.

Although the amendments to the Drug Administrative Law have been included in the legislation plan of
2018 of the former China Food and Drug Administration, save for the aforementioned Draft Revised Drug
Administrative Law soliciting public comments, the regulatory authorities have not officially promulgated any
revised Drug Administrative Law up to the Latest Practicable Date. However, should the amendments under the
Revised Draft of Drug Administrative Law be adopted by the legislative departments and were to take effect,
drug manufacturers, which are our primary customers, will be materially affected, which in turn could materially
affect their demand for our services and have a material and adverse impact on our business, financial condition,
results of operations and prospects.

We are subject to environmental protection and health and safety laws and regulations and may be
exposed to potential costs for compliance and liabilities, including consequences of accidental
contamination, biological or chemical hazards or personal injury.

Our past and present business operations are subject to national and local laws and regulations of the PRC
pertaining to protection of the environment and health and safety, including but not limited to the treatment and
discharge of pollutants into the environment and the use of highly toxic and hazardous chemicals in the process
of our business operations. In addition, our construction projects can only be put into operation after the relevant
administrative authorities in charge of environmental protection and health and safety have examined and
approved the relevant facilities. For the years ended December 31, 2015, 2016 and 2017 and the six months
ended June 30, 2018, our total cost of compliance with environmental protection and health and safety laws and
regulations was approximately RMBS55.2 million, RMB75.7 million, RMB91.3 million and RMB45.3 million,
respectively. As requirements imposed by such laws and regulations may change and more stringent laws or
regulations may be adopted, we may not be able to comply with, or accurately predict any potential substantial
cost of complying with, these laws and regulations. If we fail to comply with environmental protection and health
and safety laws and regulations, we may be subject to rectification orders, substantial fines, potentially
significant monetary damages, or production suspensions in our business operations. For example, during the
Track Record Period, there were three instances where certain of our PRC subsidiaries providing CMO/CDMO
services were ordered to temporarily suspend their production and fined for an aggregate amount of
approximately RMBO0.17 million by relevant local environmental protection bureaus resulting from violation of
environment-related regulations. As a result, any failure by us to control the use or discharge of hazardous
substances could have a material and adverse impact on our business, financial condition, results of operations
and prospects.

In addition, we cannot fully eliminate the risk of accidental contamination, biological or chemical hazards
or personal injury at our facilities during the process of discovery, testing, development and manufacturing of
pharmaceuticals, cell and gene therapies, and medical devices. In the event of such accident, we could be held
liable for damages and clean-up costs which, to the extent not covered by existing insurance or indemnification,
could harm our business. Other adverse effects could result from such liability, including reputational damage
resulting in the loss of business from customers. We may also be forced to close or suspend operations at certain
of our affected facilities temporarily, or permanently. As a result, any accidental contamination, biological or
chemical hazards or personal injury could have a material and adverse impact on our business, financial
condition, results of operations and prospects.
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If we fail to comply with anti-bribery laws, our reputation may be harmed and we could be subject to
significant penalties and expenses that could have a material adverse effect on our business, financial
condition and results of operations.

We are subject to the anti-bribery laws of the jurisdictions in which we operate, particularly the United
States and China. Many of our customers are subject to the Foreign Corrupt Practices Act, or FCPA, enacted in
the United States. The FCPA generally prohibits a company from making improper payments, directly or
indirectly, to foreign officials for the purpose of obtaining or retaining business. As a result, our service contracts
often include anti-bribery provisions which require us to comply with the FCPA and other anti-bribery laws. As
our business has expanded, the applicability of the FCPA and other anti-bribery laws to our operations has
increased. We may not be able to fully control the interactions our employees have with hospitals, doctors and
patients, and they may try to alter the results of our clinical trials through means that constitute violations of the
anti-bribery laws. Our procedures and controls to monitor anti-bribery compliance may fail to protect us from
reckless or criminal acts committed by our employees or agents. Furthermore, we could be held liable for actions
taken by our employees or agents, which could expose us to regulatory investigations and penalties. If we fail to
comply with applicable anti-bribery laws due to our own deliberate or inadvertent acts or those of our employees,
our reputation could be harmed and we could incur criminal or civil penalties, other sanctions and significant
expenses, which could have a material adverse effect on our business, financial condition and results of
operations.

We may not be able to continue to serve our customers if we fail to meet our customers’ standards in
audits and inspections.

Our customers regularly audit and inspect our facilities, processes and practices to ensure that our services
are meeting their standards in the process of discovery, testing, development and manufacturing of
pharmaceuticals, cell and gene therapies, and medical devices. However, we cannot assure you that we will be
able to pass all the customer audits and inspections in the future. Failure to pass any of these audits or inspections
to our customers’ satisfaction could significantly harm our reputation and result in the termination of ongoing
projects by our customers, which could materially and adversely affect our business, financial condition, results
of operations and prospects.

Increased labor costs could affect our profitability.

Our operations require a sufficient number of qualified employees. In recent years, the average labor cost
in the global pharmaceutical market has been steadily increasing as the competition for qualified employees has
become more intense. Our direct labor costs accounted for approximately 24.9%, 21.8%, 22.1% and 24.8% of
our revenue for the years ended December 31, 2015, 2016 and 2017 and the six months ended June 30, 2018,
respectively. We cannot assure you that there will be no further increase in labor cost. If there is a significant
increase in our labor cost, our operations and profitability may be adversely affected.

We depend on a stable and adequate supply of quality raw materials from our suppliers, and price
increases or interruptions of such supply could have an adverse impact on our business.

During our business operations, a substantial amount of raw materials, such as reagents, are required. For
the years ended December 31, 2015, 2016 and 2017 and the six months ended June 30, 2018, our cost of raw
materials accounted for approximately 17.4%, 14.8%, 14.5% and 14.9%, respectively, of our revenue. In the
event of significant price increases for raw materials, we cannot assure you that we will be able to raise the prices
of our services sufficiently to cover the increased costs. As a result, any significant price increase for our raw
materials may have an adverse effect on our profitability.

Although we believe that we have stable relationships with our existing suppliers, we cannot assure you
that we will be able to secure a stable supply of raw materials going forward. Our suppliers may not be able to
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keep up with our fast growth or may reduce or cease their supply of raw materials to us at any time. In addition,
we cannot assure you that our suppliers have obtained and will be able to renew all licenses, permits and
approvals necessary for their operations or comply with all applicable laws and regulations, and failure to do so
by them may lead to interruption in their business operation, which in turn may result in shortage of raw
materials supplied to us. Some of our suppliers are based overseas and therefore may need to maintain export or
import licenses. If the supply of raw materials is interrupted, our business operation and financial position may
be adversely affected.

We may not be able to effectively manage our inventory levels.

Our inventories include raw materials and consumables used for our service. We manage our inventory
levels based on our forecasts of customer demand for our services in terms of ongoing projects and potential new
projects. Customer demand, however, can be affected by numerous uncertainties, including in relation to the
progress of their projects, pending regulatory approvals, timing and success of clinical trials, our level of success
in securing new projects and other factors beyond our control. Our inventories increased from RMB208.4 million
as of December 31, 2015 to RMB444.6 million as of December 31, 2016 to RMB649.8 million as of
December 31, 2017 and further increased to RMB772.1 million as of June 30, 2018, primarily as a result of
accumulation of inventories due to increased capacity from our U.S. sites and our newly established factory in
Changzhou.

If we fail to manage our inventory levels effectively, we may be subject to a heightened risk of inventory
obsolescence, a decline in the value of inventories, and potential inventory write-downs or write-offs. Procuring
additional inventories may also require us to commit substantial working capital, preventing us from using such
capital for other purposes. Any of the foregoing may materially and adversely affect our results of operations and
financial condition.

A payment delay or failure by any of our customers could harm our cash flows and profitability.

We generally grant our customers credit terms of 30 to 90 days. As of December 31, 2015, 2016 and 2017
and June 30, 2018, our trade receivables were RMB1,068.1 million, RMB1,161.3 million, RMB1,404.3 million
and RMB1,625.9 million, respectively. We recorded allowance for impairment of trade receivables of
RMB15.9 million, RMB20.9 million, RMB18.9 million and RMB18.3 million in the years ended December 31,
2015, 2016 and 2017 and the six months ended June 30, 2018, respectively. If any of our customers’ cash flow,
working capital, financial condition or results of operations deteriorates, it may be unable, or it may otherwise be
unwilling, to pay trade receivables owed to us promptly or at all. Any substantial default or delay of a customer’s
payment obligations may materially and adversely affect our working capital, financial condition and results of
operations.

The discontinuation of any of government incentives or preferential tax treatment currently available to us
could adversely affect our financial position, results of operation, cash flows and prospects.

During the Track Record Period, we have benefited from government incentives. For the years ended
December 31, 2015, 2016 and 2017 and the six months ended June 30, 2018, we recorded under other income
RMBG69.1 million, RMB100.6 million, RMB230.3 million and RMB45.7 million of government grants and
subsidies, respectively, accounting for 1.4%, 1.6%, 3.0% and 1.0% of the revenue for the respective years. For
more details on government grants and subsidies (including tax incentives) recognized in our profit or loss,
please see Note 8 to the Accountants’ Report in Appendix I to this prospectus. We also enjoyed preferential tax
treatment during the Track Record Period. For the years ended December 31, 2015, 2016 and 2017 and the six
months ended June 30, 2018, assuming a base tax rate of 25%, we enjoyed a tax concession of RMB97.0 million,
RMB131.8 million, RMB155.7 million and RMB96.2 million, respectively. For more details on tax concessions
we enjoyed, please see Note 12 to the Accountants’ Report in Appendix I to this prospectus. See “Financial
Information — Description of Key Statement of Profit or Loss Items — Other Income” and “Financial
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Information — Description of Key Statement of Profit or Loss Items — Income Tax Expense — PRC Enterprise
Income Tax” for more details. Our eligibility to receive these financial incentives requires that we continue to
qualify for them. The incentives are provided to us at the discretion of the central government or relevant local
government authorities, which could determine at any time to eliminate or reduce these financial incentives,
generally with prospective effect. Since our receipt of the financial incentives is subject to periodic time lags and
inconsistent government practice, as long as we continue to receive these financial incentives, our net income in
a particular period may be higher or lower relative to other periods depending on the potential changes in these
financial incentives in addition to any business or operational factors that we may otherwise experience. The
discontinuation of financial incentives currently available to us could have a material adverse effect on our
financial condition, results of operations, cash flows and prospects.

Our customer agreements may contain provisions that run counter to our interests or expose us to
potential liability.

Our service agreements generally provide that a customer can terminate the agreement or any work order
under the agreement without cause by giving prior written notice. Most of our project-based service contracts
also allow customers to unilaterally terminate the contract without cause by giving prior written notice. If a
customer terminates a work order or project-based service contract without cause, typically we are only entitled
to receive service fees earned up to the date of termination, costs already incurred or irrevocably committed and
in some cases a limited amount of penalty. For more information, please see “Business — Our Customers”.
Therefore, cancelation or modification of a large work order or project-based service contract, or proximate
cancelation or modification of multiple smaller work orders or project-based service contracts, could materially
and adversely affect our business, financial condition, results of operations and prospects.

In addition, some of our service agreements and project-based service contracts contain exclusivity clause
which prohibits us from working for other parties on certain projects. Such restriction typically remains effective
for a number of years after the relevant service agreement or project-based service contract is completed, and in
some cases is effective for an indefinite period. For some customers, the exclusivity clause covers a broad range
of products. Complying with such exclusivity clause restricts our ability to obtain new projects and adversely
affects the extent to which other customers or potential customers use our services, and failure to do so could
significantly harm our business and reputation, as well as expose us to liability for breach of contract.

We may be subject to intellectual property infringement claims, which could expose us to substantial
liability and harm our reputation.

Under most of our long-term service agreements and project-based service contracts, we have agreed to
indemnify the customer for intellectual property infringement claims arising out of our infringement of a third
party’s intellectual property. Our liability is usually capped under the service contract or work order except for
losses arising from breach of confidentiality obligations or from our gross negligence or willful misconduct. As a
result, if any aspect of a deliverable to a customer that we create infringes a third party’s intellectual property
rights due to our gross negligence, and particularly if such deliverable ultimately becomes a commercially
successful product, we could be exposed to substantial liability. Any material intellectual property infringement
claim, if raised against us, could have a material adverse impact on our reputation, business, financial condition
and results of operations.

We may fail to effectively develop and market new services, which may harm our growth opportunities
and prospects, possibly resulting in losses.

We intend to continue to expand our services. Over the past few years, we have established new services in
cell and gene therapies and other areas. We are in the early stages of expanding our capabilities to a
DNA-encoded chemical library. To develop and market our new services successfully, we must accurately assess
and meet customer needs; make significant capital expenditures; optimize our processes of discovery, testing,
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development and manufacturing of pharmaceuticals, cell and gene therapies, and medical devices to predict and
control costs; hire, train and retain the necessary personnel; obtain required regulatory clearances or approvals;
increase customer awareness and acceptance of our services; provide services of a high quality and in a timely
manner; price our services competitively; compete effectively with other research and development outsourcing
providers and effectively integrate customer feedback into our business planning. If we fail to effectively develop
new services and create demand for them, our future business, including results of operations, financial
condition, cash flows and prospects, could be materially and adversely affected.

We have made significant capital investments to meet our customers’ needs, and, as a result, we depend on
the continued success of our customers’ projects and business.

We have made and are continuing to make significant capital expenditures based on anticipated demand
from existing and potential new businesses. We depend on our customers’ success in advancing products through
development, regulatory approval and commercialization. Any delay, non-approval or lack of demand may have
a material impact on our business. Consequently, we may be required to reallocate our resources, a decision that
could cause delays in our service offerings and result in lower-than-expected revenues.

In particular, virtual companies which have little assets or capital may rely particularly on the success of
their projects to maintain their business. If their projects were to fail, these companies may not be able to
continue to operate and may become insolvent. If this were to happen, these companies may not be able to pay
our service fees and may need to terminate their master service agreement with us.

We may undertake acquisitions or joint ventures or make equity investments that may have a material
adverse effect on our ability to manage our business. These acquisitions or joint ventures or equity
investments may not be successful, and we may fail to integrate acquisitions successfully.

To pursue our growth strategy, we may acquire new technologies, businesses or services or enter into
strategic alliances with third parties, that fit into and support our existing value chain, which allows us to further
access a wider variety of participants in the healthcare ecosystem. We may not be able to identify attractive
targets. Even if we manage to identify such targets, we may not be able to successfully acquire the targets
identified despite spending significant amount of time and resources on pursuing such acquisition or investment,
or complete the transactions on terms favorable to or acceptable to us, in a timely manner, or at all. The inability
to identify the targets or complete such transactions successfully could adversely affect our business operations,
financial results and competitiveness. Furthermore, integration of an acquired company, its intellectual property
or technology into our own operations is a complex, time-consuming and expensive process. The successful
integration of an acquisition may require, among other things, that we integrate and retain key management, sales
and other personnel, integrate the acquired technologies or services into our integrated services from both an
engineering and a sales and marketing perspective, integrate and support preexisting supplier, distribution and
customer relationships, coordinate research and development efforts, and consolidate duplicate facilities and
functions. If we are not able to do so, our business strategies and operations may be adversely affected.

The geographic distance between companies, the complexity of the technologies and operations being
integrated and the disparate corporate cultures being combined may increase the difficulties of integrating an
acquired company or technology. In addition, it is common in our industry for competitors to attract customers
and recruit key employees away from companies during the integration phase of an acquisition.

If we are presented with appropriate opportunities, we may acquire or make minority equity investments in
businesses that are complementary to our existing businesses or can leverage our service platform to create
significant value. From time to time, we make investments to further our growth strategy. Up to June 30, 2018,
we have invested approximately US$238.5 million in a wide range of investments, including investments in our
joint ventures and associates.
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Our available cash and stock may be used for our future acquisitions or make equity investments, which
may possibly result in significant acquisition or investment-related charges to earnings and dilution to our
shareholders. Future acquisitions or equity investments will likely present challenges and could require that our
management develop expertise in new areas, manage new business relationships and attract new types of
customers. The diversion of our management’s attention and any difficulties encountered in these acquisitions
and equity investments could have an adverse effect on our ability to effectively manage our own business. These
acquisitions and equity investments may also expose us to other potential risks, including loss of the invested
amounts, inability to earn an adequate return, unforeseen liabilities, diversion of resources from our existing
businesses and potential harm to relationships with employees or customers.

We may not be able to realize our anticipated investment returns from our investments.

From time to time, we may make strategic investments in (a) investment targets that fit into and support
our existing value chain and (b) cutting edge technologies that we believe will advance the healthcare industry,
both of which would allow us to further access a wider variety of participants in the healthcare ecosystem wile
maintaining our position at the forefront of science. In 2017 and the six months ended June 30, 2018, our fair
value gain on financial assets at FVTPL was approximately 3.1% and 35.4% of our profit for the period,
respectively. If the fair value of our investments were to fluctuate or decline, our results of operations may be
materially and adversely affected. For example, global capital markets experienced significant fluctuations
subsequent to September 30, 2018. As we mark-to-market the fair value of certain of our investments on a
periodic basis, we expect the fair value of our financial assets at FVTPL, especially our investments in
publicly-traded companies, may be negatively affected by such fluctuations as compared to their value as of
September 30, 2018. If any downward fluctuations were to continue, the fair value of our financial assets at
FVTPL may be negatively affected during our next quarterly review at December 31, 2018 or in subsequent
quarterly reviews. As a result, we face risks relating to our equity investments in our investees.

Our investees are primarily startups. Given that they are growth companies still in the development stages,
such companies may have a higher failure rate. These companies may also have relatively short operating
histories and are in need of a significant amount of capital to grow their business as well as to gain traction.
Moreover, they may not have sufficient financial resources to meet their financial obligations, particularly during
economic slowdowns. Our investments at this stage of a company’s development are therefore speculative and
entail a number of risks. Accordingly, we may fail to realize our anticipated returns on investments in such
investees, and may even experience a total loss on such investments. Furthermore, the due diligence process that
we undertake in connection with investments in our investees may not reveal all fact that may be relevant in
connection with an investment and may not guarantee that our investments would be successful.

We also have limited influence over the management and operations of our investees when we acquire
minority interest in such companies. We are subject to the risk that the majority shareholders or the management
of our investees may act in a manner that does not serve our interests. The general operational risks, such as
inadequate or failed internal control of our investees may also expose our investments to risks. Furthermore, our
investees may fail to abide by their agreements with us, for which we may have limited or no recourse. If any of
the foregoing were to occur, our business, reputation, financial condition and results of operations could be
materially and adversely affected.

In addition, our investments in our investees are generally illiquid. Our ability to realize our anticipated
investment returns will depend on the investee’s ability to complete a domestic or overseas initial public offering
or trade sale, which in turn relies, among other things, the business and financial performance of our investees. If
any of our investees were to go bankrupt, such investees’ debts would first be paid off to its creditors and any
remaining assets would be divided among the shareholders. We cannot assure you that there would be any
remaining assets for the shareholders after the repayment of debts and we could lose all the resources and
expenses we contributed to such entity. Any such event could materially and adversely affect our business,
financial condition and results of operations.
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Our financial assets at fair value through profit or loss are subject to the uncertainties in accounting
estimates.

In the application of our accounting policies, our management is required to make judgments, estimates
and assumptions about the carrying amounts of certain assets and liabilities. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Therefore,
actual results may differ from these accounting estimates. See note 4 to the Accountants’ Report in Appendix I to
this prospectus. As such, we believe that our financial assets at fair value through profit or loss are subject to the
uncertainties of accounting estimates and therefore warrant particular attention.

We accounted for these financial assets as available for sale measured at cost or fair value with changes
accounted for in other comprehensive income under IAS 39 prior to 2017 and have elected to reclassify these
investments as financial assets at FVTPL since January 1, 2018, at which time we adopted IFRS 9. For
investments whose securities are not publicly traded and that have no quoted market prices, their fair values are
estimated by using valuation techniques, including the backsolve method which takes into account the most
recent transaction price of these financial assets. Valuation techniques are certified by independent and
recognized business valuer before being implemented for valuation and are calibrated to ensure that outputs
reflect market conditions. Valuation models established by the valuer make the maximum use of market inputs
and rely as little as possible on our specific data. However, it should be noted that some inputs, such as
possibilities under different scenarios such as initial public offering, liquidation and redemption, require
management estimates and assumptions, are reviewed periodically and adjusted as necessary. Should any of the
estimates and assumptions changed, it may lead to a change in the fair value of the financial assets. The carrying
amounts of AFS at December 31, 2015, 2016 and 2017 are RMB278.0 million, RMB614.8 million and
RMB683.4 million, respectively and the fair value of such investments at June 30, 2018 is RMB1,396.1 million.

For financial reporting purposes, we categorize fair value measurements of financial assets and liabilities
into level 1, level 2 or level 3, based on the degree to which the inputs to the fair value measurement are
observable and the significance of the inputs to the fair value measurement. As of December 31, 2015, 2016 and
2017 and June 30, 2018, we had nil, RMB320.4 million, nil and RMB1,426.8 million of level 2 financial assets,
respectively. Compared to level 1 financial assets, level 2 financial assets are not quoted in an active market, and
we use valuation techniques to estimate the fair value of these assets. When estimating fair value using these
valuation techniques, we consider observable inputs and market data, such as foreign exchange rates. Changes in
these factors will affect the estimated fair value of our level 2 financial assets and therefore these assets will face
uncertainty in accounting estimation. As of December 31, 2015, 2016 and 2017 and June 30, 2018, we had
RMB66.5 million, RMB107.2 million, RMB 198.2 million and RMB1,041.3 million of level 3 financial assets,
respectively, the scale of which is smaller than level 2 financial assets. For level 3 financial assets, we primarily
adopt valuation techniques such as the net asset value of the underlying investments and backsolve.

Our income from gain on disposal of available-for-sale investments is non-recurring in nature and any
change in the number of investments disposed and the amount of gain associated with such disposals
would affect our financial results.

Our income from gain on disposal of available-for-sale investments is non-recurring in nature. We
recognized gain on disposal of available-for-sale investments in 2015, 2017 and in the six months ended June 30,
2017 of RMB226.1 million, RMB32.1 million and RMB19.2 million, respectively. We did not recognize gain on
disposal of net investments in 2016 and in the six months ended June 30, 2018. There is no guarantee whether
and which of our investments would be disposed in the future and there is no assurance that any such disposal
would result in gain. If we do not dispose of any investments in the future or if such disposal does not result in
gain, we will not recognize any gain on disposal of available-for-sale investments and our financial results may
be materially affected.
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Goodwill impairment could negatively affect our reported results of operations.

Goodwill is initially measured at cost. After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment annually or more frequently if events or
changes in circumstances indicate that the carrying value may be impaired. Determining whether goodwill is
impaired requires an estimation of the recoverable amount of the cash-generating units to which goodwill has
been allocated, which is the higher of the value in use or fair value less costs of disposal. Estimating the value in
use requires us to make an estimate of the expected future cash flows from the cash-generating units and also to
choose a suitable discount rate in order to calculate the present value of those cash flows. There are inherent
uncertainties related to these factors and to our judgment in applying these factors to the assessment of goodwill
recoverability. We could be required to evaluate the recoverability of goodwill prior to the annual assessment if
there are any impairment indicators which could potentially be caused by our failure to successfully integrate the
operations of our acquisition of the business to which the goodwill relates with our other operations. Where the
actual future cash flows are less than expected, a material impairment loss may arise. The carrying amount of
goodwill as of December 31, 2015, 2016 and 2017 and June 30, 2018 was RMB308.2 million, RMB326.3
million, RMB958.0 million and RMB960.4 million, respectively and impairment losses of RMB15.5 million,
RMB26.3 million, RMB45.2 million were recognized for the year ended December 31, 2015, 2016 and 2017,
respectively. We did not recognize any impairment loss in the six months ended June 30, 2018. For details on the
impairment loss calculation, please see Note 21 to the Accountants’ Report in Appendix I to this prospectus.
Impairment charges could substantially affect our reported results of operations in the periods of such charges. In
addition, impairment charges could negatively impact our financial ratios and could limit our ability to obtain
financing in the future.

We have intangible assets other than goodwill. If our other intangible assets were determined to require
impairment, it could adversely affect our results of operations and financial position.

We have intangible assets other than goodwill in the form of trademarks, software, customer relationship
and patents. As of December 31, 2015, 2016 and 2017 and June 30, 2018, the carrying value of our intangible
assets was approximately RMB171.7 million, RMB179.2 million, RMB296.5 million and RMB288.4 million,
respectively. At the end of the reporting period, we review the carrying amounts of intangible assets with finite
useful lives to determine whether there is any indication that those assets have suffered an impairment loss. In the
event that our intangible assets are impaired, the amount of the impairment will constitute a non-cash expense to
the profit or loss. A slowdown in revenue growth, our inability to maintain our research and development
activities or a decrease in profit margins could result in an impairment to our intangible assets other than
goodwill. We cannot assure that we will continue to maintain the same level of revenue growth, research and
development activities and/or profit margins. In addition, a change in the assumptions used in the impairment
testing of intangible assets may lead to significant impairment losses. If our intangible assets are impaired, or
there is a change in the assumptions used in the impairment testing of our intangible assets, our results of
operations could be adversely affected. In the year ended December 31, 2015 and 2017, we recorded an
impairment loss, net of reversal, of RMB4.4 million and RMBS&1.1 million, respectively. We did not recognize an
impairment loss, net of reversal, in the year ended December 31, 2016 or the six months ended June 30, 2018.
Please refer to Note 4 “Significant accounting policies” and Note 20 “Other intangible assets” to the
Accountants” Report in Appendix I to this prospectus for further details of our accounting policies for intangible
assets and their impairment, and the estimates and assumptions involved therein.

We are uncertain about the recoverability of our deferred tax assets, which may affect our financial
position in the future.

As of December 31, 2015, 2016 and 2017 and June 30, 2018, our deferred tax assets amounted to
RMBO64.8 million, RMB45.6 million, RMB244.2 million and RMB262.0 million, which primarily represent the
depreciation difference arising from the effect of intragroup transaction and tax losses. For details of the
movement of our deferred tax assets during the Track Record Period, please see Note 25 to the Accountants’
Report in Appendix I to this prospectus.
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Deferred tax assets are generally recognized for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences can be
utilized. Such deferred tax assets are not recognized if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit. As such, this requires significant judgment on the tax treatments of certain
transactions and also assessment on the probability that adequate future taxable profits will be available for the
deferred tax assets to be recovered. In this context, we cannot guarantee the recoverability or predict the
movement of our deferred tax assets, and to what extent they may affect our financial position in the future.

Negative attention from special interest groups may impair our ability to operate our business efficiently.

Some of our current services involve testing pharmaceuticals and medical devices in laboratory animals.
Some of the laboratory animals we work with are large animals, including non-human primates. Although the
testing of pharmaceuticals in laboratory animals is mandated by law, certain special-interest groups categorically
object to the use of animals for these research purposes. Any threats directed against our animal research
activities or any negative media attention could impair our ability to operate our business efficiently. In addition,
if regulatory authorities were to mandate a significant reduction in safety testing procedures that utilize
laboratory animals, as has been advocated by certain groups, our business could be materially and adversely
affected.

We have limited insurance coverage, and any claims beyond our insurance coverage may result in us
incurring substantial costs and a diversion of resources.

We maintain property insurance policies covering physical damage to, or loss of, our facilities and their
improvements, equipment, office furniture and inventory. We hold employer’s liability insurance generally
covering death or work-related injury of our employees. We maintain product liability and professional errors
and omissions insurance covering product liability claims arising from the use, consumption or operation of our
new drugs and claims arising from negligence in connection with our services to customers. We hold public
liability insurance covering certain incidents involving third parties that occur on or in our premises. We also
hold directors and officers’ liability insurance. We do not maintain key-man life insurance on any of our senior
management or key personnel, or business interruption insurance. Our insurance coverage may be insufficient to
cover any claim for product liability, damage to our facilities, plant and equipment or employee injuries. Any
liability or damage to, or caused by, our facilities or our personnel beyond our insurance coverage may result in
us incurring substantial costs and a diversion of resources.

Any future litigation, legal disputes, claims or administrative proceedings against us could be costly and
time-consuming to defend.

We may become subject, from time to time, to legal proceedings and claims that arise in the ordinary
course of business or pursuant to governmental or regulatory enforcement activity. While we do not believe that
the resolution of any lawsuits against us will, individually or in the aggregate, have a material adverse effect on
our business, financial condition and results of operations, litigation to which we subsequently become a party
might result in substantial costs and divert management’s attention and resources. Furthermore, any litigations,
legal disputes, claims or administrative proceedings which are initially not of material importance may escalate
and become important to us due to a variety of factors, such as the facts and circumstances of the cases, the
likelihood of loss, the monetary amount at stake and the parties involved.

Our insurance might not cover claims brought against us, might not provide sufficient payments to cover
all of the costs to resolve one or more such claims and might not continue to be available on terms acceptable to
us. In particular, any claim could result in unanticipated liability to us if the claim is outside the scope of the
indemnification arrangement we have with our customers, our customers do not abide by the indemnification
arrangement as required, or the liability exceeds the amount of any applicable indemnification limits or available
insurance coverage. A claim brought against us that is uninsured or underinsured could result in unanticipated
costs and could have a material adverse effect on our financial condition, results of operations or reputation.
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We may need additional capital that we may be unable to obtain in a timely manner on acceptable terms.

In order to expand our capacity, develop new services and remain competitive, we may require additional
capital. As of December 31, 2017, and June 30, 2018, we had RMB622.2 million and RMB739.6 million of
capital commitments, respectively, which are primarily related to the acquisition of property, plant and
equipment. We expect to satisfy such capital commitments using net proceeds from the Global Offering, cash
from operations and bank facilities available to us. Financing may be unavailable in amounts or on terms
acceptable to us. Our ability to obtain additional capital is subject to a variety of uncertainties, including our
future financial condition, results of operations and cash flows, general market conditions for capital-raising
activities by pharmaceutical companies, and economic, political and other conditions in China, the United States
and other countries. The sale of additional equity or equity-linked securities could result in dilution to the shares
held by our shareholders. The incurrence of indebtedness would result in increased debt service obligations and
could result in operating and financing covenants restricting our operations or our ability to pay dividends.

We depend on information technology and other infrastructure that face security risks, including cyber
security risks.

We rely on a variety of information technology and automated operating systems to manage or support our
operations, including protecting our customers’ intellectual property. The proper functioning of these systems is
critical to the efficient operation and management of our business. In addition, these systems may require
modifications or upgrades as a result of technological changes or growth in our business. These changes may be
costly and disruptive to our operations and could impose substantial demands on management time. Our systems
and those of third-party providers may be vulnerable to damage or disruption caused by circumstances beyond
our control, such as catastrophic events, power outages, natural disasters, computer system or network failures,
viruses or malware, physical or electronic break-ins, unauthorized access, cyber-attacks and thefts. We cannot
assure you that the measures and steps we take to secure our systems and electronic information are adequate.
Any significant disruption to our systems could result in unauthorized disclosure of confidential information and
adversely affect our business and operating results.

We may face challenge by third parties or government authorities with respect to the title defects of
certain of our properties in China.

As of the Latest Practicable Date, among our 64 leased properties in China, three of them had title defects.
The total GFA of these defective properties is approximately 1,574.12 sq.m., representing 0.62% of our total
GFA for leased properties. The existence of title defects is mainly due to the failure of those lessors to provide
either property ownership certificates or relevant construction permits regarding their legal right to lease such
properties. As advised by our PRC Legal Advisor, the total GFA of these three properties only accounts for
0.62% of that of the total properties for lease, and thus the lack of certain certificates and approvals will not have
a material adverse effect on our financial conditions or results of operations as a whole. Should disputes arise due
to title encumbrances to such properties or government action, we may encounter difficulties in continuing to
lease such properties and may be required to relocate in the future. In the event that we need to relocate, we
intend to find alternative locations nearby and relocate in a relatively short time. We do not believe relocation of
any such leased properties would cause any material disruption to our operations. For more information, please
see “Business — Properties — Title defects” in this prospectus.

As of the Latest Practicable Date, we were not aware of any challenge made by a third party or government
authority on the titles of any of these leased properties that might affect our current occupation. We cannot assure
you that in the future, we may not encounter such challenges. In addition, in the event of relocation, we may
incur additional costs, which could adversely affect our daily operation and cause an impact on our financial
condition.
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We may face penalties for the non-registration of our lease agreements in China.

As of the Latest Practicable Date, lease agreements of our 42 leased properties in China had not been
registered and filed with relevant real estate management departments in China according to the Administrative
Measures for Commodity House Leasing ( <755 B EE ML) ). As advised by our PRC Legal Advisor,
non-registration of lease agreements does not affect our relevant rights or entitlements to lease out the properties
or the legality and effectiveness of the lease agreements between the parties to the agreements. However,
pursuant to the relevant PRC regulations, we may be ordered by the relevant government authorities to register
the relevant lease agreements within a prescribed period, failing which we may be subject to a fine ranging from
RMB1,000 to RMB10,000 for each non-registered lease. During the Track Record Period and up to the Latest
Practicable Date, we had not received any such request or suffered any such fine from the relevant government
authorities. For more information, please see “Business — Properties — Non-registration of leased properties” in
this prospectus.

We intend to register future house lease agreements to the extent possible. Nevertheless, we cannot assure
you that we would not be subject to any penalties and/or requests for undertaking the registration formalities in
the future. If any of these arises in the future, our costs may be adversely affected.

Our facilities may be vulnerable to natural disasters or other unforeseen catastrophic events.

We conduct our activities of discovery, testing, development and manufacturing of pharmaceuticals, cell
and gene therapies, and medical devices in facilities located around the world. We depend on these facilities for
continued business operations. Natural disasters or other unanticipated catastrophic events that affect our
facilities, including power interruptions, water shortages, storms, fires, earthquakes, terrorist attacks and wars,
could significantly impair our ability to operate our business. Our facilities and certain equipment located in
these facilities would be difficult to replace in any such event and could require substantial replacement lead time
and cost. The occurrence of any such event could materially and adversely affect our business, financial
condition, results of operations and prospects.

RISKS RELATING TO CONDUCTING BUSINESS IN CHINA

Changes in China’s economic, political and social conditions could adversely affect our business, financial
condition, results of operations, cash flows and prospects.

We conduct substantially all of our business operations in China. Accordingly, our business, financial
condition, results of operations, cash flows and prospects are affected to a significant degree by the economic,
political and social conditions in China. The PRC economy differs from the economies of most developed
countries in many respects, including the amount of government involvement, level of development, control of
foreign exchange and allocation of resources. The PRC government has implemented various measures to
encourage, but also to control, economic growth and to guide the allocation of resources. Some of these measures
benefit the overall PRC economy but may also have a negative effect on us. For example, our financial condition
and results of operations may be adversely affected by changes in tax regulations. These measures may cause
decreased economic activity in China, which in turn could adversely affect our business, financial condition,
results of operations, cash flows and prospects.

The PRC government policy on foreign investment in the PRC may adversely affect our business and
results of operations.

The investment activities of foreign investors in the PRC are subject to certain regulation regarding the
industry participated and imposed of additional verification procedures by certain authorities. The Special
Management Measures (Negative List) for the Access of Foreign Investment (2018) ( <ZMi# & A A 31
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it (AmEE)  (20184FHK) ) , the “Negative List”) issued by the NDRC and MOFCOM, which set out in a
unified manner the restrictive measures for the access of foreign investments such as the requirements for equity
and senior management, and the industries that are prohibited for foreign investment. The Negative List covers
14 industries, and any field not fallen in the Negative List shall be administered under the principle of equal
treatment to domestic and foreign investment. As of the Latest Practicable Date, our Group’s main business in
China does not fall within the Negative List. However, certain industries are specifically prohibited for foreign
investment, such as the development and application of technologies for diagnosis and treatment of human stem
cells and genes, which may restrict us from entering into these industries afterwards. Also, as the Negative List
could be updated in the future, there can be no assurance that the PRC government will not change its policies in
a manner that would render part of our business in China within the Negative List. If we cannot obtain approval
from relevant approval authorities to engage in a business in China which becomes prohibited or restricted for
foreign investors, we may be forced to sell or restructure our business which has become restricted or prohibited
for foreign investment. If we are forced to adjust our corporate structure or business line as a result of changes in
government policy on foreign investment, our business, financial condition and results of operations may be
adversely affected.

Fluctuations in exchange rates may result in foreign exchange losses and adversely impact our
profitability.

We conduct a multinational business. Fluctuations in exchange rates between the Renminbi and the U.S.
dollar and other currencies may fluctuate and is affected by, among other things, changes in China’s political and
economic conditions. On August 11, 2015, the PRC government announced a change in how the PBOC fixes the
Renminbi’s daily reference rate around which the Renminbi trades against the U.S. dollar, which led to the
devaluation of the Renminbi for three consecutive days. In December 2015, the People’s Bank of China began
publishing a trade-weighted exchange-rate index to encourage the market to assess the Renminbi’s value against
a basket of currencies, which was viewed by the market as an implicit agreement to gradually depreciate the
Renminbi against the U.S. dollar. However, it remains unclear how this flexibility might be implemented.
Further, there remains significant international pressure on the PRC government to adopt a substantial
liberalization of its currency policy, which could result in a further and more significant appreciation in the value
of Renminbi against the U.S. dollar.

Our foreign currency exposure is mainly with respect to U.S. dollars. During the Track Record Period, a
majority of our revenue was generated from sales denominated in U.S. dollars. However, a majority of our cost
of services and operating costs and expenses are denominated in Renminbi, and our financial information is
presented in Renminbi. As a result, when the Renminbi appreciates against the U.S. dollar, our margins are
pressured, and we may not be able to price our service contracts, in particular those with our U.S. customers, in
currencies other than the U.S. dollar. We recorded net foreign exchange gain of RMB32.8 million and RMB93.2
million for the years ended December 31, 2015 and 2016, respectively. We recorded net foreign exchange loss of
RMB138.9 million for the year ended December 31, 2017. We recorded net foreign exchange loss of RMB19.1
million for the six months ended June 30, 2018. While we currently do use derivative contracts to hedge against
our exposure to currency risks, there is no assurance that these would successfully hedge our exposure. See
“Financial Information — Qualitative and Quantitative Disclosure about Market Risk — Currency Risk” for
more information.

The PRC legal system embodies uncertainties that could limit the legal protections available to investors
and the Company.

The PRC legal system is a civil law system based on written statutes. Unlike common law systems, it is a
system in which decided legal cases have limited precedential value. In late 1970s, the PRC government began to
promulgate a comprehensive system of laws and regulations governing general economic matters. The overall
effect of legislation over the past three decades has significantly increased the protections afforded to various
forms of foreign investment in China. However, China has not developed a fully-integrated legal system, and
recently enacted laws and regulations may not sufficiently cover all aspects of economic activity in China.

— 61 —



RISK FACTORS

Furthermore, as some of these laws and regulations are relatively new, and because of the limited volume of
published court decisions and their non-binding nature, the interpretation and enforcement of these laws and
regulations may involve uncertainties and may not be as consistent or predictable as in other jurisdictions.

Our business and operations are primarily conducted in China and are governed by PRC laws, rules and
regulations. Our Group is generally subject to laws, rules and regulations applicable to foreign investments in
China. These laws and regulations change frequently, and their interpretation and enforcement involve
uncertainties. In addition, some regulatory requirements issued by certain PRC government authorities may not
be consistently applied by other government authorities, thus making strict compliance with all regulatory
requirements impractical or, in some circumstances, impossible. For example, we may have to resort to
administrative and court proceedings to enforce the legal protections that we benefit from either by law or
contract. However, since PRC administrative and court authorities have significant discretion in interpreting and
implementing statutory and contractual terms, it may be more difficult to evaluate the outcome of administrative
and court proceedings and the level of legal protection we enjoy than in legal systems in more developed nations.
Furthermore, the Chinese legal system is based in part on government policies and administrative rules that may
have a retroactive effect. As a result, we may not be aware of our violations of these policies and rules until
sometime after the violation. These uncertainties may also impede our ability to enforce the contracts we have
entered into. These uncertainties, together with any development or interpretation of the PRC law that is adverse
to us, could materially and adversely affect our business, financial condition, results of operations, cash flows
and prospects. See “Appendix IV — Summary of Principal Legal and Regulatory Provisions” for more
information.

Implementation of the labor laws and regulations in China may adversely affect our business and results
of operations.

Pursuant to the labor contract law that took effect in January 2008, its implementation rules that took effect
in September 2008 and its amendment that took effect in July 2013, employers are subject to stricter
requirements in terms of signing labor contracts, minimum wages, paying remuneration, determining the term of
employees’ probation and unilaterally terminating labor contracts. Due to lack of detailed interpretative rules and
broad discretion of the local competent authorities, it is uncertain as to how the labor contract law and its
implementation rules will affect our current employment policies and practices. Our employment policies and
practices may violate the labor contract law or its implementation rules, and we may thus be subject to related
penalties, fines or legal fees. Compliance with the labor contract law and its implementation rules may increase
our operating expenses, in particular our personnel expenses. In the event that we decide to terminate some of our
employees or otherwise change our employment or labor practices, the labor contract law and its implementation
rules may also limit our ability to effect those changes in a desirable or cost-effective manner, which could
adversely affect our business and results of operations. On October 28, 2010, the Standing Committee of the
National People’s Congress promulgated the PRC Social Insurance Law, or the Social Insurance Law, which
became effective on July 1, 2011. According to the Social Insurance Law, employees must participate in pension
insurance, work-related injury insurance, medical insurance, unemployment insurance and maternity insurance
and the employers must, together with their employees or separately, pay the social insurance premiums for such
employees. Recently, the PRC government enhanced its measures relating to social insurance collection, which
may lead to stricter enforcement. Our social insurance policies and practices may violate the relevant laws and
regulations, and we may thus be subject to related penalties, fines or legal fees. Compliance with the Social
Insurance Law and its implementation rules may increase our operating expenses, in particular our personnel
expenses.

We expect our labor costs to increase due to the implementation of these laws and regulations. As the
interpretation and implementation of these laws and regulations are still evolving, we cannot assure you that our
employment practice policy and will at all times be deemed to be in full compliance with labor-related laws and
regulations in China, which may subject us to labor disputes or government investigations. If we are deemed to
have violated relevant labor laws and regulations, we could be required to provide additional compensation to our
employees and our business, financial condition and results of operations could be materially and adversely
affected.
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Our operations are subject to and may be affected by changes in PRC tax laws and regulations.

We are subject to periodic examinations on fulfillment of our tax obligation under the PRC tax laws and
regulations by PRC tax authorities. Although we believe that in the past we had acted in compliance with the
requirements under the relevant PRC tax laws and regulations in all material aspects and had established
effective internal control measures in relation to accounting regularities, we cannot assure you that future
examinations by PRC tax authorities would not result in fines, other penalties or actions that could adversely
affect our business, financial condition and results of operations, as well as our reputation. Furthermore, the PRC
government from time to time adjusts or changes its tax laws and regulations. For example, under the IIT Law
which was last amended on June 30, 2011 and came into effect on September 1, 2011, foreign nationals which
have domiciles in the PRC, or have no domicile in China but have resided in the PRC for one year or more,
would be subject to PRC individual income tax at progressive rates on their income gained within or outside the
PRC. Recently, the Standing Committee of NPC have approved the amendment of the IIT Law, which will take
effect on January 1, 2019. Under the amended IIT law, foreign nationals have no domicile in China but have
resided in the PRC for a total of 183 days or more in a tax year, would be subject to PRC individual income tax
on their income gained within or outside the PRC. Should such rule be strictly enforced, our ability to attract and
retain highly skilled foreign scientists and research technicians to work in China may be materially affected,
which may in turn have a material adverse effect on our business, financial condition, results of operations, cash
flows and prospects. Further adjustments or changes to PRC tax laws are regulations, together with any
uncertainty resulting therefrom, could also have an adverse effect on our business, financial condition and results
of operations.

It may be difficult to effect service of process upon us, our Directors, Supervisors and management or to
enforce against them or us any judgments obtained from foreign courts.

We are a company incorporated under the laws of the PRC, and a significant number of our operating
subsidiaries are incorporated in China. In addition, most of our Directors, Supervisors and management reside in
China. A substantial amount of our assets and some of the assets of our management are located in China.
Therefore, it may not be possible for investors to effect service of process outside China upon us or our
management or to enforce judgments obtained against us in courts outside China.

A judgment of a court of another jurisdiction may be reciprocally recognized or enforced in the PRC only
if such jurisdiction has a treaty with the PRC or if the jurisdiction has been otherwise deemed by the PRC courts
to satisfy the requirements for reciprocal recognition, subject to the satisfaction of other requirements. However,
China has not entered into treaties or arrangements providing for the recognition and enforcement of judgments
made by courts of most other jurisdictions. On July 14, 2006, Hong Kong and China entered into the
Arrangement on Reciprocal Recognition and Enforcement of Judgments in Civil and Commercial Matters by the
Courts of the Mainland and of the Hong Kong Special Administrative Region Pursuant to Choice of Court
Agreements Between Parties Concerned (B Ayl B 7 5 i Il A7 BB 18 12 g A EL 8 ] AU T 56 0 N Bl i 1) O T
HEMHRMZHE) ) (the “Arrangement”), pursuant to which a party with a final court judgment rendered by a
Hong Kong court requiring payment of money in a civil and commercial case according to a choice of court
agreement in writing may apply for recognition and enforcement of the judgment in China. Similarly, a party
with a final judgment rendered by a Chinese court requiring payment of money in a civil and commercial case
pursuant to a choice of court agreement in writing may apply for recognition and enforcement of such judgment
in Hong Kong. A choice of court agreement in writing is defined as any agreement in writing entered into
between parties after the effective date of the agreement in which a Hong Kong court or a Chinese court is
expressly designated as the court having sole jurisdiction for the dispute. Therefore, it may be difficult or
impossible to enforce a judgment rendered by a Hong Kong court in China if the parties in the dispute do not
agree to enter into a choice of court agreement in writing. As a result, it may be difficult or impossible for
investors to effect service of process against us, our assets or management in China in order to seek recognition
and enforcement of foreign judgments in China.

Our Articles of Association (the “Articles”) provides that if any disputes or claims in relation to the
Company’s business, with respect to any rights or obligations under our Articles, the PRC Company Law or any
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other relevant laws and administrative regulations shall arise between shareholders of overseas listed foreign
shares and the Company, between shareholders of overseas listed foreign shares and the Company’s directors,
supervisors, president (chief executive officer) or other senior management personnel of the Company, or
between shareholders of overseas listed foreign shares and shareholders of domestic shares, and the parties
concerned shall submit such disputes or claims to arbitration, while disputes with respect to the definition of
shareholders and disputes concerning the register of shareholders need not be resolved by arbitration. An
applicant may choose for the arbitration to be arbitrated either by the China International Economic and Trade
Arbitration Commission in accordance with its arbitration rules or the Hong Kong International Arbitration
Center in accordance with its securities arbitration rules. For more information, see “Appendix V — Summary of
Articles of Association.” Awards made by the PRC arbitral authorities recognized under the Hong Kong
Arbitration Ordinance can be enforced in Hong Kong. Hong Kong arbitral awards are also enforceable in the
PRC, subject to the satisfaction of certain PRC legal requirements and procedures. However, we are uncertain
whether the action brought in the PRC to enforce an arbitral award made in favor of holders of H Shares would
succeed.

Restrictions on the remittance of Renminbi into and out of the PRC and governmental control of currency
conversion may limit our ability to pay dividends and other obligations, and affect the value of your
investment.

The PRC government imposes controls on the convertibility of RMB into foreign currencies. We receive
some of our revenue in RMB. We may convert a portion of our revenue into other currencies to meet our foreign
currency obligations, such as payments to certain suppliers, if any. Shortages in the availability of foreign
currency may restrict our ability to remit sufficient foreign currency, or otherwise satisfy our foreign currency
denominated obligations.

Under the existing PRC foreign exchange regulations, payments of current account items, including profit
distributions, interest payments and trade and service-related foreign exchange transactions, can be made in
foreign currencies without prior SAFE approval by complying with certain procedural requirements. However,
approval from or registration with competent government authorities is required where RMB is to be converted
into foreign currency and remitted out of China to pay capital expenses such as the repayment of loans
denominated in foreign currencies. The PRC government may at its discretion restrict access to foreign
currencies for current account transactions in the future. If the foreign exchange control system prevents us from
obtaining sufficient foreign currencies to satisfy our foreign currency demands, we may not be able to pay
dividends in foreign currencies to our Shareholders. Further, we cannot assure you that new regulations will not
be promulgated in the future that would have the effect of further restricting the remittance of RMB into or out of
China.

We rely principally on dividends and other distributions on equity paid by our operating subsidiaries to
fund cash and financing requirements. Limitations on the ability of our operating subsidiaries to pay
dividends to us could have a material adverse effect on our ability to conduct our business.

We are a holding company, and we rely principally on dividends and other distributions on equity paid by
our subsidiaries for our cash and financing requirements, including the funds necessary to pay dividends and
other cash distributions to our shareholders, to service any debt we may incur and to pay our operating expenses.
If any of our subsidiaries incurs debt on its own behalf in the future, the instruments governing the debt may
restrict its ability to pay dividends or make other distributions to us. Furthermore, relevant PRC laws and
regulations permit payments of dividends by us and our PRC subsidiaries only out of retained earnings, if any, as
determined in accordance with PRC accounting standards and regulations. Under PRC laws and regulations, we
and each of our operating subsidiaries in China is required to set aside a portion of its net profit each year as
statutory reserve. These reserves are not distributable as cash dividends. They may stop contributing if the
aggregate amount of the statutory common reserve funds has already accounted for more than 50% of its
registered capital. Moreover, after a company has accrued the statutory common reserve fund from its after-tax
profit upon a resolution of the shareholders’ meeting, it may accrue discretionary common reserve fund from its
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after-tax profits. As a result of these PRC laws and regulations, each of our PRC subsidiaries is restricted in its
ability to distribute its net profit to us in the form of dividends and we may not have sufficient or any
distributable profit to make dividend distributions to our Shareholders in the future, including periods for which
our financial statements indicate that our operations have been profitable. Any distributable profits that are not
distributed in a given year will not be carried forward for distribution in subsequent years. Limitations on the
ability of our operating subsidiaries in China to pay dividends to us could materially and adversely limit our
ability to grow, make investments or acquisitions, pay dividends or otherwise fund and conduct our business.

Holders of our H Shares may be subject to PRC income tax obligations.

Under the Current PRC tax laws and regulations, non-PRC resident individuals and non-PRC resident
enterprises are subject to different tax obligations with respect to the dividends paid to them by us and the gains
realized upon the sale or other disposition of H Shares.

Non-PRC resident individuals are required to pay PRC individual income tax at a 20% rate for the income
derived in China under Individual Income Tax Law of the People’s Republic of China (“IIT Law”, (1% A [R3k
FEREABTA3EL%) ) and its implementation guidelines. Accordingly, we are required to withhold such tax from
dividend payments, unless applicable tax treaties between China and the jurisdiction in which the foreign
individual resides reduce or provide an exemption for the relevant tax obligations. However, pursuant to the
Circular on Certain Policy Questions Concerning Individual Income Tax ( {BAECHS ~ B BH 4= B M A BT 15
Bl THORFMEWES) ) (Cai Shui Zi [1994] No. 020) issued by the MOF and SAT on May 13, 1994, the
income gained by individual foreigners from dividends and bonuses of enterprise with foreign investment are
exempted from individual income tax for the time being. In addition, under the IIT Law and its implementation
regulations, non-PRC resident individual holders of H shares are subject to individual income tax at a rate of
20% on gains realized upon the sale or other disposition of H shares. However, pursuant to Circular of Declaring
that Individual Income Tax Continues to be Exempted over Income of Individuals from the Transfer of Shares
( BRI NS AL 22 BT A5 4 80 S AR A BT A5 B B8 1) ) (Cai Shui Zi [1998] No. 61) issued by the MOF and
the SAT on March 30, 1998, from January 1, 1997, income of individuals from transfer of the shares of listed
enterprises continues to be exempted from individual income tax. As of the Latest Practicable Date, no aforesaid
provisions have expressly provided that whether individual income tax shall be levied from non-PRC resident
individual holders on the transfer of shares in PRC resident enterprises listed on overseas stock exchanges, and to
our knowledge, no such individual income tax was levied by PRC tax authorities in practice. However, there is
no assurance that the PRC tax authorities will not change these practices which could result in levying income
tax on non-PRC resident individual holders on gains from the sale of H shares. For more information, see
“Appendix III — Taxation and Foreign Exchange — The PRC Taxation.”

For non-PRC resident enterprises that do not have establishments or premises in China, and for those have
establishments or premises in China but whose income is not related to such establishments or premises, under
the EIT Law and its implementation regulations, dividends paid by us and gains realized by such foreign
enterprises upon the sale or other disposition of H Shares are subject to PRC enterprise income tax at a 10% rate.
In accordance with the Circular on Issues Relating to the Withholding of Enterprise Income Tax by PRC
Resident Enterprises on Dividends Paid to Overseas Non-PRC Resident Enterprise Shareholders of H Shares
( IR FrIER s R AR 2E S ANH B i R A S TR IR 3 J R AR A A A 2 B A9 B A B B 7@ A1) ) (Guo Shui Han
[2008] No. 897) issued by SAT on November 6, 2008, the withholding tax rate for dividends payable to non-PRC
resident enterprise holders of H Shares shall be 10%. Non-PRC resident enterprise that are entitled to be taxed at
a reduced rate under an applicable income tax treaty or arrangement will be required to apply to the PRC tax
authorities for a refund of any amount withheld in excess of the applicable treaty rate, and payment of such
refund will be subject to the PRC tax authorities’ approval. For more information, see “Appendix III — Taxation
and Foreign Exchange — The PRC Taxation.”

Despite the arrangements mentioned above, there are significant uncertainties as to the interpretation and
application of applicable PRC tax laws and regulations due to several factors, including whether the relevant
preferential tax treatment will be revoked in the future such that all non-PRC resident individual holders will be
subject to PRC individual income tax at a flat rate of 20%.



RISK FACTORS

In addition, there remain significant uncertainties as to the interpretation and application of applicable PRC
tax laws and regulations by the competent tax authorities and the PRC tax laws and regulations may also change,
which may materially affect the value of your investment in our H Shares.

The political relationships between China and other countries may affect our business operations.

During the Track Record Period, we generated a substantial portion of our revenue from companies
headquartered in foreign countries and regions, in particular the United States, or joint ventures incorporated in
China by such foreign companies. See “Financial Information — Description of Key Statement of Profit or Loss
Items — Revenue” for more details. In addition, many of the pharmaceuticals we work on target at foreign
markets. Our business is therefore subject to constantly changing international economic, regulatory, social and
political conditions, and local conditions in those foreign countries and regions. As a result, China’s political
relationships with those foreign countries and regions may affect the demand for our services and our ability to
serve foreign customers or joint venture customers set up by foreign companies. There can be no assurance that
such customers will not alter their perception of us or their preferences as a result of adverse changes to the state
of political relationships between China and the relevant foreign countries or regions. Any tensions and political
concerns between China and the relevant foreign countries or regions may cause a decline in the demand for our
services and adversely affect our business, financial condition, results of operations, cash flows and prospects.

Our business may be materially and adversely affected by the increasing trade tensions between U.S. and
China.

Recently, as trade tensions increase between the United States and China, concerns exist among PRC
enterprises transacting with U.S. companies that a possible trade war between the two countries could have
possible impact on their business. A breakdown in trade relations between the United States and China could also
delay the global economic recovery in recent years, threatening the ongoing economic expansion and the
increasing cross-border transactions trend. Given that a substantial number of our customers are U.S.
pharmaceutical and biotechnology companies and that we hold equity interest in certain U.S. companies, the
demands of our services are significantly influenced by U.S. government’s attitude towards Chinese service
providers in pharmaceutical and biotechnology industries. We cannot assure you that we will not be negatively
influenced by the increasing trade tensions between the United States and China as well as by adverse changes in
U.S. laws and regulations towards diplomatic relations. As a result, our business, financial condition, results of
operations and prospects could be materially and adversely affected as a result.

Any future outbreak of severe acute respiratory syndrome or avian flu in China, or similar adverse public
health development, may severely disrupt our business and operations.

Our business is subject to the general economic and social conditions in China. The outbreak of any severe
contagious disease, such as severe acute respiratory syndrome, or SARS, Ebola virus, the HIN1 influenza or
other subtypes of avian flu, including H5N1 and most recently H7N9, could adversely affect the economy,
infrastructure and livelihood of people in China. For instance, China experienced an outbreak of SARS in 2003
and several occurrences of avian flu in various regions since 2004. Recently, there was an outbreak of Ebola
virus, the Middle East Respiratory Syndrome and Zika virus, which has not yet been fully contained.

The perception that an outbreak of contagious disease may occur again may also have an adverse effect on
our future recruiting efforts. In addition, if any of our employees are affected by any severe communicable
disease outbreak, we may be required to quarantine the employees who are suspected of becoming infected, as
well as others who have come into contact with those employees to prevent the spread of the disease. We may
also be required to disinfect our affected premises, which could cause a temporary suspension of our service
capacity and thus adversely affect our operations. In such event, the disruption in our production process could
affect our financial condition, operational results and future prospects.
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RISKS RELATING TO THE GLOBAL OFFERING

Characteristics of the A share and H share markets may differ.

Our A Shares were listed on the Shanghai Stock Exchange in May 2018. Following the Global Offering,
our A Shares will continue to be traded on the Shanghai Stock Exchange and our H Shares will be traded on the
Hong Kong Stock Exchange. Under current PRC laws and regulations, without approval from the relevant
regulatory authorities, our H Shares and A Shares are neither interchangeable nor fungible, and there is no
trading between the H share and A share markets. With different trading characteristics, the H share and A share
markets have divergent trading volumes, liquidity and investor bases, as well as different levels of retail and
institutional investor participation. As a result, the trading performance of our H Shares and A Shares may not be
comparable. Nonetheless, fluctuations in the price of our A Shares may adversely affect the price of our H
Shares, and vice versa. Due to the different characteristics of the H share and A share markets, the historical
prices of our A Shares may not be indicative of the performance of our H Shares. You should therefore not place
undue reliance on the previous trading history of our A Shares when evaluating an investment in our H Shares.

An active trading market for our H Shares may not develop or be sustained.

Prior to the Global Offering, there was no public market for our H Shares. We cannot assure you that a
public market for our H Shares with adequate liquidity will develop and be sustained following the completion of
Global Offering. The initial Offer Price for our H Shares to the public will be the result of negotiations between
our Company and the Joint Global Coordinators (for themselves and on behalf of the Underwriters), and the
Offer Price may differ significantly from the market price of the H Shares following the Global Offering.

We have applied to the Hong Kong Stock Exchange for the listing of, and permission to deal in, the
H Shares (including any H Shares which may be issued pursuant to the exercise of the Over-allotment Option). A
listing on the Hong Kong Stock Exchange, however, does not guarantee that an active and liquid trading market
for the H Shares will develop, or if it does develop, that it will be sustained following the Global Offering, or that
the market price of the H Shares will not decline following the Global Offering. If an active public market for our
H Shares does not develop following the completion of the Global Offering, the market price and liquidity of our
H Shares could be materially and adversely affected.

The price and trading volume of our H Shares may be volatile, which could lead to substantial losses to
investors.

The price and trading volume of our H Shares may be subject to significant volatility in response to various
factors beyond our control, including the general market conditions of the securities in Hong Kong and elsewhere
in the world. In particular, the business and performance and the market price of the shares of other companies
engaging in similar business may affect the price and trading volume of our H Shares. In addition to market and
industry factors, the price and trading volume of our H Shares may be highly volatile for specific business
reasons, such as fluctuations in our revenue, earnings, cash flows, investments, expenditures, regulatory
developments, relationships with our suppliers, movements or activities of key personnel, or actions taken by
competitors. Moreover, shares of other companies listed on the Hong Kong Stock Exchange with significant
operations and assets in China have experienced price volatility in the past, and it is possible that our H Shares
may be subject to changes in price not directly related to our performance.

You will incur immediate and significant dilution and may experience further dilution if we issue
additional Shares in the future.

The Offer Price of the Offer Shares is higher than the net tangible asset value per Share immediately prior
to the Global Offering. Therefore, purchasers of the Offer Shares in the Global Offering will experience an
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immediate dilution in pro forma consolidated net tangible asset value. There can be no assurance that if we were
to immediately liquidate after the Global Offering, any assets will be distributed to Shareholders after the
creditors’ claims. To expand our business, we may consider offering and issuing additional Shares in the future.
Purchasers of the Offer Shares may experience dilution in the net tangible asset value per Share of their Shares if
we issue additional Shares in the future at a price which is lower than the net tangible asset value per Share at
that time.

Future increase or perceived significant increase in the supply of our H Shares in public markets following
the Global Offering could materially and adversely affect the price of our H Shares.

The market price of our H Shares could decline as a result of future sales of a substantial number of our
H Shares or other securities relating to our H Shares in the public market, or the issuance of new shares or other
securities, or the perception that such sales or issuances may occur. Future sales, or anticipated sales, of
substantial amounts of our securities, including any future offerings, could also materially and adversely affect
our ability to raise capital at a specific time and on terms favorable to us. In addition, our Shareholders may
experience dilution in their holdings if we issue more securities in the future. New shares or shares-linked
securities issued by us may also confer rights and privileges that take priority over those conferred by the
H Shares.

Our A Shares can be converted into H Shares if the conversion and trading of the H Shares is duly
completed pursuant to the requisite approval process and the approval from the relevant PRC regulatory
authorities, including the CSRC, is obtained. In addition, such conversion and trading must, in all aspects,
comply with the regulations promulgated by the securities regulatory authority under the State Council and the
regulations, requirements and procedures of the Hong Kong Stock Exchange. If a significant number of A Shares
are converted into H Shares, the supply of H Shares may be substantially increased, which could have a material
and adverse effect on the prevailing market price for our H Shares. In addition, while investors subscribing
shares in the Global Offering are not subject to any restrictions on the disposal of the H Shares they subscribed
(except as disclosed in this prospectus), they may have existing arrangements or agreement to dispose part or all
of the H Shares they hold immediately or within certain period upon completion of the Global Offering for legal
and regulatory, business and market, or other reasons. Such disposal may occur within a short period or any time
or period after the Listing Date.

Any sale of the H Shares subscribed by such investors pursuant to such arrangement or agreement could
adversely affect the market price of our H Shares and any sizeable sale could have a material and adverse effect
on the market price of our H Shares and could cause substantial volatility in the trading volume of our H Shares.

Our Founding Individuals have significant influence over our Company and their interests may not be
aligned with the interest of our other shareholders.

Immediately upon the completion of the Global Offering, without taking into account any Shares which
may be issued pursuant to the exercise of the Over-allotment Option, our Founding Individuals will collectively
control approximately 27.7623% voting power at general meetings of our Company. Our Founding Individuals
will, through their voting power at the Shareholders’ meetings and their delegates on the Board, have significant
influence over our business and affairs, including decisions in respect of mergers or other business combinations,
acquisition or disposition of assets, issuance of additional Shares or other equity securities, timing and amount of
dividend payments, and our management. Our Founding Individuals may not act in the best interests of our
minority Shareholders. In addition, without the consent of our Founding Individuals, we could be prevented from
entering into transactions that could be beneficial to us. This concentration of ownership may also discourage,
delay or prevent a change in control of our Company, which could deprive our Shareholders of an opportunity to
receive a premium for the Shares as part of a sale of our Company and may significantly reduce the price of our
H Shares.
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There will be a gap of several days between pricing and trading of our H Shares, and the price of our
H Shares when trading begins could be lower than the Offer Price.

The initial price to the public of our H Shares sold in the Global Offering is expected to be determined on
the Price Determination Date. However, the Shares will not commence trading on the Stock Exchange until they
are delivered, which is expected to be five Business Days after the Price Determination Date. As a result,
investors may not be able to sell or otherwise deal in the Offer Shares during that period. Accordingly, holders of
our H Shares are subject to the risk that the price of the Shares when trading begins could be lower than the Offer
Price as a result of adverse market conditions or other adverse developments that may occur between the time of
sale and the time trading begins.

Our historical dividends may not be indicative of our future dividend policy, and there can be no
assurance that we will declare and distribute any amount of dividends in the future.

As a holding company, our ability to declare future dividends will depend on the availability of dividends,
if any, received from our PRC operating subsidiaries. Under PRC law and the constitutional documents of our
PRC operating subsidiaries, dividends may be paid only out of distributable profits, which refer to after-tax
profits as determined under PRC GAAP less any recovery of accumulated losses and required allocations to
statutory capital reserve funds. Any distributable profits that are not distributed in a given year are retained and
become available for distribution in subsequent years. The calculation of our distributable profits under PRC
GAAP differs in many aspects from the calculation under IFRS. In addition, as stipulated by our Articles,
distributable profits are recognized as our net profit determined under PRC GAAP or IFRS, whichever is lower,
less any recovery of accumulated losses and appropriations to statutory and other reserves that we are required to
make. As a result, we and our PRC operating subsidiaries may not be able to pay a dividend in a given year if we
or our PRC operating subsidiaries do not have distributable profits as determined under PRC GAAP even if they
have profits as determined under IFRS. Certain subsidiaries of the Company declared and paid a cash dividend to
their shareholders or non-controlling shareholders of RMB326.6 million, RMB1,137.7 million, RMB18.8
million, RMB18.8 million and RMB19.2 million, respectively. Other than the foregoing, no dividend has been
paid or declared by other companies comprising our Group during the Track Record Period or the Company
since its incorporation. See “Financial Information — Dividends” for further details of our dividend policy.

Our historical dividends may not be indicative of our future dividend policy. There can be no assurance
that future dividends will be declared or paid. The declaration, payment and amount of any future dividends are
subject to the discretion of our Directors depending on, among other considerations, our business and financial
performance, cash requirements and availability, capital and regulatory requirements and general business
conditions, and subject to the approval from Shareholders’ meeting. We may not have sufficient or any profits to
enable us to make dividend distributions to our Shareholders in the future, even if our financial statements
indicate that our operations have been profitable.

Fluctuations in exchange rates may result in foreign currency exchange losses and may have a material
adverse effect on your investment.

In the Track Record Period, a vast majority of our expenditures were denominated in Renminbi, and a vast
majority of our financial assets are also denominated in Renminbi. Any significant change in the exchange rates
of the Hong Kong dollar against Renminbi may materially and adversely affect our cash flows, earnings and
financial position, and the value of, and any dividends payable on, our H Shares in Hong Kong dollars. For
example, a further appreciation of Renminbi against the Hong Kong dollar would make any new Renminbi-
denominated investments or expenditures more costly to us, to the extent that we need to convert Hong Kong
dollars into Renminbi for such purposes. An appreciation of Renminbi against the Hong Kong dollar would also
result in foreign currency translation losses for financial reporting purposes when we translate our Hong Kong
dollar denominated financial assets into Renminbi, including proceeds from the Global Offering, as Renminbi is
the functional currency of our subsidiaries inside China. Conversely, if we decide to convert our Renminbi into
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Hong Kong dollars for the purpose of making payments for dividends on our H Shares or for other business
purposes, appreciation of the Hong Kong dollar against Renminbi would have a negative effect on the Hong
Kong dollar amount available to us.

Facts, forecasts and statistics in this prospectus relating to the PRC economy and healthcare industry may
not be fully reliable.

Facts, forecasts and statistics in this prospectus relating to the PRC, the PRC economy and healthcare
industry in China are obtained from various sources including official government publications that we believe
are reliable. However, we cannot guarantee the quality or reliability of these sources. Neither we, the Joint Global
Coordinators nor our or their respective affiliates or advisers have verified the facts, forecasts and statistics nor
ascertained the underlying economic assumptions obtained from these sources. Due to possibly flawed or
ineffective collection methods or discrepancies between published information and market practice and other
problems, the statistics in this prospectus relating to the PRC economy and the healthcare industry in China may
be inaccurate or may not be comparable to statistics produced for other economies and should not be unduly
relied upon. As such, no representation as to the accuracy of such facts, forecasts and statistics obtained from
various sources is made. Moreover, these facts, forecasts and statistics involve risk and uncertainties and are
subject to change based on various factors and should not be unduly relied upon. Further, there can be no
assurance that they are stated or compiled on the same basis or with the same degree of accuracy, as may be the
case in other countries.

You should not place any reliance on any information released by us in connection with the listing of our A
Shares on the Shanghai Stock Exchange.

As our A Shares are listed on the Shanghai Stock Exchange, we have been subject to periodic reporting and
other information disclosure requirements in the PRC. As a result, before the Listing Date, from time to time we
will publicly release information relating to ourselves on the Shanghai Stock Exchange or other media outlets
designated by the CSRC. However, the information announced by us in connection with our A Shares is based on
the regulatory requirements of the securities authorities and market practices in the PRC which are different from
those applicable to the Global Offering. Such information does not and will not form a part of this prospectus. As
a result, prospective investors in our H Shares are reminded that, in making their investment decisions as to
whether to purchase our H Shares, they should rely only on the financial, operating and other information
included in this prospectus and the Application Forms. By applying to purchase our H Shares in the Global
Offering, you will be deemed to have agreed that you will not rely on any information other than that contained
in this prospectus, the Application Forms and any formal announcements made by us in Hong Kong with respect
to the Global Offering.

You should only rely on the information included in this prospectus to make your investment decision, and
we strongly caution you not to rely on any information contained in press articles or other media coverage
relating to us, our H Shares or the Global Offering.

There had been, prior to the publication of this prospectus, and there may be, subsequent to the date of this
prospectus but prior to the completion of the Global Offering, press and media coverage regarding us and the
Global Offering. We have not authorized the disclosure of any information concerning the Global Offering in the
press or media and do not accept responsibility for the accuracy or completeness of such press articles or other
media coverage. We make no representation as to the appropriateness, accuracy, completeness or reliability of
any of the projections, valuations or other forward-looking information about us. To the extent such statements
are inconsistent with, or conflict with, the information contained in this prospectus, we disclaim responsibility for
them. Accordingly, prospective investors are cautioned to make their decisions on the basis of the information
contained in this prospectus only and should not rely on any other information.
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LISTING RULES

In preparation for the Global Offering, we have applied to the Hong Kong Stock Exchange for the
following waivers from strict compliance with the relevant provisions of the Hong Kong Listing Rules.

MANAGEMENT PRESENCE IN HONG KONG

According to Rule 8.12 of the Hong Kong Listing Rules, all applicants applying for a primary listing on the
Hong Kong Stock Exchange must have sufficient management presence in Hong Kong. This would normally
mean that at least two of the applicant’s executive directors must be ordinarily resident in Hong Kong.

The Company’s business operations and assets are primarily located outside Hong Kong. The Company’s
executive Directors are based in the PRC as the Board believes it is more effective and efficient for its executive
Directors to be based in a location where our substantial operations are located. The Company therefore does not,
and in the foreseeable future will not, maintain management presence in Hong Kong.

Accordingly, pursuant to Rule 19A.15 of the Hong Kong Listing Rules, we have applied to the Hong Kong
Stock Exchange for, and the Hong Kong Stock Exchange has granted us, a waiver from strict compliance with
the requirements under Rule 8.12 of the Hong Kong Listing Rules, provided that the Company implements the
following arrangements:

(i) We have appointed Mr. Edward Hu and Mr. Chi Yao as the authorized representatives for the
purpose of Rule 3.05 of the Hong Kong Listing Rules. They will serve as the principal channel of
communication with the Hong Kong Stock Exchange and make themselves readily available to
communicate with the Hong Kong Stock Exchange. They can be readily contactable by phone, fax
and email to deal promptly with enquiries from the Hong Kong Stock Exchange, and will also be
available to meet with the Hong Kong Stock Exchange to discuss any matters on short notice. The
contact details of our authorized representatives have been provided to the Hong Kong Stock
Exchange.

(i)  All Directors who are not ordinarily resident in Hong Kong possess or can apply for valid travel
documents to visit Hong Kong and can meet with the Hong Kong Stock Exchange within a
reasonable period. In addition, each Director has provided his/her contact details, including mobile
phone numbers, office phone numbers, email addresses and fax numbers, to the authorized
representatives and to the Hong Kong Stock Exchange. In the event that a Director expects to be
traveling or otherwise be out of office, he/she will provide the phone number of the place of his/her
accommodation or other contact information to the authorized representatives, to ensure that each of
the authorized representatives will be able to contact all the Directors promptly at all times if and
when the Hong Kong Stock Exchange wishes to contact the Directors.

(ili) We have appointed Somerley Capital Limited as our compliance advisor in accordance with Rule
3A.19 of the Hong Kong Listing Rules, which will serve as an additional and alternative channel of
communication with the Hong Kong Stock Exchange in addition to our authorized representatives.
The compliance advisor will have reasonable access, at all times during the term of their
appointment, to our authorized representatives, Directors and other officers of the Company,
participate in the communication between the Hong Kong Stock Exchange and the Company and
answer inquiries from the Hong Kong Stock Exchange.

JOINT COMPANY SECRETARIES

Pursuant to Rules 3.28 and 8.17 of the Hong Kong Listing Rules, we must appoint a company secretary
who possesses the necessary academic or professional qualifications or relevant experience, and is therefore
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capable to discharge the functions of the company secretary. Note 1 to Rule 3.28 of the Hong Kong Listing Rules
provides that the Hong Kong Stock Exchange considers the following academic or professional qualifications to
be acceptable:

®

(i)

(iii)

a member of the Hong Kong Institute of Chartered Secretaries;

a solicitor or a barrister as defined in the Legal Practitioners Ordinance (Chapter 159 of the Laws of
Hong Kong); and

a certified public accountant as defined in the Professional Accountants Ordinance (Chapter 50 of the
Laws of Hong Kong).

Note 2 to Rule 3.28 of the Hong Kong Listing Rules further sets out the factors that the Hong Kong Stock
Exchange will consider in assessing an individual’s “relevant experience”:

@

(i)

(iii)

(iv)

length of employment with the issuer and other issuers and the roles he/she has undertaken;

familiarity with the Hong Kong Listing Rules and other relevant laws and regulations including the
SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous Provisions)
Ordinance and the Takeovers Code;

relevant training taken and/or to be taken in addition to the minimum requirement under Rule 3.29 of
the Hong Kong Listing Rules; and

professional qualifications in other jurisdictions.

The Company has appointed Mr. Chi Yao as one of the joint company secretaries. He has extensive
experience in corporate governance matters, corporate secretarial affairs and is the secretary to the Board.

However,

Mr. Yao does not possess the qualifications under Rule 3.28 of the Hong Kong Listing Rules, and may

not be able to fulfill the requirements of the Hong Kong Listing Rules on his own. Therefore, we have appointed
Ms. Yuen Wing Yan Winnie, a fellow member of the Hong Kong Institute of Chartered Secretaries, who is
qualified under Rule 3.28 of the Hong Kong Listing Rules to act as the other joint company secretary and to work
closely with and provide assistance to Mr. Yao.

The following arrangements have been, or will be, put in place to assist Mr. Chi Yao in acquiring the
qualifications and experience as the company secretary of the Company required under Rule 3.28 of the
Hong Kong Listing Rules:

®

(ii)

In the course of the preparation of the application for the Listing, Mr. Yao has been provided with a
memorandum and has attended a training seminar on the respective obligations of the Directors and
senior management and the Company under the relevant Hong Kong laws and the Hong Kong
Listing Rules provided by the Company’s Hong Kong legal advisor.

In addition to the minimum training requirements under Rule 3.29 of the Hong Kong Listing Rules,
the Company will ensure that Mr. Yao continues to have access to relevant training and support to
familiarize himself with the Hong Kong Listing Rules and the duties of a company secretary of an
issuer listed on the Hong Kong Stock Exchange, and to receive updates on the latest changes to the
applicable Hong Kong laws, regulations and the Hong Kong Listing Rules. Furthermore, the
Company will ensure that both Mr. Yao and Ms. Yuen will seek and have access to the advice from
the Company’s Hong Kong legal advisor and other professional advisors as and when required.
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(iii)) Ms. Yuen will assist Mr. Yao to acquire the “relevant experience” as required under Note 2 to Rule
3.28 of the Hong Kong Listing Rules and to discharge his duties as a company secretary. Mr. Yao
will be assisted by Ms. Yuen for an initial period of three years commencing from the Listing Date.
As part of the arrangement, Ms. Yuen will act as one of the joint company secretaries and
communicate regularly with Mr. Yao on matters relating to corporate governance, the Hong Kong
Listing Rules as well as other laws and regulations which are relevant to the Company. She will also
assist Mr. Yao in organizing Board meetings and Shareholders’ meetings as well as other matters of
the Company which are incidental to the duties of a company secretary.

(iv) The Company has appointed the compliance advisor pursuant to Rule 3A.19 of the Hong Kong
Listing Rules, which will act as our additional channel of communication with the Hong Kong Stock
Exchange and provide professional guidance and advice to us and our joint company secretaries as to
compliance with the Hong Kong Listing Rules and all other applicable laws and regulations.

We have applied to the Hong Kong Stock Exchange for, and the Hong Kong Stock Exchange has granted
us, a waiver from strict compliance with the requirements of Rules 3.28 and 8.17 of the Hong Kong Listing
Rules. Upon the expiry of the initial three-year period, the qualifications of Mr. Yao will be re-evaluated to
determine whether the requirements as stipulated in Note 2 to Rule 3.28 of the Hong Kong Listing Rules can be
satisfied.

CONTINUING CONNECTED TRANSACTIONS

Our Group has entered into certain transactions which would constitute non-exempt continuing connected
transactions under Chapter 14A of the Hong Kong Listing Rules after the Listing. Further particulars about such
transactions together with the application for a waiver from strict compliance with the relevant requirements
under Chapter 14A of the Hong Kong Listing Rules are set out in the section headed “Connected Transactions”
in this prospectus.

WAIVER IN RELATION TO BUSINESS OR SUBSIDIARY ACQUIRED OR PROPOSED TO BE
ACQUIRED AFTER THE TRACK RECORD PERIOD

Pursuant to Rules 4.04(2) and 4.04(4)(a) of the Hong Kong Listing Rules, the accountant’s report to be
included in a listing document must include the income statements and balance sheets of any subsidiary or
business acquired, agreed to be acquired or proposed to be acquired since the date to which its latest audited
accounts have been made up in respect of each of the three financial years immediately preceding the issue of the
listing document (the “Target Historical Financial Information”).

Since July 1, 2018, our Group has acquired or may acquire equity interests in certain offshore entities as
part of the targets’ corporate restructuring steps to swap their shareholders’ shareholding interests from onshore
entities to their offshore holding companies. As there will be no net increase in the investment of our Group in
such targets on a group basis as a result of such acquisitions, and the financial contribution of such targets are
already reflected in our Group’s historical financial statements, our Company does not believe such acquisitions
in offshore entities would fall under the ambit of Rules 4.04(2) and 4.04(4) of the Hong Kong Listing Rules.

Pursuant to guidance letter HKEX-GL-32-12 issued by the Hong Kong Stock Exchange (“GL32-127),
acquisitions of business include acquisitions of associates and any equity in another company. Pursuant to
GL32-12, the Hong Kong Stock Exchange may consider granting a waiver of the requirements under
Rules 4.04(2) and 4.04(4) of the Hong Kong Listing Rules on a case-by-case basis, and having regard to all
relevant facts and circumstances. The Hong Kong Stock Exchange will ordinarily grant a waiver in relation to
acquisitions of equity securities in the ordinary and usual course of business subject to the following conditions
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(a) the percentage ratios (as defined under Rule 14.04(9) of the Hong Kong Listing Rules) of each acquisition are
all less than 5% by reference to the most recent financial year of the applicant’s trading record period, (b) the
applicant is neither able to exercise any control, nor has any significant influence, over the underlying company
or business, and (c) the listing document should include the reasons for the acquisitions and a confirmation that
the counterparties and the ultimate beneficial owners of the counterparties are independent third parties of the
applicant and its connected persons. In addition, the Hong Kong Stock Exchange will ordinarily grant a waiver in
relation to acquisitions of a business or subsidiary subject to the following conditions: (i) the percentage ratios
(as defined under Rule 14.04(9) of the Hong Kong Listing Rules) of the acquired or to be acquired business or
subsidiary are all less than 5% by reference to the most recent financial year of the applicant’s trading record
period; (ii) the historical financial information of the acquired or to be acquired business or subsidiary is not
available or would be unduly burdensome to obtain or prepare, and (iii) the listing document should include at
least the information that would be required for a disclosable transaction under Chapter 14 of the Hong Kong
Listing Rules on each acquisition.

As part of our efforts to foster the ecosystem, our Group has established joint ventures and made selective
investments in a wide variety of companies within the healthcare ecosystem. We primarily focus our investments
in (a) targets that fit into and support our existing value chain, (b) cutting edge technologies that we believe will
advance the healthcare industry, (c) strategic long-term investments, and (d) venture capital funds, all of which
would allow us to further access a wide variety of participants in the healthcare ecosystem while maintaining our
position at the forefront of science. We primarily make venture capital investments using our own funds through
our venture capital arm, WuXi PharmaTech Healthcare Fund I L.P., which we expect will play an increasingly
significant role in contributing to the ecosystem as it expands its portfolio of companies. As of June 30, 2018, our
Group had investments in 44 companies (not including our investments in our joint ventures and associates). See
“Business — Our Investments” for further details.

The Company expects that the investments below will be funded by our internal resources. Our Directors
confirm that the terms or proposed terms of the investments below are fair, reasonable and in the interest of the
Shareholders as a whole.

As the Company is generally subject to confidentiality obligations with the target companies and still in
negotiation with some of the target companies without any signed agreement, the Company believes it is not
appropriate to disclose the names of the target companies for the investments below.

Post-TRP Venture Capital Investments

Since July 1, 2018 and up to the Latest Practicable Date, our Group has made or proposed to make the
following venture capital investments:

Percentage of Completion
shareholding/ date/Expected
equity interest Basis for determining the  completion
Target company Investment amount upon completion! Principal business investment amount date
1. Company A US$139,500 1.34% Therapeutics Based on the latest Note 2
development valuation
2. Company B US$3,258,861 6.25% Therapeutics Based on the latest Note 3
development valuation
3. Company C US$809,421 15.61% Molecular diagnostics Based on the latest September
valuation 2018
4. Company D US$1,000,000 12.5% Health data exchange Based on the latest November
platform valuation 2018
5. Company E US$1,000,000 1.1% Development and Based on the latest September
commercialization of  valuation 2018
specialty healthcare
products
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17.

micro-organs for
therapeutic treatments
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Percentage of Completion
shareholding/ date/Expected
equity interest Basis for determining the  completion
Target company Investment amount upon completion! Principal business investment amount date
Company F RMB500,000,000 5% Investment for Upon arm’s length Note 4
construction and negotiations with seller
industrial development
relating to healthcare
and other businesses
Company G RMB273,315,000 99.64%5) Special purpose Based on the capital October 2018
vehicle for the required for the target’s
investment with a operations
minority interest in the
hospital chain
Company H US$3,000,000 3.33% Venture capital Based on the capital December
investing in healthcare required for the target’s 2018
and other businesses  operations
Company I US$4,999,999 0.86% Provider of molecular Based on the latest November
simulations and valuation 2018
enterprise software
solutions
Company J US$5,000,000 9.82% Investment in Based on the latest January 2019
technologies through  valuation
collaborations with
academic institutions
Company K US$5,000,000 1% Investment fund for ~ Based on the capital December
healthcare and other  required for the target’s 2018
businesses operations
Company L US$20,000,000 2.25% Hospital chain Based on the latest December
valuation 2018
Company M US$12,000,000 18% Development and Based on the latest November
commercialization of  valuation 2018
medical device
Company N US$20,000,000 15-20% Small molecule Based on the latest December
discovery focusing on valuation 2018
G protein-coupled
receptor targets
. Company O US$1,500,000 20% Artificial intelligence Based on the latest January 2019
company focusing on valuation
development of a
subscription based
revenue model for
pharmaceutical
companies
. Company P US$500,000 4.8% Biotech focusing on ~ Based on the latest February
small molecule valuation 2019
therapies
Company Q US$3,800,000 8% Life science company Based on the latest February
focusing on human valuation 2019
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Percentage of Completion
shareholding/ date/Expected
equity interest Basis for determining the  completion
Target company Investment amount upon completion! Principal business investment amount date
18. Company R RMB60,000,000 Up to 20% Solution provider for  Based on the latest February
Parkinson’s disease valuation 2019
treatment
19. Company S US$10,000,000 6.7% Investment fund for ~ Based on the capital February
biotech investments  required for the target’s 2019
operations
20. Company T US$5,000,000 4.9% Arttificial intelligence Based on the latest January 2019
company using valuation
genomics, big data
analysis and deep
learning for in silico
drug discovery
21. Company U US$40,000,000 20% Investment vehicle for Based on the capital February

potential acquisition of required for the target’s 2019
healthcare and other ~ operations

businesses
22. Company V US$2,000,000 1.3% Therapeutics Based on the latest September
development valuation 2018

Notes:
(1) On a fully diluted basis and inclusive of equity interests acquired prior to the completion.

2) The first closing after the Track Record Period involving a consideration of US$69,750 has been completed in August 2018 and the
subsequent closing involving US$69,750 is expected to be completed in August 2019.

3) The first two closings after the Track Record Period involving an aggregated consideration of US$925,528 have been completed in
August 2018 and October 2018 while the subsequent closings involving US$2,333,333 are expected to be completed in stages from
September 2019 to July 2020.

4) RMB25,000,000 has been paid in July 2018 while the remaining unpaid registered capital is required to be paid up before April 2038
pursuant to the articles of association of the target company.

(5) This special purpose vehicle refers to the limited partnership interest to be held by our Group. We have no interests in the general
partner of the investment vehicle and have no control as to its operation. The general partner of this investment vehicle is an
Independent Third Party. It is intended that the investment vehicle would hold a minority interest in a hospital chain.

Each of the above investments has been or will be settled in cash. To the best of the knowledge,
information and belief of our Directors, having made all reasonable enquiries, other than the investments of
minority stakes prior to the Post-TRP VC Investments by (i) our Group in Company A, Company C, Company E,
Company P and Company T, (ii) our associate company in Company C, and (iii) one of the close associates of
the Founding Individuals in Company E, all of the target companies set out above and their ultimate beneficial
owners are Independent Third Parties from our Company and its connected persons. In its ordinary course of
business, our Company expects to continue to enter into further investments subsequent to the Latest Practicable
Date and prior to the date of this prospectus (together with the investments listed above, the “Post-TRP VC
Investments”). The final terms of the Post-TRP VC Investments that have yet to be completed may be subject to
change.

The reasons for the acquisitions for the Post-TRP VC Investments are to further expand the healthcare
ecosystem related to our Group’s core business such that our Group could create strategic synergy and to support
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the growth of smaller companies and benefit from their expected development of cutting edge healthcare
applications and technology.

Before the adoption of IFRS 9 on January 1, 2018, venture capital investments which we do not have
significant influence are classified as available for sale (“AFS”) financial assets and measured at fair value at the
end of each reporting period except for unquoted equity investments whose fair value cannot be reliably
measured. Dividends on AFS equity instruments are recognized in profit or loss when the Group’s right to
receive the dividends is established. Other changes in the carrying amount of AFS financial assets are recognized
in other comprehensive income and accumulated under the heading of investments revaluation reserve. When the
investment is disposed of or is determined to be impaired, the cumulative gain or loss previously accumulated in
the investments revaluation reserve is reclassified to profit or loss included in the income statement as “other
gains and losses”.

After the adoption of IFRS 9 at January 1, 2018, venture capital investments which we do not have
significant influence are classified as non-current financial assets at fair value through profit or loss. Financial
assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value gains or losses
recognized in profit or loss. The net gain or loss recognized in profit or loss includes any dividend or interest
earned on the financial asset and is included in the “other gains and losses” line item.

Based on the following reasons, we have applied to the Hong Kong Stock Exchange for, and the Hong
Kong Stock Exchange has granted us, a waiver from strict compliance with Rules 4.04(2) and 4.04(4)(a) of the
Hong Kong Listing Rules in respect of the Post-TRP VC Investments:

(1)  Ordinary and usual course of business. Venture capital investments within the healthcare ecosystem
is part of the ordinary course of business of our Group. As of June 30, 2018, our Group had
investments in 44 companies (not including our investments in our joint ventures and associates). We
have an investment team dedicated for conducting the venture capital investments on a full-time
basis. Thus, the Post-TRP VC Investments are in our ordinary and usual course of business.

(i)  Immateriality of the Post-TRP VC Investments. One crucial business characteristic of the venture
capital investments is large transaction volume of small investment amount. As of the Latest
Practicable Date, the investment amount of each of the Post-TRP VC Investments generally does not
exceed US$40 million. The percentage ratios for each of the Post-TRP VC Investments are all less
than 5% by reference to the most recent financial year of the Track Record Period, and any
subsequent investments are also expected to be so. To the best knowledge of our Company, the
Post-TRP VC Investments are not subject to aggregation under Rule 14.22 of the Hong Kong Listing
Rules. Accordingly, we consider the Post-TRP VC Investments are immaterial and do not expect
them to have any material effect on the business, financial condition or operations of our Group.

(iii) Target historical financial information not meaningful to investors’ investment decision. Since most
of the target companies of the Post-TRP VC Investments are all at start-up stage which either have no
historical financial information available as they have no operation history or have no meaningful
financial information to enable us to prepare the Target Historical Financial Information for inclusion
in this prospectus as required under Rules 4.04(2) and 4.04(4)(a) of the Hong Kong Listing Rules, it
would be impracticable for our Company to include the Target Historical Financial Information in
this prospectus and any effort spent in this regard will not create any value in terms of enhancing
disclosures in this prospectus.

(iv) Unable to exercise control or significant influence. Our Company holds only either minority equity
interest or limited partnership interest in each of the target companies under the Post-TRP VC
Investments and does not control the board or the general partner of the same. Given that our
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Company is neither able to exercise any control nor has any significant influence over each of the
target companies under the Post-TRP VC Investments, our Company would not be able to compel or
request the target companies of the Post-TRP VC Investments to cooperate with our audit work in
order to comply with the relevant requirements under Rules 4.04(2) and 4.04(4)(a) of the Hong Kong
Listing Rules.

(v) Alternative disclosure. We have provided in this section alternative information in connection with
the Post-TRP VC Investments which would be required, where applicable, for a disclosable
transaction under Chapter 14 of the Listing Rules, including but not limited to reasons for the
investments, the investment amount, the principal business, the basis for determination of the
investment amount and the completion/expected completion date for each investment, and a
confirmation that the counterparties and the ultimate beneficial owners of the counterparties are
Independent Third Parties from our Company and its connected persons. As disclosed above, as our
Company is generally subject to confidentiality obligations with the target companies and still in
negotiations with some of the target companies without any signed agreement, the identities of the
target companies are not disclosed in this prospectus.

Post-TRP Strategic Acquisitions

Since July 1, 2018 and up to the Latest Practicable Date, our Group has also entered into or proposed to
enter into certain strategic acquisitions which we may have control or joint control (the “Post-TRP Strategic
Acquisitions”).

1. Acquisition of WuXi Clinical Development, Inc.

WuXi Clinical Development, Inc. (carrying on business as ResearchPoint Global and formerly known as
Cycle Solutions, Inc.) (“WuXi Clinical”) had been a joint venture of our Group since October 17, 2017 when our
Group was interested in 50% of its equity interests pursuant to a merger of one of our subsidiaries with and into
WuXi Clinical (“First Acquisition”). On July 31, 2018, we entered into a share transfer agreement with First
Shanghai Company, LLC (“First Shanghai”), an Independent Third Party, pursuant to which we agreed to
purchase the remaining 50% of the equity interest in WuXi Clinical held by First Shanghai at the consideration of
the cancelation of the promissory notes of US$17,227,847 subscribed by First Shanghai from our Group
(“Second Acquisition”). The consideration was reached based on arm’s length negotiations between the parties.
First Shanghai is a corporation established in Texas, the U.S. and is primarily engaged in investment holding.
The transaction was completed on the same date. No guarantee and/or security was given or required as part of or
in connection with the acquisition.

WuXi Clinical is a corporation incorporated in Texas, the U.S. and is a full-service clinical CRO
corporation headquartered in Texas. According to the unaudited management accounts of WuXi Clinical
prepared in accordance with the U.S. GAAP, its total assets amounted to approximately US$6.1 million and
US$6.4 million as of December 31, 2016 and 2017, respectively, its total revenue amounted to approximately
US$15.8 million and US$23.2 million for the year ended December 31, 2016 and 2017, respectively, and it
recorded a net profit of US$1.6 million and a net loss of US$1.3 million for the year ended December 31, 2016
and 2017, respectively.

Our Directors believe that the acquisition would render our Group to have full control of WuXi Clinical,
which is in line with our clinical business expansion plan in the U.S., and is highly complementary to our
existing clinical CRO business in China. Our full control would also allow WuXi Clinical to enjoy economies of
scale which we believe would turn the business profitable again.
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2. Investment in the development of radioactive probes and related CRO business

We proposed to acquire not more than 70% of equity interest in a joint venture (“JV A”) focusing on the
development of radioactive probes for a total consideration of no more than RMB15.0 million, which is expected
to be settled in cash. The consideration will be based on arm’s length negotiations between the potential joint
venture partners, who are university professors and researchers with abundant experience in this field and
Independent Third Parties, and our Group. We intend to use our own internal resources to satisfy the cash
consideration payable by us. No guarantee and/or security are expected to be given or required as part of or in
connection with the acquisition.

As of the Latest Practicable Date, the parties were still in negotiation of the term sheet and JV A had not
been incorporated. The terms of this investment may change subject to finalization of the transaction documents.
The acquisition is expected to be completed in December 2018. It is expected that JV A will conduct radioactive
isotope-labeled drug CRO business in China, which will have good synergy with our existing laboratory testing
service business.

3. Investment in the CRO business in Japan

We proposed to subscribe 50% of equity interest in a joint venture (“JV B”) which will be primarily
engaged in CRO business in Japan for a total consideration of approximately Japanese Yen ¥200 million
(equivalent to approximately RMB12,286,000), which is expected to be settled in cash. The consideration will be
based on arm’s length negotiations between the potential joint venture partner, who is an individual who has
many years of experience in clinical trials and new drug approvals in Japan and an Independent Third Party, and
our Group. We intend to use our own internal resources to satisfy the cash consideration payable by us. No
guarantee and/or security are expected to be given or required as part of or in connection with the acquisition.

JV B is a company incorporated in Japan on March 16, 2017. According to the unaudited management
account of JV B, its total assets, revenue and net profit in 2017 amounted to Japanese Yen ¥6.7 million, ¥6.5
million and ¥3.3 million (equivalent to approximately RMB412,000, RMB400,000 and RMB203,000),
respectively.

As of the Latest Practicable Date, the relevant parties were still in negotiation and the term sheet had not
been entered into yet. The terms of this investment may change subject to finalization of the transaction
documents. The acquisition is expected to be completed in December 2018. It is expected that JV B will help us
to develop the Japan clinical CRO market as well as explore opportunities for Japan and China clinical trials.

Based on the following reasons, we have applied to the Hong Kong Stock Exchange for, and the Hong
Kong Stock Exchange has granted us, a waiver from strict compliance with Rules 4.04(2) and 4.04(4)(a) of the
Hong Kong Listing Rules in respect of the Post-TRP Strategic Acquisitions:

(1)  Immateriality of the Post-TRP Strategic Acquisitions: The scale of the business acquired by us
through each of the Post-TRP Strategic Acquisitions as compared to that of our Group is not
material. Each of the percentage ratios in relation to each of the Post-TRP Strategic Acquisitions is
less than 5% of that of our Company for the most recent financial year of the Track Record Period. In
addition, notwithstanding that the Post-TRP Strategic Acquisitions represent suitable strategic
acquisition target of our Group, we are of the view that the Post-TRP Strategic Acquisitions, as and if
completed or materialized, would not significantly affect the financial position of our Group as a
whole. Furthermore, we believe that each of WuXi Clinical, JV A or JV B would not constitute a
material subsidiary of our Company.
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(ii)

(iii)

Undue burden to obtain and prepare historical financial information of the target company to be
acquired or such financial information is not available: Since our Group was not previously involved
in the management of WuXi Clinical before the First Acquisition, and the Second Acquisition which
allows us to have full control of WuXi Clinical only took place on July 31, 2018, it will require
considerable time and resources for our Company and our reporting accountant to gather and compile
the necessary financial information and convert the same from U.S. GAAP to IFRSs for disclosure in
this prospectus prior to the First Acquisition. For the period subsequent to the First Acquisition, the
financial information of WuXi Clinical has been reflected in our historical financial information as a
joint venture. Accordingly, having considered the immateriality of the business as well as the time
and resources required to obtain, compile and audit such historical financial information in
conformity with the accounting policies of our Company, it would be unduly burdensome and
impracticable for our Company to prepare and include the full financial information of WuXi
Clinical during the Track Record Period in this prospectus.

In addition, given that JV A is not yet incorporated and the acquisition of the equity interest in JV B
is not expected to be completed by December 2018, there is no historical financial information
available or it is impracticable for us to prepare the Target Historical Financial Information for
inclusion in this prospectus.

Disclosure of necessary information in the prospectus: With a view to allowing the potential
investors to understand the Post-TRP Strategic Acquisitions in greater details, our Company has
included in this prospectus the relevant information in relation to the Post-TRP Strategic Acquisitions
which is comparable to the information that is required to be included in the announcement of a
disclosable transaction under Chapter 14 of the Hong Kong Listing Rules, including:

a.  general description of the scope of principal business activities of the target company and the
counterparties, and financial information on the target companies available to our Company;

b. the consideration of the transaction;

c. the basis on which the consideration is determined;

d.  how the consideration will be satisfied and the payment terms;

e. reasons for and benefits of the transactions; and

f. any other material terms in relation to the Post-TRP Strategic Acquisitions.

WAIVER FROM STRICT COMPLIANCE WITH NOTE 1 TO RULE 17.03(9) OF THE HONG KONG
LISTING RULES

Under note 1 to Rule 17.03(9) of the Hong Kong Listing Rules, the exercise price of the share options to be

granted under a share option scheme must be at least the higher of: (i) the closing price of the securities as stated
in the Stock Exchange’s daily quotations sheet on the date of grant, which must be a business day; and (ii) the
average closing price of the securities as stated in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant.

Pursuant to the 2018 WuXi AppTec A Share Incentive Scheme, all the Shares and/or interests to be granted

therein shall be ordinary A Shares. The number of Shares to be granted under the 2018 WuXi AppTec A Share



WAIVERS FROM STRICT COMPLIANCE WITH THE HONG KONG
LISTING RULES

Incentive Scheme shall be 8,856,900 Shares, representing 0.84% of our Company’s total issued share capital of
1,048,266,886 Shares as of the Latest Practicable Date. On August 28, 2018, the Board had resolved to grant
7,085,500 Restricted A Shares, representing 80% of the A Shares available under the 2018 WuXi AppTec A
Share Incentive Scheme. As of the Latest Practicable Date, 6,281,330 Restricted A Shares had been granted. The
remaining 20%, being 1,771,400 Shares shall be reserved for further distribution as share options (“Reserved
Share Options”) or Restricted A Shares (together with Reserved Share Options, the “Reserved Interests”).

Under the 2018 WuXi AppTec A Share Incentive Scheme, the Reserved Interests to be granted shall
involve A Shares only, and the determination of the exercise price (“Exercise Price”) is in accordance with the
relevant laws and regulations of the PRC. The grant price of the Reserved Share Options shall not be lower than
the nominal value of the Shares, and not lower than the higher of (i) the average trading price of the A Shares on
the trading day preceding the date of announcement of the grant of the Reserved Share Options; or (ii) any one of
the average trading prices of the A Shares for the last 20, 60 and 120 trading days preceding the date of
announcement of the grant of the Reserved Share Options. For the principal terms of the 2018 WuXi AppTec A
Share Incentive Scheme, please see the section headed “Appendix VI — Statutory and General Information — 2.
Further Information about our Business — B. Share Incentive Schemes — (A) 2018 WuXi AppTec A Share
Incentive Scheme.”

To incentivize our employees, we may adopt similar share incentive schemes from time to time (“A Share
Incentive Schemes”) and determine the exercise price of the options to be issued thereunder in accordance with
the relevant laws and regulations in the PRC and in line with market practice. While the grant of the Restricted A
Shares will not be governed under Chapter 17 of the Hong Kong Listing Rules, the grant of the share options
may be.

Based on the following reasons, our Company has applied to the Hong Kong Stock Exchange for, and the
Hong Kong Stock Exchange has granted us, a waiver from strict compliance with note 1 to Rule 17.03(9) of the
Hong Kong Listing Rules in respect of the exercise price of the Reserved Share Options and any options to be
issued pursuant to the A Share Incentive Schemes (“Other Share Options™) on the following grounds:

(1) the grant of the Reserved Share Options or Other Share Options, if any, shall involve A Shares only;

(2) the determination of the exercise price of the Reserved Share Options or Other Share Options is in
accordance with the relevant laws and regulations of the PRC and the grant of the Reserved Share
Options or Other Share Options at the relevant exercise price is in line with the practice of other PRC
companies with both of its A shares and H shares listed;

(3) the principal terms of the 2018 WuXi AppTec A Share Incentive Scheme and the determination of
the exercise price under the subsequent grant(s) are set out in the section headed “Appendix VI —
Statutory and General Information — 2. Further Information about our Business — B. Share
Incentive Schemes — (A) 2018 WuXi AppTec A Share Incentive Scheme” of this prospectus, and
the principal terms of the A Share Incentive Schemes will be disclosed in circular(s), which would
provide potential investors with sufficient information to make a relevant assessment of our
Company in their investment decision making process. The details of any subsequent grant of the
Reserved Share Options or Other Share Options, the exercise price and other principal terms will be
disclosed by way of announcement(s); and

(4) the waiver will not prejudice the interest of the investing public based on the reasons above and the
amount of A Shares involved is or will be insignificant.

DISCLOSURE REQUIREMENTS WITH RESPECT TO CHANGES IN SHARE CAPITAL

We have applied for, and the Hong Kong Stock Exchange has granted, a waiver from strict compliance
with the requirements of paragraph 26 of Part A of Appendix 1 to the Hong Kong Listing Rules in respect of
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disclosing the particulars of any alterations in the capital of any member of our Group within the two years
immediately preceding the issue of this prospectus.

We have identified 10 entities that we consider are material to our operations and/or contributed
significantly to our financial performance during the Track Record Period (collectively, the “Material
Entities”). For further details, please see the sections headed “Statutory and General Information — D. Changes
in Share Capital of our Material Subsidiaries” and “— E. Further Information about Our Subsidiaries” in this
prospectus. Globally, we have more than 60 subsidiaries across in 9 different jurisdictions. It would be unduly
burdensome for us to disclose this information, which would not be material or meaningful to investors. By way
of illustration, for the financial year ended December 31, 2017, the aggregate revenue of the Material Entities in
respect of which the relevant information is disclosed represents approximately over 89.73% of our total revenue.
Accordingly, the remaining subsidiaries in our Group are relatively insignificant to the overall results of our
Group.

PUBLIC FLOAT REQUIREMENTS

Rules 8.08(1)(a) and Rule 8.08(1)(b) of the Hong Kong Listing Rules requires that there shall be an open
market for the securities for which listing is sought, and that a sufficient public float of an issuer’s listed
securities shall be maintained. It normally means that (i) at least 25% of the issuer’s total issued share capital
must at all times be held by the public and (ii) where an issuer has more than one class of securities apart from
the class of securities for which listing is sought, the total securities of the issuer held by the public (on all
regulated market(s) including the Stock Exchange) at the time of listing must be at least 25% of the issuer’s total
issued share capital. However, the class of securities for which listing is sought must not be less than 15% of the
issuer’s total issued share capital, and must have an expected market capitalization at the time of listing of not
less than HK$125,000,000.

Based on the minimum Offer Price HK$64.10 and assuming the Over-allotment Option will not be
exercised, we expected that our market capitalization will be not less than approximately HK$10 billion. We
have applied to the Hong Kong Stock Exchange, and the Hong Kong Stock Exchange has granted us, a waiver
from strict compliance with the requirements of Rule 8.08(1)(b) of the Hong Kong Listing Rules. Therefore, the
minimum public float of the Company shall be the highest of (i) 10% of the total issued share capital of the
Company; (ii) such percentage of H Shares to be held by the public immediately after the completion of the
Global Offering (assuming that the Over-allotment Option is not exercised and no options or additional
Restricted A Shares are granted under the 2018 WuXi AppTec A Share Incentive Scheme); or (iii) such
percentage of H Shares to be held by the public immediately after the completion of the Global Offering as
increased by the H Shares to be issued upon any exercise of the Over-allotment Option (the “Minimum
Threshold”).

In order to support the application of this waiver, our Company has confirmed to the Hong Kong Stock
Exchange that:

(a) the Joint Sponsors and our Company shall be able to demonstrate compliance with Rules 8.08(2) and
8.08(3) of the Listing Rules upon Listing;

(b) our Company will make appropriate disclosure of the lower prescribed percentage of public float in
the Prospectus;

(c)  we will confirm sufficiency of public float in its successive annual reports after the Proposed Listing;

(d) we will implement appropriate measures and mechanisms to ensure continual maintenance of the
minimum 10% public float (or a higher percentage upon completion of the exercise of the Over-
allotment Option) upon Listing and from time to time; and

(e) in the event that the public float percentage falls below the minimum percentage prescribed by the
Stock Exchange, our Directors will take appropriate steps which may include a further issue of Share



WAIVERS FROM STRICT COMPLIANCE WITH THE HONG KONG
LISTING RULES

to independent third parties, to ensure the minimum percentage of public float prescribed by the
Stock Exchange is complied with.

ALLOCATION OF H SHARES TO EXISTING MINORITY SHAREHOLDERS AND THEIR CLOSE
ASSOCIATES UNDER RULE 10.04 AND PARAGRAPH 5(2) OF APPENDIX 6 TO THE LISTING
RULES

Rule 10.04 of the Listing Rules requires that a person who is an existing shareholder of the issuer may only
subscribe for or purchase any securities for which listing is sought which are being marketed by or on behalf of a
new applicant either in his or its own name or through nominees if the following conditions in Rule 10.03 of the
Listing Rules are fulfilled:

(i) no securities are offered to existing shareholders on a preferential basis and no preferential treatment
is given to them in the allocation of the securities; and

(i) the minimum prescribed percentage of public shareholders required by Rule 8.08(1) of the Hong
Kong Listing Rules is achieved.

Paragraph 5(2) of Appendix 6 to the Hong Kong Listing Rules provides that, unless with the prior written
consent of the Stock Exchange, no allocations will be permitted to the existing shareholders of the applicant or
their close associates, whether in their own names or through nominees, in the Global Offering unless the
conditions set out in Rules 10.03 and 10.04 are fulfilled.

We have applied to the Hong Kong Stock Exchange for, and the Hong Kong Stock Exchange has granted
us, a waiver from strict compliance with the requirements under Rule 10.04 and its consent under paragraph 5(2)
of Appendix 6 to the Listing Rules to permit certain existing minority Shareholders who hold a small amount of
our A Shares and their close associates to receive allocation of the H Shares in the International Offering as part
of the Listing, subject to the following conditions:

(i)  each existing minority Shareholder to whom the Company may allocate H Shares in the International
Offering must hold less than 5% of the Company’s voting rights prior to the completion of the Global
Offering;

(i) each existing minority Shareholder is not, and will not be, a core connected person (as defined under
the Listing Rules) of the Company or any close associate (as defined under the Listing Rules) of any
such core connected person immediately prior to or following the Global Offering;

(iii) such existing minority Shareholders have no right to appoint directors of the Company and do not
have other special rights in the Company;

(iv) allocation to such existing minority Shareholders and their close associates will not affect our ability
to satisfy the public float requirement under Rule 8.08 of the Listing Rules;

(v) to the best of their knowledge and belief, each of the Company, the Joint Bookrunners and the Joint
Sponsors (based on their discussions with and confirmations from the Company and the Joint
Bookrunners) confirm to the Stock Exchange in writing that no preferential treatment has been, nor
will be, given to such existing minority Shareholders and their close associates by virtue of their
relationship with the Company in any allocation in the International Offering; and

(vi) the relevant information in respect of the allocation to such existing minority Shareholders and/or
their close associates will be disclosed in the allotment results announcement.



INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY STATEMENT

This prospectus, for which our Directors collectively and individually accept full responsibility, includes
particulars given in compliance with the Companies (Winding up and Miscellaneous Provisions) Ordinance, the
Securities and Futures (Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong) and the Listing
Rules for the purpose of giving information with regard to us. Our Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this prospectus is
accurate and complete in all material respects and not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this prospectus misleading.

APPROVAL OF THE CSRC

The CSRC issued an approval letter on November 6, 2018 for the submission of the application to list our
H Shares on the Hong Kong Stock Exchange and for the Global Offering. In granting such approval, the CSRC
accepts no responsibility for our financial soundness, nor for the accuracy of any of the statements made or
opinions expressed in this prospectus or on the Application Forms. No other approvals are required to be
obtained for the listing of the H Shares on the Stock Exchange.

UNDERWRITING AND INFORMATION ON THE GLOBAL OFFERING

This prospectus is published solely in connection with the Hong Kong Public Offering. For applications
under the Hong Kong Public Offering, this prospectus and the Application Forms contain the terms and
conditions of the Hong Kong Public Offering. The Global Offering comprises the Hong Kong Public Offering of
11,647,600 H Shares initially offered and the International Offering of 104,826,600 H Shares initially offered
(subject, in each case, to re-allocation on the basis under the section headed ‘‘Structure of the Global Offering’’
in this prospectus).

The listing of our H Shares on the Hong Kong Stock Exchange is sponsored by the Joint Sponsors.
Pursuant to the Hong Kong Underwriting Agreement, the Hong Kong Public Offering is underwritten by the
Hong Kong Underwriters on a conditional basis, with one of the conditions being that the Offer Price is agreed
between the Joint Global Coordinators (for themselves and on behalf of the Hong Kong Underwriters) and us.
The International Offering is managed by the Joint Bookrunners. The International Underwriting Agreement is
expected to be entered into on or about the Price Determination Date, subject to determination of the pricing of
the H Shares and agreement on the Offer Price between the Joint Global Coordinators (for themselves and on
behalf of the Underwriters) and us. For details of the Underwriters and the underwriting arrangements, please
refer to the section headed ‘‘Underwriting’’ in this prospectus.

The H Shares are offered solely on the basis of the information contained and representations made in this
prospectus and on the Application Forms and on the terms and subject to the conditions set out herein and
therein. No person is authorised to give any information in connection with the Global Offering or to make any
representation not contained in this prospectus, and any information or representation not contained herein must
not be relied upon as having been authorised by our Company, the Joint Sponsors, the Joint Global Coordinators,
the Joint Bookrunners, the Underwriters, any of their respective directors, agents, employees or advisers or any
other party involved in the Global Offering.

Neither the delivery of this prospectus nor any subscription or acquisition made under it shall, under any
circumstances, create any implication that there has been no change in our affairs since the date of this
prospectus or that the information in this prospectus is correct as at any subsequent time.

For details of the structure of the Global Offering, including its conditions, please refer to the section
headed *‘Structure of the Global Offering’’ in this prospectus. For the procedures for applying for our H Shares,
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please refer to the section headed ‘‘How to Apply for Hong Kong Offer Shares’” in this prospectus and in the
relevant Application Forms. For details of the arrangements relating to the Over-allotment Option and
stabilization, please refer to the section headed “Structure of the Global Offering” in this prospectus.

DETERMINATION OF THE OFFER PRICE

The H Shares are being offered at the Offer Price which will be determined by the Joint Global
Coordinators (for themselves and on behalf of the Underwriters) and us on or around Thursday, December 6,
2018 or such later date as may be agreed upon between the Joint Global Coordinators (for themselves and on
behalf of the Underwriters) and us, and in any event no later than Friday, December 7, 2018. If the Joint Global
Coordinators (for themselves and on behalf of the Underwriters) and our Company are unable to reach an
agreement on the Offer Price on such date, the Global Offering will not proceed.

INFORMATION ABOUT THIS PROSPECTUS

You should rely only on the information contained in this prospectus and the Application Forms to make
your investment decision. We have not authorized anyone to provide you with information that is different from
what is contained in this prospectus. Any information or representation not made in this prospectus must not be
relied on by you as having been authorized by us, the Joint Global Coordinators, the Joint Bookrunners, the Joint
Sponsors, any of the Underwriters, any of our or their respective directors, officers or representatives or any other
person involved in the Global Offering. Neither the delivery of this prospectus nor any offering, sale or delivery
made in connection with the H Shares should, under any circumstances, constitute a representation that there has
been no change or development reasonably likely to involve a change in our affairs since the date of this
prospectus or imply that the information contained in this prospectus is correct as of any date subsequent to the
date of this prospectus.

This prospectus is published solely in connection with the Hong Kong Public Offering, which forms part of
the Global Offering. For applicants under the Hong Kong Public Offering, this prospectus and the Application
Forms set out the terms and conditions of the Hong Kong Public Offering.

RESTRICTIONS ON OFFERS AND SALES OF THE H SHARES

Each person acquiring the H Shares under the Hong Kong Public Offering will be required to, or be
deemed by his acquisition of the H Shares to, confirm that he is aware of the restrictions on offers of the H
Shares described in this prospectus.

No action has been taken to permit a public offering of the H Shares or the general distribution of this
prospectus and/or the Application Forms in any jurisdiction other than in Hong Kong. Accordingly, this
prospectus may not be used for the purposes of, and does not constitute, an offer or invitation in any jurisdiction
or in any circumstances in which such an offer or invitation is not authorized or to any person to whom it is
unlawful to make such an offer or invitation. The distribution of this prospectus and the offering of the Offer
Shares in other jurisdictions are subject to restrictions and may not be made except as permitted under the
applicable securities laws of such jurisdictions and pursuant to registration with or authorization by the relevant
securities regulatory authorities or an exemption therefrom.

APPLICATION FOR LISTING OF THE H SHARES ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the listing of, and permission to deal in, the H Shares in
issue and to be issued pursuant to the Global Offering (including any H Shares which may be issued pursuant to
the exercise of the Over-allotment Option).
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Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance, if the
permission for the H Shares to be listed on the Stock Exchange pursuant to this prospectus has been refused
before the expiration of three weeks from the date of the closing of the Global Offering or such longer period not
exceeding six weeks as may, within the said three weeks, be notified to us by or on behalf of the Stock Exchange,
then any allotment made on an application in pursuance of this prospectus shall, whenever made, be void.

Save for our A Shares listed on the Shanghai Stock Exchange as disclosed in this prospectus, no part of our
Shares is listed on or dealt in on any other stock exchange and no such listing or permission to list is being or
proposed to be sought in the near future.

H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the H Shares (including any H Shares
which may be issued pursuant to the exercise of the Over-allotment Option) on the Hong Kong Stock Exchange
and compliance with the stock admission requirements of HKSCC, the H Shares will be accepted as eligible
securities by HKSCC for deposit, clearance and settlement in CCASS with effect from the Listing Date or on any
other date as determined by HKSCC. Settlement of transactions between participants of the Hong Kong Stock
Exchange is required to take place in CCASS on the second business day after any trading day. All activities
under CCASS are subject to the General Rules of CCASS and CCASS Operational Procedures in effect from
time to time.

All necessary arrangements have been made for the H Shares to be admitted into CCASS. Investors should
seek the advice of their stockbroker or other professional adviser for details of those settlement arrangements and
how such arrangements will affect their rights and interests.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedures for applying for Hong Kong Offer Shares are set out in the section headed “How to Apply
for Hong Kong Offer Shares” and on the relevant Application Forms.

H SHARE REGISTRAR AND STAMP DUTY

All of the Offer Shares will be registered on the H Share register of members of the Company maintained
by our H Share Registrar, Tricor Investor Services Limited in Hong Kong. Our register of members will also be
maintained by us at our legal address in the PRC.

Dealings in the H Shares registered on the H Share register of members of the Company in Hong Kong will
be subject to Hong Kong stamp duty. The stamp duty is charged to each of the seller and purchaser at the ad
valorem rate of 0.1% of the consideration for, or (if greater) the value of, the H Shares transferred. In other
words, a total of 0.2% is currently payable on a typical sale and purchase transaction of the H Shares. In addition,
a fixed duty of HK$5 is charged on each instrument of transfer (if required).

Unless determined otherwise by the Company, dividends payable in respect of our H Shares will be paid to
the Shareholders listed on the H Share register of our Company in Hong Kong, by ordinary post, at the
Shareholders’ risk, to the registered address of each Shareholder of the Company.

REGISTRATION OF SUBSCRIPTION, PURCHASE AND TRANSFER OF H SHARES

We have instructed the H Share Registrar, and the H Share Registrar has agreed, not to register the
subscription, purchase or transfer of any H Shares in the name of any particular holder unless the holder delivers
a signed form to the H Share Registrar in respect of those H Shares bearing statements to the effect that the
holder:

(i) agrees with us and each of our Shareholders, and we agree with each Shareholder, to observe and

comply with the PRC Company Law, the Companies Ordinance, the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Special Regulations and our Articles of Association;
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(i) agrees with us, each of our Shareholders, Directors, Supervisors, managers and officers, and we,
acting for ourselves and for each of our Directors, Supervisors, managers and officers agree with
each Shareholder, to refer all differences and claims arising from our Articles of Association or any
rights or obligations conferred or imposed by the PRC Company Law or other relevant laws and
administrative regulations concerning our affairs to arbitration in accordance with our Articles of
Association, and any reference to arbitration shall be deemed to authorize the arbitration tribunal to
conduct hearings in open session and to publish its award, which shall be final and conclusive;

(iii) agrees with us and each of our Shareholders that our H Shares are freely transferable by the holders
thereof; and

(iv) authorizes us to enter into a contract on his or her behalf with each of our Directors, Supervisors,
managers and officers whereby such Directors, Supervisors, managers and officers undertake to
observe and comply with their obligations to our Shareholders as stipulated in our Articles of
Association.

Persons applying for or purchasing H Shares under the Global Offering are deemed, by their making an
application or purchase, to have represented that they are not close associates (as such term is defined in the
Hong Kong Listing Rules) of any of the Directors of our Company or any existing Shareholders of our Company
or a nominee of any of the foregoing.

PROFESSIONAL TAX ADVICE RECOMMENDED

You should consult your professional advisors if you are in any doubt as to the taxation implications of
subscribing for, purchasing, holding or disposing of, or dealing in, the H Shares or exercising any rights attaching
to the H Shares. We emphasize that none of our Company, the Joint Global Coordinators, the Joint Bookrunners,
the Joint Sponsors, the Underwriters, any of our or their respective directors, officers or representatives or any
other person involved in the Global Offering accepts responsibility for any tax effects or liabilities resulting from
your subscription, purchase, holding or disposing of, or dealing in, the H Shares or your exercise of any rights
attaching to the H Shares.

EXCHANGE RATE CONVERSION

Unless otherwise specified, this prospectus contains certain translations for the convenience purposes at the
following rates:

US$1.00: HK$7.8238
RMBO0.8853: HK$1.00
US$1.00: RMB6.9477

No estimation is made that any amounts in HK$, RMB and US$ can be or could have been converted at the
relevant dates at the above rates or any other rates at all.

The English names of companies incorporated in the PRC are translations of their Chinese names and are
included for identification purposes only.

LANGUAGE

If there is any inconsistency between this prospectus and the Chinese translation of this prospectus, this
prospectus shall prevail unless otherwise stated. However, the translated English names of the PRC and foreign
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national, entities, departments, facilities, certificates, titles, laws, regulations (including certain of our
subsidiaries) and the like included in this prospectus and for which no official English translation exists are
unofficial translations for your reference only. If there is any inconsistency, the names in their original languages
shall prevail.

COMMENCEMENT OF DEALING IN THE H SHARES

Dealings in the H Shares on the Hong Kong Stock Exchange are expected to commence at 9:00 a.m. on
December 13, 2018.

OTHER

Certain amounts and percentage figures included in this prospectus have been subject to rounding
adjustments. Accordingly, figures shown as totals in certain tables may not be an arithmetic aggregation of the
figures preceding them.

Unless otherwise specified, all references to any shareholdings in our Company following the completion
of the Global Offering assume that the Over-allotment Option is not exercised.
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For the biographies and other relevant information of the Directors and Supervisors, please see the section
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The information and statistics set out in this section and other sections of this prospectus were extracted
from different official government publications, available sources from public market research and other
sources from independent suppliers. In addition, we engaged Frost & Sullivan for preparing the F&S Report,
an independent industry report in respect of the Global Offering. We believe that the sources of the
information in this section and other sections of this prospectus are appropriate sources for such information,
and we have taken reasonable care in extracting and reproducing such information. We have no reason to
believe that such information is false or misleading or that any fact has been omitted that would render such
information false or misleading. The information from official and non-official sources has not been
independently verified by us, the Joint Global Coordinators, Joint Sponsors, Joint Bookrunners, any of the
Underwriters, any of their respective directors and advisers, or any other persons or parties involved in the
Global Offering, and no representation is given as to its accuracy. Accordingly, the information from official
and non-official sources contained herein may not be accurate and should not be unduly relied upon. Our
Directors confirm that, after making reasonable enquiries, there is no adverse change in the market
information since the date of the F&S Report that would qualify, contradict or have a material impact on the
information in this section.

SOURCE OF INFORMATION

In connection with the Global Offering, we have commissioned Frost & Sullivan, an independent third
party, to conduct research and analysis of, and to produce a report on the pharmaceutical outsourcing market. The
F&S Report has been prepared by Frost & Sullivan independent of our influence. We have agreed to pay Frost &
Sullivan a fee of RMB900,000 for the preparation of the report which we consider in line with market rates.
Except as otherwise noted, all data and forecasts in this section are derived from the F&S Report. Our Directors
confirm that, after taking reasonable care, there is no adverse change in the market information since the date of
F&S Report which may qualify, contradict or have an impact on the information disclosed in this section.
Frost & Sullivan’s independent research was undertaken primarily through secondary research which primarily
involved analyzing data from various publicly available data. In compiling and preparing the F&S Report,
Frost & Sullivan has made the following key assumptions: (i) the economies of the United States and China are
likely to maintain a steady rate of growth in the next decade; (ii) the key growth drivers mentioned in this section
are likely to drive the growth of the global pharmaceutical market and the pharmaceutical outsourcing industry
market from 2017 to 2022; and (iii) there is no force majeure or industry regulation that affects any of such
markets dramatically or fundamentally. In this section, Frost & Sullivan present historical market information for
five years (i.e. from 2013 to 2017) which is a longer period compared to the three-year Track Record Period and
is a more accurate reflection of the trends affecting the Group’s markets.

OVERVIEW OF THE GLOBAL PHARMACEUTICAL MARKET

Market Size

As a result of the aging population, technological advancement, increasing healthcare expenditure and
favorable policies, the global pharmaceutical market has increased from US$998.5 billion in 2013 to US$1,209.0
billion in 2017, representing a CAGR of 4.9%, and is expected to grow to US$1,596.6 billion by 2022,
representing a CAGR of 5.7% from 2017. The United States and China are the two largest pharmaceutical
markets in the world in terms of the market size in 2017 with global market share of 38.3% and 17.5%,
respectively.

In particular, policies in China are expected to continue to focus on encouraging the development of
innovative patented drugs over the next five years from 2017 to 2022, which in turn is expected to attract
increased investment in new drugs in addition to continued growth of generics and biosimilars. China’s market
size for generic and patented drugs is expected to grow from RMB1,430.4 billion in 2017 to RMB2,097.8 billion
in 2022, representing a CAGR of 8.0%.
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The number of pharmaceutical companies has also been growing and is expected to continue to grow.
Currently, the global pharmaceutical market is dominated by large global pharmaceutical companies.

Top 20 Global Pharmaceutical Companies in 2017 by Revenue

2017 Overall Pharmaceutical

Rank Company Sales (USD Billion)*
1 Pfizer 49.1
2 Roche 41.9%
3 Johnson & Johnson 36.3
4 Merck & Co. 354
5 Sanofi 34.9*
6 Novartis AG 33.0
7 GSK 28.9*
8 AbbVie 28.2
9 Gilead Sciences 25.7
10  Bayer AG 22.7
11 Teva 224
12 Amgen 21.8
13 Bristol-Myers Squibb 20.8
14 AstraZeneca 20.2
15 El Lilly 19.8
16  Takeda 17.7*
17  Nova Nordisk 16.8*
18  Allergan 15.9
19 Boehringer Ingelheim 15.0%*
20  Shire 14.4

Note:

Yearly-average exchange
1USD=6.596DKK

2017: 1USD=0.887EUR,

Source: Frost & Sullivan Analysis, Company Annual Reports

However, the number of small pharmaceutical companies, biotechnology

1USD=0.984CHF,

1USD=0.777GBP, 1USD=112.149JPY,

startups and virtual

pharmaceutical companies with annual revenue lower than US$100 million, is growing more rapidly than big
pharmaceutical companies. Such trend is expected to continue until at least 2022. The number of small
pharmaceutical companies, biotechnology startups and virtual pharmaceutical companies is expected to increase
from 7,454 in 2017 to 13,523 in 2022, representing a CAGR of 12.7%, while the number of large pharmaceutical
companies is expected to increase from 86 in 2017 to 99 in 2022, representing a CAGR of 3.0%.

Furthermore, the proportion of FDA-approved new drugs (NDAs and BLAs) by small pharmaceutical and
biotechnology startups has increased from 7% in 2013 to 39% in 2017 and is expected to increase to 47% by
2022.
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New Drug Approval by Size of Originator, 2013-2022E

Large Mid-sized Small Pharma/
CAGR  Pharmaceutical Pharmaceutical Biotechs/ Total
Companies Companies Virtual Pharma
2013-2017 2.3% 5.7% 73.2% 14.2%
2017-2022E 4.7% 17.1% 14.2% 10.3% e=@e==Proportion of Drug

Approvals from Smaller
Pharma/Biotech
Companies/Virtual Pharma

mmmm | arge Pharmacuetical
Companies

mmmm Vid-sized Pharmaceutical
Companies

mmmm Small Pharma/Biotech
Companies/Virtual Pharma

2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E 2022E

Notes: “Large pharmaceutical companies” = Pharmaceutical companies with sales over USD1 billion

“Mid-sized pharmaceutical companies” = Companies with significant sales of usually between a few USD100 million and USDI
billion.

“Small Pharma/Biotechs/Virtual Pharma” = Other smaller companies with sales revenue lower than USD100 million

Source: FDA, Frost & Sullivan analysis

The growth in small pharmaceutical companies, biotechnology startups and virtual pharmaceutical
companies has been fueled by capital investment, including venture capital investment, in these companies.

Number of FDA Novel Drug Approved, Number of FDA Approved Monoclonal Antibody
2015-2020E and Cell and Gene Therapy, 2015-2020E
Monoclonal Cell and Gene
CAGR NME BLA CAGR Antibody Therey
2015-2017 0.0% 1.5% 2015-2017 54% 73.2%
2017-2020E 12.3% 9.0% 2017-2020E 11.9% 44.2%
14
- 12
15 10 11
14
9 9
12 12
7
42 44
33 7 34 * 3 3
2

15 1 1

2015 2016 2017 2018E 2019E 2020E 2015 2016 2017 2018E 2019E 2020E
sNME = BLA = Monoclonal Antibody Cell and Gene Therapy

Note: Cell and gene therapy approved by FDA is not included in either NME or BLA approvals.

Source: FDA, Frost & Sullivan Analysis
Challenges and Opportunities in Global and China Pharmaceutical Market

Despite various market drivers to the global pharmaceutical market, pharmaceutical companies also face
the following challenges: (i) increasing R&D costs; (ii) unknown molecular pathogenesis hindering the
development of pharmaceutical market; (iii) difficulty in drug target discovery and (iv) increasingly stringent
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regulations during drug development processes. In the case of the China pharmaceutical market, the market
players also face (i) intense competition among generic drugs; (ii) pricing pressure; and (iii) high market

fragmentation.

As a result of these challenges, global and PRC pharmaceutical companies have sought to control their
costs and improve their efficiency, and the industry has witnessed a trend of increased R&D outsourcing by
pharmaceuticals companies. In line with the growth of the global pharmaceutical market, the size of the global
pharmaceutical R&D outsourcing services market, including the CRO and CMO/CDMO services markets,
increased from US$70.3 billion in 2013 to US$104.1 billion in 2017, representing a CAGR of 10.3%. This
market is expected to grow to US$178.5 billion in 2022, representing a CAGR of 11.4% from 2022.

Historical and Forecasted Market Size of Global Pharmaceutical R&D Outsourcing Services, 2013-2022E

Period CAGR 178.5
160.5
2013-2017 10.3% 1440 ——
2017-2022E 11.4% 127.9 =
1150 —
104.1
95.2 .
777 858
Billon USD 70.3 - . . ll
2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E 2022E
= Cell and gene therapy
CMO/CDMO 0.5 0.6 0.8 1.0 1.2 1.5 1.9 23 3.0 3.6
outsourcing services
Preclinical outsourcing services 3.1 3.3 3.6 3.9 4.2 4.6 5.1 5.6 6.2 6.8
Discovery outsourcing services 71 7.8 8.6 9.4 10.2 11.1 11.9 12.8 13.9 15.6
= Clinical outsourcing services 21.8 23.7 257 28.0 30.2 33.0 36.5 41.0 45.6 50.3
= Small molecular CMO/CDMO
outsourcing services 37.7 423 471 52.8 58.3 64.9 725 82.2 91.8 102.1

Source: Frost & Sullivan Analysis

Global Pharmaceutical R&D Outsourcing Services Market and Breakdown 2013-2022E

178.5

= Chemical drug Biologics

160.5

USD Billion 16.1

144.0

2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E

Source: Frost & Sullivan Analysis

18.9

2022E

Total

Biologics

Chemical Drug 10.0%

CAGR

CAGR

20132017 2017-2022E
23.2% 24.2%
8.0% 10.2%
9.5% 8.9%
8.5% 10.8%
11.5% 11.8%
13-17 17-22
CAGR CAGR
10.3%  11.4%
13.8%  16.8%
10.8%
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The proportion of R&D expenditure that is expected to be outsourced in (a) the global pharmaceutical
market increased from 32.2% in 2013 to 36.5% in 2017 and is expected to further increase to 45.8% by 2022.
(b) the US pharmaceutical market increased from 36.9% in 2013 to 41.8% in 2017 and is expected to further
increase to 51.0% by 2022 (c) the China pharmaceutical market increased from 25.8% in 2013 to 30.6% in 2017
and is expected to further increase to 40.3% by 2022, and (d) the Europe pharmaceutical market increased from
35.0% in 2013 to 40.2% in 2017 and is expected to further increase to 50.7% by 2022.

THE MARKET FOR ONE-STOP SERVICE SOLUTIONS FOR PHARMACEUTICAL R&D
Process of Drug Research & Development

Developing a new drug is a lengthy, complex and costly process. Drug development activities include early
stage R&D, pre-clinical and clinical research, as well as supply chain related management, such as sample preparation,
process research and development and manufacturing facility design. On average, the process typically takes more
than 10 years and requires over US$1 billion R&D costs from the early stage drug discovery to commercialization.
The success rate for developing a new drug from drug discovery to approval is extremely low, which can be lower than
0.01%.

Ilustrative Drug Development Process

<t GMP & Non-GMP Production »|
l(— Process Chemistry — 3y | «— Commercial Manufacturing —)|
Drug Post-Market
- Preclinical Clinical Trials FDA Review  Safety
Discovery "
Monitoring
Phase IV
c ! : <
Screening ~250 2 s 2
from o . 1 E One FDA-
10,000+ E ! ! S Approved
compounds 3 ! ! @ Drug
. . <
g Clllnlcal Samqles a
= . : =
+ DMPK Phase | | Phase Il ! Phase Il
+ Pharmacological studies ! !
: Safety studies 20-100 | 100-500 | 1,000-5,000
« Biological analysis, etc. | |
Estimated H H
Time Taken 1-2 years 2-4 years 6-7 years 0.5-2 years 8 years
US$400M-450M US$200M-250M US$70-80M US$180-200M US$400-500M
-2.5% ~0.05% -0.01%
* The cost is based on out-of-pocket cost, not capitalized cost.

Source: Frost & Sullivan Analysis
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Pharmaceutical R&D Outsourcing Value Chain

Pharmaceutical R&D outsourcing can be divided into two types: Contract Research Organizations (CROs)
and Contract Manufacturing Organizations/Contract Development Manufacturing Organizations (CMOs/
CDMOs). One stop shops provide services covering the entire pharmaceutical value chain, ranging from drug
discovery to commercial manufacturing. The following chart illustrates typical service offerings of CROs,
CMOs/CDMOs and one stop shop service providers:

Research Discovery Preclinical Clinical Registration Manufacturing

Drug Discovery * DMPK
. * APIs
» Pharmacological . .
) - Permission to Market » Formulation
studies * Phase |, Il, lll clinical by the Authorities (e Development
Target Lead Lead Generation & + Safety studies trials 4 US FDA) 9 . Packa ‘?n
Identification Optimisation « Biological analysis, 9ing

« Bulk Production
etc.

Contract Research Organisations (CRO)
Focus on the drug development, patient recruitment, data management, clinical trial
management and select analytical services

Contract Manufacturing Organisations (CMO)
Contract Development and Manufacturing Organizations(CDMO)
Focus on manufacturing and/or packaging services

One Stop Services Solution
One stop service solution is a business model of pharmaceutical contract organizations that provides services
covering entire value chain, from drug discovery to commercial manufacturing.

*Service offerings vary based on company’s core strength and focus

Source: Frost & Sullivan analysis

Due to (i) the capital intensive nature of the business, (ii) inherent risk associated with drug development,
and (iii) complex manufacturing requirements, many pharmaceutical companies are seeing the benefit in using
services of CROs or CMOs/CDMOs for drug discovery, preclinical and clinical development or commercial
stage manufacturing. One stop service solution providers offer pharmaceutical companies the following benefits:
(i) reduced costs and risks of technology transferring between different outsourcing organizations; (ii) deeper
understanding of a project, which increases the success of the final drug; and (iii) shortened overall time from
drug discovery to commercialization.

Growth drivers of pharmaceutical R&D one-stop services

Three drivers primarily fuel the growth in demand for pharmaceutical R&D one-stop services:

1. Capital Efficiency — one stop service providers assist pharmaceutical companies to improve capital
efficiency by offering services ranging from drug discovery to commercial manufacturing, allowing
them to focus on their core scientific research and development strengths. These companies would
not need to invest in laboratory and other fixed assets. Furthermore as one stop service providers
possess advanced technology and experienced professional scientists, they can also improve overall
R&D efficiency.

2. Rise in number of small-sized companies — In 2017, the number of small-sized pharmaceutical
companies reached 7,454, accounting for 76% of total pharmaceutical companies, and 39% of new
drugs approved by FDA originated for small-sized pharmaceutical companies. Moreover, the number
of small-sized pharmaceutical companies is expected to increase.
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3. Big pharmaceutical business expansion — There is a growing interest by big pharmaceutical
companies to expand into areas such as cell and gene therapy, which is expected to propel more large
scale contract manufacturing deals between one-stop service providers and big pharmaceutical
companies.

Key success factors of pharmaceutical R&D one-stop services
There are primarily four key success factors for pharmaceutical R&D one-stop service providers:

1. Capacity — Large-scale one stop services solution providers covering all services from CRO to
CMO/CDMO can provide equipment and researchers specializing in different areas needed for
different services across the entire value chain from drug discovery to manufacturing.

2. Capability — One stop service solution providers possess professional technologies covering
different stages of drug R&D. Particularly, one stop services providers need to expand types of
services offering covering small molecule drugs, as well as new areas such as cell and gene therapy,
meeting the diverse needs of clients. The providers also need to have a professional technical team
and rich experience in pharmaceutical outsourcing.

3. Customized development — Flexibility to provide customized services to different types of
companies, particularly to small to mid-sized pharmaceutical and biotechnology companies, is
crucial in building long term relationships with clients.

4. Efficiency — One stop service solution providers offer services covering entire industry chain. There
is no need for clients to select different outsourcing service providers for different stage of R&D and
manufacturing respectively, reducing the cost and risk of technology transfer among different
outsourcing organizations.

Overview of the CRO Market

In the pharmaceutical industry, a new drug undergoes extensive testing and regulatory review to examine
and verify its safety and efficacy before it is allowed to be released to the market. The complete process of drug
development is generally categorized into four stages: (i) discovery, (ii) preclinical testing and development,
(iii) clinical trials (e.g. phase I — III clinical studies) and (iv) post approval clinical studies (e.g. phase IV clinical
studies). This process is time consuming and capital intensive, and also uncertain.

CROs provide certain advantages to pharmaceutical companies seeking to improve efficiency in their drug
development projects. CROs combine specialized talent and expertise, advanced equipment and methods,
customized research and development capability as well as quality, cost and risk control systems. The services
they offer may assist pharmaceutical companies by accelerating the project timeline, controlling risks, optimizing
resources, and reducing costs. For these reasons, pharmaceutical companies have been increasingly outsourcing
certain research, analytical and development services. Faced with increasing investment costs in R&D, longer
R&D cycles and reduced success rates, more pharmaceutical companies worldwide have chosen to engage
professional CROs to help them with their new drug R&D services, in order to reduce their own R&D costs and
control risks.

Future CRO industry development trend

CROs are expected to continue to expand their coverage of services. In particular, some CROs are seeking
to expand their services to cover CMOs/CDMOs services to establish an integrated service platform to cover the
entire pharmaceutical drug development value chain, by expanding their portfolio through investing in new
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technologies and establishing new facilities. CROs are also expected to diversify their business models, including
moving from a fee for service fee model to other flexible arrangements including milestone, royalty or even
equity-for-service models. CROs are also active in M&A activities through which they can expand their service
offerings and capabilities and gain a larger footprint across the drug development value chain. Furthermore,
favorable policies in China have been constructive for the pharmaceutical market. In particular, the number of
small-sized innovative pharmaceutical and biotechnology companies has grown, which has led to further
development of the CRO market. China has also recently joined the International Conference on Harmonisation,
which is expected to an increase in the number of international multi-center clinical trials and lead to more
stringent requirements for clinical trial data, leading to greater opportunities for CROs.

Overview of the Clinical Development Outsourcing and SMO services market

CROs have begun to provide clinical development services, covering clinical trial services, clinical data
management, biostatistics analysis and registration and regulation. In China, the growing number of small
pharmaceutical and biotechnology companies and tightening of regulation on drug applications have driven
demand for clinical CROs, while in the U.S., better technical expertise, quick turnaround time and restricted
R&D budgets on clinical trials have also driven demand for clinical CROs. In the future, the clinical CRO market
is expected to continue to benefit from a fast growing drug R&D CRO market, increasing adherence to global
standards and technology improvements, which is expected to enhance the efficiency of clinical CROs.

Site management organizations (“SMO”) provide clinical trial-related services to pharmaceutical,
biotechnology and medical device companies and CROs. The sites managed by SMOs are typically hospitals or
similar healthcare institutions which have adequate infrastructure and employees to meet the requirements under
the clinical trial protocols. SMOs are relatively new entrants into the field of clinical research in the U.S. and
China where clinical trial outsourcing has grown at rapid speed. The market size of SMO services in China has
grown rapidly from US$19.9 million in 2013 to US$97.3 million in 2017, representing a CAGR of 48.7%, and
which is expected to continue to grow further to US$852.4 million in 2022.

Overview of the CMO/CDMO Market

CMOs serve pharmaceutical companies by providing manufacturing support for pre-clinical and phase I to
IIT clinical trial materials, APIs and preparations (e.g. oral or injection), packaging and labeling, and other
customized manufacturing operations.

Pharmaceutical companies increasingly look to CMOs and CROs that can use their own production
facilities and technological expertise to provide more innovative services, including process R&D and
improvement, to further improve production processes, increase synthesis efficiency and ultimately reduce
manufacturing costs. As such, there is a trend toward high-tech added value and industrial application process
R&D, leading to the emergence and development of CDMOs.

CDMOs aim to provide pharmaceutical companies with process R&D, optimization, formula development
and trial production services, which are required for the production of innovative drugs. CDMOs also aim to
provide customized production services, offered on the basis of the research and development services that they
offer. CDMOs integrate their own high-tech value-added process R&D capability with mass production capacity.

To accelerate drug marketing, reduce drug R&D and production costs and improve operating efficiency of
assets, most transnational pharmaceutical companies have adjusted their strategies to increase the proportion of
R&D expenses and concentrate internal resources on preliminary R&D and outsource other aspects of the
development process to CMO/CDMOs.
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Future CMO/CDMO industry development trend

The CMO/CDMO industry mainly provides services to international pharmaceutical companies and
emerging R&D companies. Given improving technology levels and comprehensive management systems of
CMO/CDMO and laws on intellectual property protection in emerging countries, including China and India,
CMO/CDMOs in China and India have become strong competitors to their counterparts in North America,
Europe and Japan.

China recently entered the CMO/CDMO industry. Capitalizing on various competitive strengths with
respect to talent, infrastructure and cost structure, China’s CMOs and CDMOs have become strategic suppliers
for international pharmaceutical companies and play an increasingly important role, largely driven by China’s
new drug R&D policies.

In May 2016, the State Council of the PRC approved and issued the Pilot Program of the Drug Marketing
Authorization Holder System (& 177 w] #55A Adfil BEil B /7 %%), which adopts a management model that
separates drug marketing authorization from production authorization. Drug marketing authorization holders can
produce drugs themselves or entrust the production of drugs to any manufacturer meeting GMP conditions.
Under this system, drugs can be manufactured without extensive fixed-asset investments. The system will be
promoted first in highly market-oriented areas including Beijing, Shanghai and Guangdong province and will be
gradually improved and expanded. The implementation and subsequent expansion of this system is expected to
drive the growth of the CMO/CDMO industry.

OVERVIEW OF MEDICAL DEVICE TESTING INDUSTRY

Generally, in developed countries, the spending on medical device is declining, resulting in ongoing
pressures to reduce costs and lower margins in manufacturing. Furthermore, the need to comply with increasing
regulatory complexities in global markets is driving up costs and increasing the risk of costly compliance
failures.

Smaller medical device manufacturers have traditionally been driven by innovation in products and
services, but they are being joined in an increasingly crowded field by larger companies in developing markets
and by new players with technological and data analytics capabilities. To respond to these pressures, leading
medical device manufacturers are investing heavily in research and development, and are shifting their
innovation strategies.

Development Process of Medical Device

Creating a Building a device

otl:-oar:lcii!peta prototype, or an early
e maw version of a medical a n
device device o Premarket Approval (PMA) S, FDA approval
= L .
s applications must be submitted for 2
Building a > Class 3 devices and must include 2
proof of Product test S clinical studies 2 Commercial
concept Manufacturing

Source: Frost & Sullivan Analysis

Rapid globalization and regulatory development will continue to drive change in the medical device
industry. As a result medical device companies are now embracing a more inclusive innovation model,
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collaborating more frequently and with a broader range of partners, and pursuing greater integration with
suppliers, development partners and healthcare providers. The market for medical device testing in the U.S. has
been growing from US$207.3 million in 2013 to US$284.3 million in 2017, representing a CAGR of 8.2%, and is
expected to grow to US$586.7 million by 2022, representing a CAGR of 15.6% from 2017.

The success rate of medical device development varies greatly and cannot be estimated by stages, on
account of different process of medical device review and approval by different classification. Low risk medical
devices have a higher success rate (85%~95%) as they are only required to be registered. Moderate risk medical
devices are required to demonstrate their safety and effectiveness, and therefore have a medium success rate
(70%~80%). High risk medical devices are required to be evaluated for their safety and effectiveness, which
along with higher level of development difficulty, would have lower success rate (60%~70%). Similarly, the
R&D expenditure of medical devices vary significantly, ranging from relatively low R&D costs for class I
medical devices to over hundreds of millions of US dollars in the case of class IIIl medical devices such as high-
value medical consumable and large scale medical devices.

OVERVIEW OF CELL AND GENE THERAPY CMO/CDMO INDUSTRY

CMO/CDMO services for cell and gene therapy are at a nascent stage. Demand for cell therapy outsourcing
services has continued to increase as the pressure to innovate and optimize has incentivized cell therapy
companies to seek CROs and CMOs/CDMOs which possess technical, manufacturing, and regulation expertise.
The services provided by CRO and CMO/CDMO range from discovery to manufacturing, which can increase the
speed to market and reduce cost. Similar trends are also driving the growth of outsourcing services for gene
therapy R&D. Growth in gene therapy R&D has been fueled by increased government funding for genomic
projects and studies and increased pharmaco-sponsored genomic projects from preclinical through clinical trials
for target drugs. The above factors are expected to drive the growth in cell and gene therapy CMO/CDMO
outsourcing. The market for such services grew from US$0.5 billion in 2013 to US$1.2 billion in 2017,
representing a CAGR of 23.2%, and is expected to grow to US$3.6 billion in 2022, representing a CAGR of
24.2% from 2017. With a market share of 8.1% and 18.2%, we are the fourth and second largest market player in
the global and U.S. cell and gene therapy CMO/CDMO market by revenue in 2017, respectively.
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Source: Frost & Sullivan Analysis

The R&D expenditure of cell and gene therapy varies greatly. The expenditure required is generally higher
than that of traditional drugs, taking into consideration the cost of transportation and storage and special
requirements for clinical trials. According to the F&S Report, the R&D expenditure during discovery and pre-
clinical stages is expected to range from US$900 million to US$1,100 million, while the expenditure during
clinical stage is expected to range from US$800 million to US$1,200 million.
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COMPETITIVE LANDSCAPE IN OUR MARKETS

The top 15 CROs and CMOs/CDMOs by revenue accounted for 27.1% of the market share of the global
pharmaceutical R&D outsourcing services market by revenue in 2017. This category of large CROs and CMOs/
CDMOs includes companies such as IQVIA, Covance, Paraxel, ICON, and Charles River, which are mostly
focused on clinical research services. WuXi AppTec is the largest pharmaceutical R&D services platform in
Asia, with a global market share of 1.1% of the global pharmaceutical R&D outsourcing services market by
revenue in 2017. There are also a substantial number of small to medium sized CROs and CMOs/CDMOs, both
multinational and locally based, which proactively compete for market share. These include US-based firms,
such as Catalent, IQVIA, Covance and Charles River, as well as China-based firms such as Asymchem,
Tigermed and Fountain Medical Development.

Competitive Landscape of China-based Pharmaceutical Outsourcing R&D Services Market Players

2017 Revenue
(USD millions)  Market Share

WUXT APPTEC et et e e e e 1,142.6 8.3%
COMPANY A oottt et ettt et e 337.1 2.4%
Company B ... 249.7 1.8%
COMPANY € oottt 235.1 1.7%
Company D ... 210.6 1.5%
Company E ... 200.0 1.4%
Company F.....oo 175.2 1.3%
COMPANY G oottt 144.0 1.0%
Company H ..o 141.6 1.0%
Company L ... 122.5 0.9%
COMPANY J ..ot 105.0 0.8%
Company K ....oooiii e 91.8 0.7%
Company L ... 73.6 0.5%
ComMPANY M ...t 459 0.3%
ComPAany N ... e 44.6 0.3%

Notes: China-based market includes all services which are provided and generated revenue in China.
Source: Frost & Sullivan Analysis

The market for early stage drug discovery outsourcing services is highly competitive. A number of large
multinational CROs, and our competitors, such as Charles River, Pharmaron and Covance, provide a range of
services, including drug discovery. A substantial number of small and medium-sized CROs also deliver
specialized services for structure-based drug discovery.
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Competitive Landscape of Global and China Pharmaceutical R&D Outsourcing Services Platform Market

Players, 2017
Small Molecule Cell and Gene Medical
Discovery Preclinical Clinical CMO/CDMO Therapy Device Recent Achievements or Milestones

CMO/CDMO Testing

The Company Wuxi AppTec v v v J Vv v Invested in a DNA-encoded chemical library
Company E v To build cllnlcally-focuse_d tech solutions suite for life
sciences
Company L v v v Acquisition accelerated its parent’s stake in CDx space
Top 5 Co_mp_arable Company O v J Opened world’s largest ded{cated tl:gll-and-gene-therapy
Companies in the manufacturing facility
worldwide
Cooperated with Australian Government to build and
Company P v . y . .
operate biopharmaceutical manufacturing facility
Company G v Opened Shenyang office to support business growth in Asia
Company A J J < Acquired majority stake in full-service clinical CRO
Company B v Acquired full-service clinical CRO to expand services
Top 5 Comparable
Companies inthe  Company C v N/A
PRC
Company D v Strategic cooperation with pre-clinical CRO
Company E v To build clinically-focused tech solutions suite for life sciences

Source: Frost & Sullivan Analysis

Future Opportunities and Challenges in Our Markets

We expect the most significant future opportunities and challenges in our markets to be closely related to
the trends outlined throughout this section. Innovations in the model for drug developments or regulatory filings
that could reduce the time to market will represent a substantial competitive advantage, particularly in the
pharmaceutical market with increasing competition. There are therefore opportunities for CROs and CMOs/
CDMOs with efficient cross-border regulatory filing experiences and tailored filing support processes to gain
additional market share.

Further, the increase in the approval of new drugs and R&D expenditures has laid a foundation for the
continuous growth of the global pharmaceutical R&D outsourcing services industry. The R&D budget of
pharmaceutical companies will gradually increase due to the upward trend in drug approval, which will help
promote the rapid development of the entire global pharmaceutical R&D outsourcing services industry. Global
R&D expenditure increased from US$136.7 billion in 2013 to US$165.1 billion in 2017, representing a CAGR of
4.8%, and is expected to increase further to US$202.4 billion by 2022, representing a CAGR of 4.2% from 2017.
Small pharmaceutical, biotechnology and virtual pharmaceutical companies are expected to contribute a
significant portion of this growth.
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Global R&D Expenditure and Breakdown by Company Types 2013-2022E
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Furthermore, the FDA has also gradually accelerated its approval of new drugs. The number of new drugs
approved by the FDA increased from 27 in 2013 to 46 in 2017, reflecting a CAGR of 14.2% and is expected to
increase further to 75 by 2022, representing a CAGR of 10.3% from 2017. This increase is expected to whet the
enthusiasm of pharmaceutical companies to actively increase their R&D costs.

Additionally, the development trend of the global pharmaceutical R&D outsourcing services industry has
been focused on vertical integration, which favors comprehensive pharmaceutical R&D outsourcing services
companies. The R&D of new drugs is a complex systematic project. CROs and CMO/CDMOs cover all stages of
the R&D process, including the discovery of drugs, preclinical research, clinical research and new drug
registration. Given that research data and the trustworthiness of experimental results are critical throughout the
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drug development process, companies that provide pharmaceutical R&D services for a single stage of the drug
development process cannot meet the R&D needs of large pharmaceutical companies.

Entry barriers for new entrants
New entrants to the CRO and CMO/CDMO markets face the following entry barriers:

° High upfront costs and time commitment. In order to comply with FDA, NMPA and EMA
requirement, CRO and CMO/CDMO companies must organize dozens of research centers, hundreds
of researchers and nearly a thousand subjects, which can be very taxing on the management structure,
service quality and organizational efficiency for CROs and CMOs/CDMOs. High upfront costs and
significant time commitments are required to invest in the appropriate facilities, sites and technology
and to develop teams with sufficient expertise (both scientific and management) to handle the
requirements of research, analysis and development of a drug development project.

° Difficulty in recruiting experienced talents. Experienced and qualified scientists and experts, as well
as experienced project managers are essential to the operation of CRO and CMO/CDMO service
providers. Since the overall supply of talents is lower than the demand, the shortage of senior
professionals and the high remuneration requirements from suitable candidates have formed a high
talent barrier for companies newly entering the industry.

. Lack of track record and reputation to attract clients. New entrants may find it difficult to replicate
the well-established relationships between service providers and their customers for efficient service
delivery. Customers perform in depth assessments prior to entering into relationships with service
providers, put in place certain safeguards for the protection of their intellectual property and impart
certain institutional knowledge on the service provider, thus encouraging customers to maintain their
relationships with their existing service providers. Within the CRO and CMO/CDMO markets, there
is also a high degree of reliance on reputation to win new business. Since it is often difficult to
market in a short period of time through regular methods such as advertising, CROs and CMO/
CDMOs are required to gradually establish market reputation through high-quality services and
successful projects. Further, given the potential for larger pharmaceutical companies to consolidate in
the future, the number of potential clients for CROs and CMO/CDMOs in the market may reduce,
bolstering CROs and CMO/CDMOs that already have an existing strong market position.

° Emphasis on cost efficiency. In line with the highly competitive nature of the pharmaceutical
industry, cost efficiency is a high priority, which means that CROs and CMO/CDMOs must be
flexible and able to respond and adapt to changing trends and customer preferences. CROs and
CMO/CDMOs must also ensure that budgets are adhered to and that they keep to timelines agreed
with the customer, which requires teams with professional research and project management
experience as well as flexible and well trained professional staff.

Challenges faced by market players

The CRO market is primarily faced with the following challenges: (i) Significant costs and efforts incurred
to protect trade secrets and manage IP rights; (ii) Difficulties in recruiting experienced talents; (iii) Difficulties in
recruiting clinical trial patients; and (iv) Difficulties in quality control which may lead to customer loss.

For the CMO/CDMO market, the main challenges come from excessive production capacity, costs and
risks involved in production site safety management, and intense competition for professional staff which results
in increasing staff cost.

General salary levels of scientists are expected to increase globally and in China and continue to present as

a challenge for both CRO and CMO/CDMO markets. Despite such increases, the average salary level of junior to
senior principal scientists in China is expected to continue to be below the global average.
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LAWS AND REGULATIONS RELATED TO OUR BUSINESS IN THE PRC

MAJOR REGULATORY AUTHORITIES AND RELEVANT ORGANIZATIONS

The operations of the Company in the PRC are mainly supervised and regulated by the following
authorities, in addition to the authorities generally administering the companies in the PRC:

National Medical Products Administration (NMPA)

The National Medical Products Administration (NMPA) (the “NMPA”), under and supervised by the State
Administration for Market Regulation, is responsible for drafting laws and regulations on the administration and
supervision of drugs, formulating policy planning and department regulations; formulating, monitoring and
implementing the regulations in the research, production, operation and quality control of drugs and medical
devices; organizing technical review on drugs applied for registration and relevant overall review; guiding the
supervising work on drugs of the local governments, etc.. In particular, the NMPA has the authority to inspect
facilities that conduct research on drug candidates, including facilities belonging to the Contract Research
Organisation (CRO), that are ultimately intended for marketing in China. As a CRO focused on small-molecule
drugs, the Company directly engages in the entire production chain of drug research. Pharmaceutical enterprises
may also delegate the Company to conduct drug technology and formulate development, customised
manufacturing service for clinical medication, pharmaceutical intermediates and drug substance, manufacturing
dose and packaging etc.. These processes are also supervised by the NMPA and local drug regulatory authorities.

The Ministry of Commerce of the PRC (MOFCOM)

The Ministry of Commerce of the PRC (the “MOFCOM?”) is the department in charge of the PRC’s
domestic & international trade and international economic cooperation. It is responsible for formulating the
development strategy and policies on domestic & international trade and international economic cooperation,
drafting laws and formulating relevant departmental regulations on domestic & international trade, foreign
investment, overseas investment and economic cooperation with foreign countries. The MOFCOM also handles
the registration of foreign trade dealers engaging in import and export of goods or technology. As a foreign-
funded joint stock limited company, the Company is also subject to the daily supervision conducted by the
Commerce Departments. The Company is also required to fulfil the registration and filing procedures for its
import and export business operations.

National Development and Reform Commission (NDRC)

The National Development and Reform Commission of the PRC (the “NDRC”) is an authority that
formulates economic and social development policies, carries out overall balances, and guides the overall
economic system reform from an all-rounded macro perspective. It is responsible for promoting the development
of strategic new industries including drug research and contract research & development, formulating and
implementing the national strategic new industry development plan, coordinating related industries and regional
planning, examining major foreign-funded projects and high-stake foreign investment projects. A considerable
part of the final products provided to international pharmaceutical companies by the Company in CMO/CDMO
service are in the form of drug substance, cGMP intermediate or other forms. As the pharmaceutical intermediate
is a kind of fine chemicals, and NDRC & its subsidiary local development and reform departments are also
responsible for reviewing and formulating policies, supervising the development of products, promoting, guiding,
examining and approving relevant project of fine chemical industry. The Company is also subject to daily
supervision from the NDRC and its subsidiary local development and reform departments. Besides, as the
Company established enterprise overseas, it is also subject to NDRC’s supervision in regards to overseas
investment.
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The Ministry of Science and Technology of the PRC (MOST)

The Ministry of Science and Technology of the PRC (the “MOST”) is responsible for formulating the
planning, guidelines and policies of science and technology development, drafting relevant laws and regulations
and formulating department rules; making science and technology plans in the policy guidance category, and
guiding their implementation; working out high and new-tech industrialization policies together with other
relevant departments; examining and approving international cooperation programs related to human genetic
resources and in charge of the works on laboratory animals across the country.

The General Administration of Customs of the PRC

The General Administration of Customs of the PRC is a directly affiliated institution of the State Council.
The Customs of the PRC is the state’s entry and exit customs supervision and administration authority and is
responsible for inbound and outbound supervision, collection of duties and other taxes and fees, investigation of
smuggling, preparation of customs statistics, port management and custom protection of intellectual property.
According to the Notice of the State Council regarding the Establishment of Organizations (275 ¢ B i i s &
HE%N) (Guo Fa [2018] No.6) issued by the State Council on March 22, 2018, the duty of the entry-exit
inspection and quarantine management and relevant staff of the former State Administration for Quality
Supervision and Inspection and Quarantine were assigned to the General Administration of Customs of the PRC.

PRC LAWS AND REGULATIONS
Drug Research and Development & Registration Services
Research and Development of New Drugs

Pursuant to the Drug Administration Law of the PRC ( (/¥ N RILFEILE S % H175) , PRC President
Order No. 27, effective on December 1, 2001, amended on December 28, 2013 and April 24, 2015 respectively),
the dossier on a new drug research and development, including the manufacturing method, quality specifications,
results of pharmacological and toxicological tests and the related data and the samples, shall, in accordance with
the regulations of the drug regulatory department under the State Council, be truthfully submitted to the said
department for approval before clinical trial is conducted. When a new drug has gone through the clinical trial
and passed the evaluation, a New Drug Certificate shall be issued upon approval by the drug regulatory
department under the State Council. The institutions for non-clinical safety evaluation and study and clinical trial
organizations shall respectively implement the Good Laboratory Practice for Non-Clinical Laboratory Studies
(the “GLP”) ( <ZEWIEEG AW E =AM , Order No.34 of the State Food and Drug Administration,
effective on September 1, 2017) and Good Clinical Practice (the “GCP”) ( {ZE¥) K sl 24 HBLH) | Order
No.3 of the State Food and Drug Administration, effective on September 1, 2003).

Pursuant to the Measures for the Administration of Drug Registrations ( 25 LML) ) (Order
No. 28 of the State Food and Drug Administration, effective on October 1, 2007), pre-clinical drug research for
the purpose of drug registration includes drug synthetic processes, extraction methods, physical and chemical
properties, purity, selection of dosage form, screening of formulation, preparation and production processes,
inspection methods, quality indicators, stability, pharmacology, toxicology and animal pharmacokinetics. A
pre-clinical drug research shall be subject to the relevant administrative regulations, among which the research on
safety assessment must be subject to the GLP. Other pre-clinical related research activities for the purpose of
drugs registration shall be carried out with reference to the GLP. Each drug study laboratory shall consist of
personnel(s) of similar research experiences, venues, facilities, equipment, apparatus devices and management
system and assure the authenticity of the experimental data; all laboratory animals, test articles and raw materials
shall be in conformance with the relevant state regulations and requirements. The clinical trials, biological
utilization trials or biological equivalency trials involving human testees of various periods shall be conducted in
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accordance with GCP. A sponsor may organize the clinical trial according to the protocol only after obtaining the
approval of the drug regulatory department under the State Council and the approval document from the Ethics
Committee.

The Company’s business involves the import of drugs from overseas for non-clinical research or clinical
laboratory services. Pursuant to the Administrative Measures for the Import of Drugs ( 3 T EHPEE) )
(Order No. 4 of the State Food and Drug Administration and the General Administration of Customs, effective on
January 1, 2004 and amended on August 24, 2012), imported drugs shall go through procedures of record-filing,
customs declaration and port inspection, which includes the procedures that import entities filing applications for
customs clearance for imported drugs to the administrative departments for drugs of the place where the ports are
located, and the medicine inspection institutions conducting examination in accordance with the law on the
imported drugs which have arrived at the ports.

Drug Manufacturing

Pursuant to the Drug Administration Law of the PRC, a drug manufacturing enterprise is required to obtain
a drug manufacturing license (2§54 71 7] &) from the relevant provincial drug administration authority of the
PRC. The grant of such license is subject to an inspection of the manufacturing facilities, and an inspection to
determine whether the sanitary condition, quality assurance systems, management structure and equipment meet
the required standards. Pursuant to the Regulations of Implementation of the Drug Administration Law of the
PRC (P3N R AR 28 5 BA B M P]) | effective on September 15, 2002 and amended on February 6,
2016) and the Measures on the Supervision and Administration of the Manufacture of Drugs ( {2554 BB
HHEL) |, effective on August 5, 2004 and amended on November 17, 2017), the drug manufacturing license is
valid for five years and shall be renewed at least six months prior to its expiration date upon a re-examination by

the relevant authority.

Pursuant to the Drug Administration Law of the PRC, the Measures on the Supervision and Administration
of the Manufacture of Drugs ( CZE& A BB EIIRDD) ) and the Administrative Measures for Certification of
the Good Manufacturing Practice for Drugs (<3 AE B B MR AR R0 B B L) | effective on August 2,
2011), the application for Good Manufacturing Practice (the “GMP”) certificate shall be made to the relevant
drug supervision and administration department by the new drug manufacturer or existing drug manufacturer
which builds a new drug production workshop or adds new production forms in 30 days after obtaining the drug
manufacturing license or production approval, in order to obtain the relevant certificate. A GMP certificate shall
be renewed at least six months prior to its expiration date upon re-examination by the relevant authority.

The Good Manufacturing Practice for Drugs (2010 revised edition) ( {ZE5h 4 B RS HHIH) | effective
on March 1, 2011), comprises a set of detailed standard guidelines governing the manufacture of drugs, which
includes institution and staff qualifications, production premises and facilities, equipment, hygiene conditions,
production management, quality controls, product operation, raw material management, maintenance of sales
records and manner of handling customer complaints.

Drug Registration

Pursuant to the Measures for the Administration of Drug Registrations ( (ZE5EME L) ), the
Measures shall apply to the applications filed for drug clinical trials, drug manufacture and import within the
territory of the PRC, as well as drug-related examination and approval, registration and inspection, and
supervision and administration. Drug registration applications include applications for new drugs, applications
for generic drugs, applications for import drugs and the supplementary applications thereof and applications for
re-registration. Applications for drug registration filed by the PRC applicants shall be handled according to the
procedures and requirements for the applications for new drugs or generic drugs. The applications filed by
overseas applicants for the registration of imported drugs shall be handled according to the procedures and
requirements for the import of drugs.
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In the process of drug registration, the drug regulatory department shall carry out on-site inspections and
special or complaint-driven inspections on non-clinical research & clinical trials and production site inspection
before granting the drug marketing approval. This is to ensure the authenticity, accuracy and integrity of
application material.

If an applicant entrusts another institution with drug researches or single experiment, testing or pilot
manufacture of drug samples, it shall execute a contract with the entrusted party, and state such entrustment in
the registration application. The applicant shall be responsible for the authenticity of the research data stated in
the application materials.

Where an application is only for registration of pharmaceutical preparations, any drug substance used for
the research shall obtain drug approval number and Imported Drug Registration Certificate or Pharmaceutical
Product Registration Certificate, and be acquired through legitimated means. Where a drug substance used for
the research has no drug approval number, Imported Drug Registration Certificate or Pharmaceutical Product
Registration Certificate, the use of such drug substance in the research shall be subject to the approval of the state
drug regulatory department.

The drug regulatory department may request the applicant or the drug research institution undertaking the
drug experiments to repeat the experiments regarding the project, methods and data based on the application data.
It may also entrust a drug testing institution or other drug research institutions to repeat the experiment or
conduct methodological verification.

Pursuant to the Announcement on Several Policies Pertaining to the Review & Approval of Drug
Registration ( B2 M TFRAAL TEOEAE) ) (No. 230 [2015] of the State Food and Drug
Administration, effective on November 11, 2015), in order to improve the quality and efficiency for the review
and approval of drugs, the drug regulatory department adopts drug registration, review and approval policies,
such as improving the approval standard for generic drugs, standardizing the review and approval of improved
new drugs, and optimizing the review and approval of clinical trial applications ,etc..

Pursuant to the Office of the State Council’s Comments on Commencing Consistency Evaluation of Generic
Drugs’ Quality and Curative Effects ( CEIHBEHEA BERA PR 07 R SEE BB — S EFHENER) ) (No. 8
[2016] of the State Council’s Office, effective on February 6, 2016), in order to increase the overall standards of
the drug manufacture industry in the PRC and protect the safety and effectiveness of drugs etc., a consistency
evaluation must be commenced where generic drugs, that are not approved for sale prior to chemical drugs’ new
registration categorization, have not been approved according to the principle consistent with the branded drugs’
quality and curative effects.

Pursuant to the Office of the State Council’s Notice on the Pilot Scheme for Issuing Permit Holder of Drugs
for Sale (BB WL~ BEBH A ENBEEE S L1y 75 il 54 A BERUB 7 2108 A) ) (No. 41 [2016] of the State
Council’s Office, effective on May 26, 2016), in order to encourage innovation and improvement on the quality
of drugs, certain drug research and development institutions or scientific personnel(s) in the pilot areas such as
Beijing, Tianjin, Hebei, Shanghai, Jiangsu, Zhejiang, Fujian, Shandong, Guangdong and Sichuan may become
registration applicants in applications for drug clinical trials and drug marketing approval. An applicant who
obtains the drug marketing approval and the approval number may become the holder of the said approval. In
order to satisfy the needs for deepening the reform for the pharmaceutical and health system, improving the
quality and curative effects of drugs, and regulating circulation of drugs and conduct of use etc., the Office of the
State Council’s Certain Comments on the Policy Advancing the Reform and Consummation of Pharmaceutical
Production and Circulation of Usage ( CBI%5BEHEA BERIA EE— 5 BOE 58 5 25 i A A VR HBOR A TE ) )
(No. 13 [2017] of the State Council’s Office, effective on January 24, 2017) further required a stricter
examination for the drug marketing approval, an enhanced consistency evaluation for post-market quality and
curative effects of generic drugs and a progressive implementation of the said approval holder system.
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In addition to the above usual regulations for registering drugs, there are the following domestic regulations
for the special approval for registering drugs:

Pursuant to the Procedures of the State Food and Drug Administration for Special Examination and
Approval of Drugs ( CBZ £ il 28 it B B8 PR 2E il e Fl 85 LR /7)) (Order No. 21 of the State Food and Drug
Administration, effective on November 18, 2005), where the listed exceptional circumstances arise, the drug
regulatory department under the State Council may decide to follow the present Procedures to conduct special
examination and approval on the prophylaxis drugs needed in responding to a public health emergency in
accordance with the law, the duration for special examination & approval is significantly reduced in comparison
with that of the usual examination and approval for registration.

Pursuant to the Notice of the Food and Drug Administration on Management Provisions in Issuing
Exceptional Approval on New Drugs ( B8 T 4 it B8 R B ENEE B S s AR R et SRR E RO ) )
(No. 17 [2009] of the State Food and Drug Administration, effective on January 7, 2009), the drug regulatory
department under the State Council shall conduct special examination and approval for new drug registration
under the exceptional circumstances listed in the Measures for the Administration of Drug Registrations. The
said department shall, according to the applicant’s application, offer priority processing to applications that
verifiably fulfil the listed exceptional circumstances, in addition to an enhanced interaction with the applicant.

Regulations on Medical Devices

The Company is also engaged in providing medical device testing service. On regards to such service, the
PRC has the following regulatory provisions:

Pursuant to Measures for the Administration of Registration of Medical Devices ( €T Fas T M 21 #¢
) ) (Order No.4 of the State Food and Drug Administration, effective on October 1, 2014), whoever sells or
uses medical devices within the territory of the PRC shall apply for registration or undergo recordation in
accordance with these Measures. Medical devices of Class I are subject to recordation administration, and
require no clinical trials. Medical devices of Class II and Class III are subject to registration administration, and
require clinical trials.

Pursuant to the Opinions of the State Council on Reform of the System of Evaluation, Review and Approval
of Drugs and Medical Devices ( 1B B H PO 25 i) B 2R B ST LRI EE W 7)) (No. 44 [2015] of the
State Council, effective on August 9, 2015), in order to encourage the research, development and innovation of
medical devices, priority processing shall be given to registration application for innovative medical devices that
consist of the core technology invention patent and are of major clinical value; they shall be listed into the scope
of special review and approval by the relevant regulatory departments.

Pursuant to the Opinions on Deepening the Reform of the Evaluation and Approval Systems and
Encouraging Innovation on Drugs and Medical Devices ( BN GEAL 2554 il B ol 5 2 5 B il w7
H ) ) (effective in October, 2017), for the purposes of promoting structural adjustment and technology
innovation in drug and medical device industries, improving industrial competitiveness, and meeting the clinical
need of the general public, the state will deepen the reform on the system of examination and approval. The
measures include: institutions qualified for clinical trials may, upon registration on the website designated by the
Food and Drug regulation department, conduct clinical trials entrusted by registration applicants of drugs or
medical devices; optimizing the approval proce